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The Power 5 Strategy is an investment approach that focuses on identifying and overweighting 

the five strongest areas of the market. This strategy is grounded in a comprehensive analysis of 

both technical and fundamental indicators, aiming to capitalize on upward trends while avoiding 

downward trends. Below are the key components:

1. Market Overweighting

• The strategy emphasizes the allocation of more capital to sectors or stocks that demonstrate 

robust performance.

• By concentrating investments in these high-potential areas, the strategy seeks to enhance 

overall portfolio returns.

2. Technical Analysis

• Utilizes technical indicators to identify upward trends and momentum in specific sectors or 

stocks.

• Key technical signals may include moving averages, relative strength indexes (RSI), and other 

momentum indicators that suggest continued price appreciation.

3. Fundamental Analysis

• Focuses on companies with strong revenue and sales growth, indicating a healthy business 

model and market demand.

• Positive earnings growth is a critical factor, as it reflects a company's ability to generate profits 

and create shareholder value.
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4. Accumulation Indicators

• Identifies companies that are under accumulation, suggesting that institutional investors or 

large shareholders are buying shares.

• This can serve as a bullish signal, indicating confidence in the company's future performance.

5. Risk Management

• The strategy also involves underweighting or avoiding sectors and stocks that show signs of 

downward trends or weak fundamentals.

• By minimizing exposure to underperforming areas, the strategy aims to protect capital and 

reduce overall portfolio volatility.

The Power 5 Strategy is designed for investors seeking to maximize returns by strategically 

focusing on the strongest segments of the market. By leveraging both technical and fundamental 

analysis to identify growth opportunities and manage risk effectively, investors can position 

themselves to potentially achieve superior performance in varying market conditions. 

Overweighting upward-trending areas while underweighting or avoiding downward-trending 

sectors is believed to be a proactive approach for long-term investment success.
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Disclosures

This material has been prepared for informational purposed only. It does not provide individually tailored investment advice. It has been 

prepared without regard to the individual financial circumstances and objectives of persons who receive it.

The views expressed herein are those of the author and do not necessarily reflect the view of Morgan Stanley Wealth Management of its 

affiliates. All opinions are subject to change without notice. Neither the information provided nor any opinion expressed constitutes a solicitation 

for the purchase or sale of any security. Past performance is no guarantee of future results.

Morgan Stanley Smith Barney LLC (“Morgan Stanley”), its affiliates and Morgan Stanley Financial Advisors do not provide tax or legal advice. 

Individuals should seek advice based on their particular circumstances from an independent tax or legal advisor. 

Morgan Stanley Smith Barney LLC. Member SIPC.

Morgan Stanley

150 Washington Ave, Suite 301

Santa Fe, NM, 87501

(505) 982-2611

Diversification does not guarantee a profit or protect against loss in a declining financial market.

The strategies and/or investments discussed in this material may not be appropriate for all investors. The appropriateness of a particular 

investment or strategy will depend on an investor’s individual circumstances and objectives. 

This material is intended only for clients and prospective clients of the Portfolio Management program. It has been prepared solely for 

informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any security or other financial instrument, 

or to participate in any trading strategy. 

The individuals mentioned as the Portfolio Management Team are Financial Advisors with Morgan Stanley participating in the Morgan Stanley 

Portfolio Management program. The Portfolio Management program is an investment advisory program in which the client’s Financial Advisor 

invests the client’s assets on a discretionary basis in a range of securities. The Portfolio Management program is described in the applicable 

Morgan Stanley ADV Part 2, available at www.morganstanley.com/ADV or from your Financial Advisor. 

In this program the client pays a wrap fee to MSWM (the “MSWM Fee”), which covers MSWM investment advisory services, custody of 

securities (if we are the custodian), trade execution with or through MSWM, as well as compensation to any Financial Advisor. The Portfolio 

Management program fees are described in the applicable Morgan Stanley ADV Part 2, available at www.morganstanley.com/ADV or from your 

Financial Advisor. 

Holdings are subject to change daily, so any securities discussed in this material may or may not be included in your account if you invest in this 

investment strategy. Past performance of any security is not a guarantee of future performance. There is no guarantee that this investment 

strategy will work under all market conditions. Do not assume that any holdings mentioned were, or will be, profitable. 

The performance, holdings, sector weightings, portfolio traits and other data for an actual account may differ from that in this material due to 

various factors including the size of an account, cash flows within an account, and restrictions on an account. 

Top holdings, sector allocation, portfolio statistics and credit quality are based on the recommended portfolio for new investors as of the date 

specified. Holdings lists indicate the largest security holdings by allocation weight as of the specified date. Other data in this material is believed 

to be accurate as of the date this material was prepared unless stated otherwise. Data in this material may be calculated by Morgan Stanley or 

by third party providers licensed by the Financial Advisors or Morgan Stanley. 

Material in this presentation has been obtained from sources that we believe to be reliable, but we do not guarantee its accuracy, completeness 

or timeliness. Third party data providers make no warranties or representations relating to the accuracy, completeness or timeliness of the data 

they provide and are not liable for any damages relating to this data. 

Morgan Stanley Wealth Management has no obligation to notify you when information in this presentation changes.

Technical analysis is the study of past price and volume trends of a security in an attempt to predict the security's future price and volume 

trends. Its limitations include but are not limited to: the lack of fundamental analysis of a security's financial condition, lack of analysis of 

macroeconomic trend forecasts, the bias of the technician's view and the possibility that past participants were not entirely rational in their past 

purchases or sales of the security being analyzed. Investors using technical analysis should consider these limitations prior to making an 

investment decision. 

Because of their narrow focus, sector investments tend to be more volatile than investments that diversify across many sectors and companies.
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