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Art & Science
of a Stock
Portfolio

Balancing Risk & Reward Art & Science

The ‘art’ comes from experience, judgment, and an
ability to interpret markets beyond the numbers. The
‘science’ side requires structured, evidence-based
analysis. Intuition, experience, and judgment along
with rigorous analysis and financial models create a
fine balance of the two.

Managing a stock portfolio requires both
intuition and analysis. Investors must balance
the pursuit of attractive returns with the reality
of uncertainty and potential risk. Successful
portfolio management means identifying

opportunities, adapting to market changes, and
making decisions that support long-term goals
while minimizing unnecessary exposure.
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ﬂ By spreading investments across a range of asset The core of portfolio management is deciding how
[_] [_] classes, industries, and geographic regionsl much to allocate to different asset classes (StOCkS,

investors can help reduce the overall risk of their bonds, alternatives, cash, etc.). This mix shapes
portfolio. This helps to protect against the impact of both risk and return potential. Asset mix decisions
a downturn in any one sector or market and can are the foundation of portfolio management—they
potentially improve the overall performance of the define the risk profile, influence diversification, and
portfolio over the long term. ultimately determine how well an investor can
achieve their financial goals.

. Discipline and Rebalancing Risk Management

E This involves setting clear investment objectives, This involves setting clear investment goals and risk
developing a longterm investment strategy, and tolerance levels and developing a strategy for

managing potential losses. By carefully monitoring
the performance of their investments and adjusting

sticking to a plan even in the face of market
volatility or uncertainty. It also involves regularly : _
reviewing and rebalancing the portfolio to ensure as needed, investors can potentially reduce the

that it remains aligned with the investor's goals and likelihood of significant losses and improve the
risk tolerance. overall performance of their portfolio over time,

helping ensure it remains aligned with their long-
term financial objectives.

Overall, managing a stock portfolio is a complex and challenging task that requires a combination of art and science.

By combining intuition and experience with rigorous analysis and disciplined decision making,

investors can maximize their chances of success and achieve their financial goals.
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Disclosures

This material has been prepared for informational purposes only. It does not provide individually tailored investment advice. It has been prepared without regard to
the individual financial circumstances and objectives of persons who receive it.

The views expressed herein are those of the author and do not necessarily reflect the views of Morgan Stanley Wealth Management or its affiliates. All opinions
are subject to change without notice. Neither the information provided nor any opinion expressed constitutes a solicitation for the purchase or sale of any security.
Past performance is no guarantee of future results.

Morgan Stanley Smith Barney LLC (“Morgan Stanley”), its affiliates, and Morgan Stanley Financial Advisors do not provide tax or legal advice. Individuals should
seek advice based on their particular circumstances from an independent tax or legal advisor.
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The strategies and/or investments discussed in this material may not be appropriate for all investors. The appropriateness of a particular investment or strategy
will depend on an investor’s individual circumstances and objectives.

Asset allocation, diversification, and rebalancing do not assure a profit or protect against loss. There may be a potential tax implication with a rebalancing strategy.
Please consult your tax advisor before implementing such a strategy.

The Individuals mentioned as the Portfolio Management Team are Financial Advisors with Morgan Stanley participating in the Morgan Stanley Portfolio program.
The Portfolio Management program is an Investment advisory program in which the client’s Financial Advisor invests the client’s assets on a discretionary basis in
a range of securities. The Portfolio Management program is described in the applicable Morgan Stanley ADV Part 2, available at www.morganstanley.com/ADV or
from your Financial Advisor.



