
INVESTMENT STRATEGY

In this report, we discuss potential changes to tax policy as a result of
the 2024 general election.

Key Insights:
The 2024 election will have significant tax-policy implications, as much of the Tax
Cuts and Jobs Act (TCJA) expires at the end of 2025.
Individual, corporate and capital gains tax rates are just some of the tax-related
items that could potentially be altered following either Democratic or Republican
electoral success.
Since 1928, higher corporate, income and capital gains tax rates have not
translated to stronger or weaker economic or equity-market results on a
concurrent-period correlation basis.
While Vice President Harris’ and former-President Trump’s tax-policy agendas
have yet to be finalized, it is likely that Harris will use President Biden’s 2025
budget proposal as a baseline for her own proposals and that Trump will seek to
permanently extend select TCJA components.
Debt and deficit pressures will weigh on both parties, though geopolitical,
economic and partisan spending priorities may induce elevated future fiscal
spending.
If current budget trajectories persist, net interest outlays could account for 59%
of the federal deficit—the highest since the Great Financial Crisis—with the total
deficit rising to 6.9% of GDP by 2034.
Our expectation for higher-for-longer debt and deficits implies that taxes are
likely to rise. Tax-advantaged products may help mitigate tax exposure, improve
tax efficiency and maximize net gains.

The 2024 general election cycle has been full of surprises, with recent media
coverage largely focused on who is running. Now that both the Republican and
Democratic presidential and vice presidential nominees have been selected, scrutiny
is likely to turn to candidate platforms and policy nuances. The general election
results will have numerous policy consequences, including an outsize impact on tax
planning in the US, as the new Congress will be tasked with reforming the tax code
given the sunsetting of many TCJA provisions at year-end 2025. 

The process of developing tax policy is multifaceted, with many moving pieces. As
we discuss the current iteration of Democratic and Republican proposals, we remind
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investors that they are still in their formative stages, with
many of the line items subject to critical legislative debate
and revision. Investors will likely gain a clearer picture of
taxation methods and magnitude as we approach November,
with final legislation passing at the end of 2025, to be
enacted in 2026. That said, an understanding of the
relationship between potential tax-code changes, the
economy and the markets may guide individuals as they
consider post-election investment strategies.

This discussion will detail key aspects of both Republican and
Democratic tax plans, as well as tax-mitigation strategies for
investors. However, it is critical that individuals seeking tax
guidance consult a trusted tax advisor, as no part of this
report is intended to provide, or be used for the purposes of,
tax advice.

Tax Policy and the Economy
First, we look at changes to marginal and statutory tax policy,
where we have found little correlation with economic
indicators. It is important to note that coincident economic
data may present limitations based on the complications of
the US tax code, geopolitical influences and outlier events.
Distinct trends arise when isolating the highest marginal
individual income tax rate, the top statutory corporate income
tax rate and the capital gains tax rate.

We found evidence of a weak relationship between GDP
growth and changes to individual and corporate income-tax
rates since 1928, as well as to capital gains tax rates since
1954. Correlation coefficients for all three were below 0.26
and above -0.26, with 1.0 indicating perfect correlation and
0.5 or more considered a statistically significant correlation
(see Exhibits 1 and 2). The weak relationship is critical to note,
as changes to capital gains taxes are currently the subject of
public scrutiny, and the data suggests that a high capital gains
rate should not hamper economic performance. We found a
similar trend when analyzing the relationship of individual
income tax, corporate income tax and capital gains tax rates
with the Consumer Price Index (CPI). 

Exhibit 1: Income Taxes and Changes to GDP Are
Weakly Correlated 

Note: Individual and corporate income taxes reflect highest marginal and
statutory rates, respectively. 
Source: US Treasury, Internal Revenue Service, Haver, Bloomberg, Morgan
Stanley Wealth Management Global Investment Office as of Dec. 31, 2023

Exhibit 2: Capital Gains Tax and US GDP Growth Have
No Correlation

Note: Capital gains tax rate represents annual percent change.  
Source: US Treasury, Internal Revenue Service, Haver, Bloomberg, Morgan
Stanley Wealth Management Global Investment Office as of Dec. 31, 2023

Tax Policy and the Markets
Changes to marginal individual and statutory corporate
income taxes and effective capital gains tax policy have little
correlation with equity market performance. Notably, our
base case observation that market performance is more
strongly correlated with the business cycle than with political
party also appears to apply in the context of tax-policy
changes. As with the economy, the S&P 500 Index has been
weakly correlated with individual income and corporate taxes
since 1928 and with capital gains taxes since 1954. All three
have exhibited correlation coefficients of less than 0.2 and
more than -0.2. Additionally, while the stock market's
correlations with corporate income taxes and capital gains
taxes have been directionally positive, and individual income
taxes have been negatively correlated with stocks, all three
correlations are statistically insignificant. We encourage
investors to consider this dynamic when developing their
expectations for future market performance. In short, a higher
tax burden does not translate directly to negative or positive
equity returns (see Exhibits 3 and 4).

Exhibit 3: Income Taxes Have Not Been Strongly
Correlated With Stock Performance

Note: Individual and corporate income taxes reflect highest marginal and
statutory rates, respectively. 
Source: US Treasury, Internal Revenue Service, Haver, Bloomberg, Morgan
Stanley Wealth Management Global Investment Office as of Dec. 31, 2023
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Exhibit 4: Capital Gains Tax Changes Have Had Little
Impact on Stock Market Returns

Note: Capital gains tax rate represents annual percent change. 
Source: US Treasury, Internal Revenue Service, Haver, Bloomberg, Morgan
Stanley Wealth Management Global Investment Office as of Dec. 31, 2023

Party Tax-Policy Positions
When considering the future of tax policy, it is important to
acknowledge that information regarding both Harris’ and
Trump’s tax platforms has yet to be fully disclosed. For
example, GOP congressional leaders have signaled a desire to
extend the TCJA in full, and it is likely that Trump would seek
to make many of the 2017 provisions permanent, while also
considering additional and/or deeper tax cuts. In contrast,
President Biden’s 2025 budget proposal is largely seen as a
blueprint for Harris if she becomes president. That said, the
full scope of Harris’ agenda remains unknown, and her plans
are likely to diverge from the 2025 budget proposal as she
refines her own platform. While we are still seeking clarity, it
is valuable to review party and candidate platforms, as
investors may gain insights regarding potential tax
consequences.

Notably, policy changes are typically more moderate than
campaign promises, and a divided legislature often further
tempers outcomes. An election outcome leading to a unified
House of Representatives and Senate, however, could result
in higher taxes, while a split legislature would likely mean
more modest changes. Without factoring in potential
legislative offsets or other changes, it is estimated that a full
TCJA extension would add $5 trillion to the US deficit over 10
years. The Biden budget also serves as a tax-policy wish list,
with Democrats seeking to raise taxes on the highest earners,
while also increasing spending. In practice, however, the
worst-case scenario rarely materializes, and deficit growth,
tax cuts and hikes tend to be lower than initial projections. In
Exhibit 5, we detail known tax-policy-change proposals from
Republicans and Democrats, including policies announced on
the campaign trail by both Trump and Harris. They highlight
the fluid nature of current partisan tax frameworks as we

near the election, showcasing the variability of fiscal policy
and budget outcomes. For example, current Republican and
Democratic proposals, respectively, are expected to add
approximately $1.7 trillion and $560 billion to the deficit over
10 years.  

The many TCJA provisions set to expire in 2025 will have
consequences mostly for individual investors. Should certain
provisions not be extended, individual income tax rates could
rise—rolling back the top marginal income tax rate from
37.0% to 39.6%—and estate tax exemptions could be cut in
half. However, Democrats and Republicans alike have an
interest in keeping certain taxes low. According to the
Institute on Taxation and Economic Policy, a complete
expiration of the TCJA could result in tax increases for
approximately 86% of Americans. This supports our belief
that regardless of election outcomes, Congress will forcefully
address the issue of which provisions will be extended and
which will lapse. Should the Democrats win both chambers of
Congress, however, new tax initiatives aimed at the
wealthiest taxpayers could reenter the political discourse.
These include, but are not limited to, an increase in the capital
gains tax and reconsideration of higher marginal income tax
rates. In contrast, if Republicans take both legislative
chambers in a sweep, a move to maintain the TCJA’s higher
alternative minimum tax exemption and phase-out amounts,
along with maintaining the estate and gift tax exemption
amounts at $10 million per individual (indexed to inflation),
and doubling the estate tax exemptions, could reduce
taxpayer liability.

The expiration of much of the TCJA also means that corporate
tax changes could be on the table. For example, Democrats
may seek to increase the corporate income tax rate from 21%
to as high as 28% and to raise taxes on active pass-through
income. According to an April 2021 Morgan Stanley & Co.
Research report, raising the corporate income tax to 28%
could lead to a 6% decline in earnings for the S&P 500 Index.
However, a split House and Senate could prompt a more
modest increase to 25%, which could cause earnings to
decline by a more manageable 4%. Republicans have
proposed reducing the corporate income tax rate from 21% to
as low as 15% and may seek to revive the 100% depreciation
bonus. Significant cuts to the corporate income tax rate
would likely increase earnings and be positively viewed by
investors. While the tax debate could drive volatility in equity
markets in the near term, we believe any direct impact on
earnings would likely be manageable.
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Exhibit 5: Party-Specific Tax-Policy Priorities Are Likely To Change

*Does not include all provisions. **Unofficial candidate policy proposal.  Note: TCJA = Tax Cuts and Jobs Act | SALT = State and Local Tax deduction | AMT =
Alternative Minimum Tax | GILTI = Global Intangible Low-Taxed Income | FDII = Foreign-Derived Intangible Income | ARP = American Rescue Plan 
Source: Tax Foundation, Morgan Stanley & Co. Research, Morgan Stanley Wealth Management Global Investment Office as of Aug. 13, 2024

Tax Policy and the Federal Deficit 

Federal debt and deficits are also likely to play a role as
legislators negotiate provisions for a final tax bill, and
attempts to rightsize the budget may be challenging. While
current election projections for 2024 point to a split
congressional outcome, it is unlikely that Congress will cut
the deficit significantly in 2025, as balancing different political
priorities has proved difficult in recent years. Republican
legislators, for example, are likely to push for lower taxes
while cutting spending, but if corresponding spending cuts are
not deep enough, deficit spending will persist. Democratic
members, in contrast, may seek to increase taxes while
boosting spending. If spending outpaces revenue gains,
federal deficit growth will be difficult to tame. That said,
adjustments to fiscal policy could slowly reduce the deficit if
revenues and expenditures are structured to produce a
surplus over time.

While deficit reduction and responsible budgeting will be at
the center of political discourse, fiscal spending is likely to
remain elevated due to geopolitical factors and other partisan
spending priorities. Budget growth is likely to keep federal
deficits higher for longer. If the current trajectory persists, net
interest outlays could make up 59% of the federal deficit—
the highest since the Great Financial Crisis—with the total
deficit rising to 6.9% of GDP, by 2034 (see Exhibit 6).
Although the partisan makeup of Congress will significantly
impact the outcome, federal debt and deficits will pressure
both parties to consider the balance between revenues and
expenditures. 
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Exhibit 6: Net Interest Outlays Could Account for
Nearly Two-Thirds of the Federal Deficit

Source: Congressional Budget Office, Morgan Stanley Wealth Management
Global Investment Office as of June 18, 2024

Investor Tax-Mitigation Strategies
Our expectation for higher-for-longer debt and deficits implies
that taxes are likely to rise in the future, as the propensity to
increase spending and/or extend major tax cuts fosters
notable budget imbalances over time. While coincident data
indicates low correlation of tax changes with both annual
GDP growth and equity market performance, tax increases
and decreases may alter investor behavior. According to a
February 2021 study in The Quarterly Review of Economics
and Finance, when investors anticipated a capital gains tax
increase, trading volume of long-term “portfolio winners” has
increased by 86%, while volume for “portfolio losers” has
declined by 68%. Furthermore, a December 2021 Princeton
University study found that, while investors had an inelastic
response to a 5% capital gains tax increase, a much larger tax
increase could cause misallocation of capital, resulting in a
lock-in effect, or a reduction in investment activity.
Importantly, changes to individual and corporate income
taxes, as well as to capital gains tax rates, are likely to spur
greater interest in tax-advantaged products and accounts, as
investors seek to manage tax exposure (see Exhibit 7).

Exhibit 7: Tax-Advantaged Products, Securities and
Accounts May Help Mitigate Policy Risks

Source: Morgan Stanley Wealth Management Global Investment Office as of
Aug. 13, 2024

Should tax policy-related risks materialize, investors may
potentially offset or mitigate the effects of tax hikes via tax-
advantaged products, securities and accounts, some of which
are designed to improve tax efficiency and maximize net
gains. For example, municipal bonds may be appropriate for
clients that qualify for the asset class’s triple-tax-exempt
status, while other types of investment vehicles may be
employed to achieve different tax-related goals. Furthermore,
tax-advantaged accounts may provide either pre-tax or post-
tax benefits, as exemplified by IRA and 401(k) accounts. Other
investing strategies could include the use of tax-loss
harvesting and tax-efficient indexing. We encourage investors
to contact their Morgan Stanley Financial Advisor for more
information on tax-advantaged investing strategies and to
seek guidance from a trusted tax professional. 

Investment Conclusion
Formulating tax policy is challenging, with a multitude of
stakeholders and external forces shaping the outcome. The
2024 general election is likely to have lasting consequences
for the development of tax policy, especially given much of
the TCJA’s expiration at year-end 2025. The expiration creates
an opportunity for future lawmakers to shape tax policy for
years to come. Importantly, we have found that investor
concerns regarding tax policy frequently do not align with the
rate of change in economic growth and stock market
performance. For example, individual and corporate income
tax changes, along with capital gains tax changes, have little
correlation with markets and the economy.

While candidate tax-policy platforms are still in the formative
stages, we highlight that both increases and decreases to
certain tax items could have lasting impacts not just on
individuals and corporations but on federal debt and deficits.
A sustained federal budget imbalance could mean that taxes
are likely to increase over the long run, regardless of who is
in office. That said, we encourage investors to consider
potential tax changes carefully, as regime change may spur a
greater interest in tax-advantaged investing. 
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Disclosure Section

Index Definitions

For index, indicator and survey definitions referenced in this report please visit the following:

https://www.morganstanley.com/wealth-investmentsolutions/wmir-definitions

Glossary

Nominal Gross Domestic Product (GDP) is the GDP of the country measured at current market prices and not adjusted for inflation or
deflation.

Real Gross Domestic Product (GDP) is the GDP of the country measured at current market prices and adjusted for inflation or deflation.

Risk Considerations

Equity securities may fluctuate in response to news on companies, industries, market conditions and general economic environment.

Investing in foreign markets entails greater risks than those normally associated with domestic markets, such as political, currency, economic
and market risks. Investing in currency involves additional special risks such as credit, interest rate fluctuations, derivative investment risk, and
domestic and foreign inflation rates, which can be volatile and may be less liquid than other securities and more sensitive to the effect of varied
economic conditions. In addition, international investing entails greater risk, as well as greater potential rewards compared to U.S. investing.
These risks include political and economic uncertainties of foreign countries as well as the risk of currency fluctuations. These risks are
magnified in countries with emerging markets and frontier markets, since these countries may have relatively unstable governments and less
established markets and economies.

Bonds are subject to interest rate risk. When interest rates rise, bond prices fall; generally the longer a bond's maturity, the more sensitive it is
to this risk. Bonds may also be subject to call risk, which is the risk that the issuer will redeem the debt at its option, fully or partially, before
the scheduled maturity date. The market value of debt instruments may fluctuate, and proceeds from sales prior to maturity may be more or
less than the amount originally invested or the maturity value due to changes in market conditions or changes in the credit quality of the issuer.
Bonds are subject to the credit risk of the issuer. This is the risk that the issuer might be unable to make interest and/or principal payments on a
timely basis. Bonds are also subject to reinvestment risk, which is the risk that principal and/or interest payments from a given investment may
be reinvested at a lower interest rate.

Treasury Inflation Protection Securities’ (TIPS) coupon payments and underlying principal are automatically increased to compensate for
inflation by tracking the consumer price index (CPI). While the real rate of return is guaranteed, TIPS tend to offer a low return. Because the
return of TIPS is linked to inflation, TIPS may significantly underperform versus conventional U.S. Treasuries in times of low inflation.

Interest on municipal bonds is generally exempt from federal income tax; however, some bonds may be subject to the alternative minimum tax
(AMT). Also, municipal bonds acquired in the secondary market at a discount may be subject to the market discount tax provisions, and
therefore could give rise to taxable income.  Typically, state tax-exemption applies if securities are issued within one’s state of residence and, if
applicable, local tax-exemption applies if securities are issued within one’s city of residence. The tax-exempt status of municipal securities may
be changed by legislative process, which could affect their value and marketability.

The majority of $25 and $1000 par preferred securities are “callable” meaning that the issuer may retire the securities at specific prices and
dates prior to maturity. Interest/dividend payments on certain preferred issues may be deferred by the issuer for periods of up to 5 to 10 years,
depending on the particular issue. The investor would still have income tax liability even though payments would not have been received. Price
quoted is per $25 or $1,000 share, unless otherwise specified. Current yield is calculated by multiplying the coupon by par value divided by the
market price.

IRS rules stipulate that if a security is sold by an investor at a tax loss, the tax loss will not be currently usable if the investor has acquired (or
has entered into a contract or option on) the same or substantially identical securities 30 days before or after the sale that generated the loss.
 This so-called “wash sale” rule is applied with respect to all of the investor’s transactions across all accounts.

Growth investing does not guarantee a profit or eliminate risk. The stocks of these companies can have relatively high valuations. Because of
these high valuations, an investment in a growth stock can be more risky than an investment in a company with more modest growth
expectations.

Value investing does not guarantee a profit or eliminate risk. Not all companies whose stocks are considered to be value stocks are able to turn
their business around or successfully employ corrective strategies which would result in stock prices that do not rise as initially expected.

Environmental, Social and Governance (“ESG”) investments in a portfolio may experience performance that is lower or higher than a portfolio
not employing such practices. Portfolios with ESG restrictions and strategies as well as ESG investments may not be able to take advantage of
the same opportunities or market trends as portfolios where ESG criteria is not applied. There are inconsistent ESG definitions and criteria
within the industry, as well as multiple ESG ratings providers that provide ESG ratings of the same subject companies and/or securities that
vary among the providers. Certain issuers of investments may have differing and inconsistent views concerning ESG criteria where the ESG
claims made in offering documents or other literature may overstate ESG impact. ESG designations are as of the date of this material, and no
assurance is provided that the underlying assets have maintained or will maintain and such designation or any stated ESG compliance. As a
result, it is difficult to compare ESG investment products or to evaluate an ESG investment product in comparison to one that does not focus
on ESG. Investors should also independently consider whether the ESG investment product meets their own ESG objectives or criteria. There is
no assurance that an ESG investing strategy or techniques employed will be successful. Past performance is not a guarantee or a dependable
measure of future results.
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The indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do not represent
the performance of any specific investment. The indices are not subject to expenses or fees and are often comprised of securities and other
investment instruments the liquidity of which is not restricted. A particular investment product may consist of securities significantly different
than those in any index referred to herein. Comparing an investment to a particular index may be of limited use.

The indices selected by Morgan Stanley Wealth Management to measure performance are representative of broad asset classes. Morgan
Stanley Wealth Management retains the right to change representative indices at any time.

Performance of indices may be more or less volatile than any investment product. The risk of loss in value of a specific investment (such as
with an investment manager or in a fund) is not the same as the risk of loss in a broad market index. Therefore, the historical returns of an
index will not be the same as the historical returns of a particular investment product.

Disclosures

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Barney LLC, a registered broker-dealer in the United States.
This material has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any
security or other financial instrument or to participate in any trading strategy. Past performance is not necessarily a guide to future
performance.

The author(s) (if any authors are noted) principally responsible for the preparation of this material receive compensation based upon various
factors, including quality and accuracy of their work, firm revenues (including trading and capital markets revenues), client feedback and
competitive factors. Morgan Stanley Wealth Management is involved in many businesses that may relate to companies, securities or
instruments mentioned in this material.

This material has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any
security/instrument, or to participate in any trading strategy. Any such offer would be made only after a prospective investor had completed its
own independent investigation of the securities, instruments or transactions, and received all information it required to make its own
investment decision, including, where applicable, a review of any offering circular or memorandum describing such security or instrument. That
information would contain material information not contained herein and to which prospective participants are referred. This material is based
on public information as of the specified date, and may be stale thereafter. We have no obligation to tell you when information herein may
change. We make no representation or warranty with respect to the accuracy or completeness of this material. Morgan Stanley Wealth
Management has no obligation to provide updated information on the securities/instruments mentioned herein.

The summary at the beginning of the report may have been generated with the assistance of artificial intelligence (AI).

The securities/instruments discussed in this material may not be appropriate for all investors. The appropriateness of a particular investment or
strategy will depend on an investor’s individual circumstances and objectives. Morgan Stanley Wealth Management recommends that investors
independently evaluate specific investments and strategies, and encourages investors to seek the advice of a financial advisor. The value of and
income from investments may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates,
securities/instruments prices, market indexes, operational or financial conditions of companies and other issuers or other factors. Estimates of
future performance are based on assumptions that may not be realized. Actual events may differ from those assumed and changes to any
assumptions may have a material impact on any projections or estimates. Other events not taken into account may occur and may significantly
affect the projections or estimates. Certain assumptions may have been made for modeling purposes only to simplify the presentation and/or
calculation of any projections or estimates, and Morgan Stanley Wealth Management does not represent that any such assumptions will reflect
actual future events. Accordingly, there can be no assurance that estimated returns or projections will be realized or that actual returns or
performance results will not materially differ from those estimated herein.

This material should not be viewed as advice or recommendations with respect to asset allocation or any particular investment. This
information is not intended to, and should not, form a primary basis for any investment decisions that you may make. Morgan Stanley Wealth
Management is not acting as a fiduciary under either the Employee Retirement Income Security Act of 1974, as amended or under section 4975
of the Internal Revenue Code of 1986 as amended in providing this material except as otherwise provided in writing by Morgan Stanley and/or
as described at www.morganstanley.com/disclosures/dol.

Morgan Stanley Smith Barney LLC, its affiliates and Morgan Stanley Financial Advisors do not provide legal or tax advice. Each client should
always consult his/her personal tax and/or legal advisor for information concerning his/her individual situation and to learn about any potential
tax or other implications that may result from acting on a particular recommendation.

This material may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the material refers to website
material of Morgan Stanley Wealth Management, the firm has not reviewed the linked site. Equally, except to the extent to which the material
refers to website material of Morgan Stanley Wealth Management, the firm takes no responsibility for, and makes no representations or
warranties whatsoever as to, the data and information contained therein. Such address or hyperlink (including addresses or hyperlinks to
website material of Morgan Stanley Wealth Management) is provided solely for your convenience and information and the content of the
linked site does not in any way form part of this document. Accessing such website or following such link through the material or the website
of the firm shall be at your own risk and we shall have no liability arising out of, or in connection with, any such referenced website.

By providing links to third-party websites or online publication(s) or article(s), Morgan Stanley Smith Barney LLC (“Morgan Stanley”) is not
implying an affiliation, sponsorship, endorsement, approval, investigation, verification with the third parties or that any monitoring is being done
by Morgan Stanley of any information contained within the articles or websites. Morgan Stanley is not responsible for the information
contained on the third-party websites or your use of or inability to use such site. Nor do we guarantee their accuracy and completeness. The
terms, conditions, and privacy policy of any third-party website may be different from those applicable to your use of any Morgan Stanley
website. The information and data provided by the third-party websites or publications are as of the date when they were written and subject
to change without notice.
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This material is disseminated in Australia to “retail clients” within the meaning of the Australian Corporations Act by Morgan Stanley Wealth
Management Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial services license No. 240813).

Morgan Stanley Wealth Management is not incorporated under the People's Republic of China ("PRC") law and the material in relation to this
report is conducted outside the PRC. This report will be distributed only upon request of a specific recipient. This report does not constitute an
offer to sell or the solicitation of an offer to buy any securities in the PRC. PRC investors must have the relevant qualifications to invest in such
securities and must be responsible for obtaining all relevant approvals, licenses, verifications and or registrations from PRC's relevant
governmental authorities.

If your financial adviser is based in Australia, Switzerland or the United Kingdom, then please be aware that this report is being distributed by
the Morgan Stanley entity where your financial adviser is located, as follows: Australia: Morgan Stanley Wealth Management Australia Pty Ltd
(ABN 19 009 145 555, AFSL No. 240813); Switzerland: Morgan Stanley (Switzerland) AG regulated by the Swiss Financial Market Supervisory
Authority; or United Kingdom: Morgan Stanley Private Wealth Management Ltd, authorized and regulated by the Financial Conduct Authority,
approves for the purposes of section 21 of the Financial Services and Markets Act 2000 this material for distribution in the United Kingdom. 

Morgan Stanley Wealth Management is not acting as a municipal advisor to any municipal entity or obligated person within the meaning of
Section 15B of the Securities Exchange Act (the “Municipal Advisor Rule”) and the opinions or views contained herein are not intended to be,
and do not constitute, advice within the meaning of the Municipal Advisor Rule.

This material is disseminated in the United States of America by Morgan Stanley Smith Barney LLC.

Third-party data providers make no warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data
they provide and shall not have liability for any damages of any kind relating to such data.

This material, or any portion thereof, may not be reprinted, sold or redistributed without the written consent of Morgan Stanley Smith Barney
LLC.

© 2024 Morgan Stanley Smith Barney LLC. Member SIPC.
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