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ELECTION MEMO 

 

 This will be a ‘quickie,’ folks, just about year-end strategies. I will comment on the New 

Year and the surrounding landscape, probably in our Winter Memo, as we head into 2025. 

 I'm not going to comment on politics or the election in this greeting… Only comments 

about money and taxes. Our practice focuses on being common sense contrarians with our 

model mostly Warren Buffett/Peter Lynch value investors. We are attracted to what we see as 

undervalued assets… And we invest for the long term, not in and out trading. 

 Typically, we probably have 8 to 10 companies that are our core holdings in managed 

accounts, that we may never sell. The others we trade around, meaning when we buy them, we 

try to set a target for exit, somewhere down the line. When we hit that target, we will stay with 

our discipline and potentially sell a portion of the holdings. Then we will peel off more if the stock 

moves higher. This year with advancing prices we have taken gains on a number of stocks, 

more than any year in a long time. This isn't a warning. But we like to inform you early, about 

how to plan to be as tax efficient for you as possible.  

 Every October, we review all of our managed accounts, to check realized capital gains 

so far that year. The second part of this annual exercise is to try lower the tax bite you would 

have in the spring, by trying to offset gains with any losses in your account…lowering the tax 

bite, if possible, you’d face in April 2025. I don’t like surprises appearing as you’re about to file - 

so this memo is a ‘heads up.’ Over the years, as we plan tax strategy, sometimes what we sell 

for losses at year end, may be attractive to us and we may well buy these stocks back again 

after 31 days, having faith in their future.  

 As a last ‘quickie’: Many of you may know my new book is out there. It’s a tribute to the 

power and wisdom of women who have been inspirational to me my entire life and given me 

priceless nuggets of advice that has educated and sustained me: Wake Up: A Lifetime of 

Lessons from Smart Women. 

 The holidays are coming. 

John D. Spooner 
Managing Director, Wealth Management  
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The individuals mentioned as the Portfolio Management Team are Financial Advisors with  
Morgan Stanley participating in the Morgan Stanley Portfolio Management program. The  
Portfolio Management program is an investment advisory program in which the client's Financial.  
Advisor invests the client's assets on a discretionary basis in a range of securities. The Portfolio  
Management program is described in the applicable Morgan Stanley ADV Part 2, available at  
www.morganstanley.com/ADV or from your Financial Advisor. 
 
The views expressed herein are those of the author and do not necessarily reflect the views of Morgan Stanley 
Wealth Management or its affiliates.  All opinions are subject to change without notice.  Neither the information 
provided nor any opinion expressed constitutes a solicitation for the purchase or sale of any security.  Past 
performance is no guarantee of future results.  
 
This material is intended only for clients of the Portfolio Management program. It has been prepared solely for 
informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any security 
or other financial instrument, or to participate in any trading strategy. 

Holdings are subject to change daily, so any securities discussed in this material may or may not be included in your 
account if you invest in this investment strategy. Past performance of any security is not a guarantee of future 
performance. There is no guarantee that this investment strategy will work under all market conditions. Do not 
assume that any holdings mentioned were, or will be, profitable.  

The performance, holdings, sector weightings, portfolio traits and other data for an actual account may differ from 
that in this material due to various factors including the size of an account, cash flows within an account, and 
restrictions on an account. 

Morgan Stanley Smith Barney LLC offers a wide array of brokerage and advisory services to its clients, each of 
which may create a different type of relationship with different obligations to you.  Please visit us at 
http://www.morganstanleyindividual.com or consult with your Financial Advisor to understand these differences. 
Morgan Stanley Smith Barney LLC (“Morgan Stanley”), its affiliates and Morgan Stanley Financial Advisors or Private 
Wealth Advisors do not provide tax or legal advice.  Clients should consult their tax advisor for matters involving 
taxation and tax planning and their attorney for matters involving trust and estate planning and other legal 
matters. Morgan Stanley Smith Barney LLC. Member SIPC. 
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Morgan Stanley Smith Barney LLC (“Morgan Stanley”), its affiliates and Morgan Stanley Financial Advisors do not provide tax or legal 
advice. Individuals should seek advice based on their particular circumstances from an independent tax or legal advisor. 

If you engage in tax loss harvesting, you must also keep in mind the “wash sale” rules. Under these rules, if you purchase the same or 
substantially identical securities within 30 days before or after the sale of the securities that generated the loss, the loss will be 
disallowed. Tax-aware strategies seek to reduce capital gains. There is no guarantee that they will eliminate them. 


