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This is a Great Time to Invest

When people hear someone say, “this is a great time to invest,” | believe most assume
they are referring to it being a great time to invest in the stock market. | do not

subscribe to that. | have absolutely no idea what the stock market is going to do in the
near term, nor do | make any predictions. Yet, | do think “this is a great time to invest.”

Why?

| say this because when | look across many different types of investments; bonds, cash,
alternatives, as well as stocks, | feel for the first time, in a long time, there is great
potential in many asset classes and not just stocks.

We recently went through almost a decade where there was a prevailing acronym called
“TINA,” (there is no alternative). What | believe the pundits were referring to was the
fact that they felt the only investment that had the potential for returns were

stocks. Bonds and cash, by historical standards, were yielding very little, and many
alternative investments were achieving annual return numbers that were less than most
major stock indexes.

Cash appears to now be earning decent interest rates in many places. Bonds yields, for
many issues, seem to be approaching decade highs. Volatility and inflation appear to be
prevalent, and investments that trade on that may have opportunity. Stress and distress
often create opportunity for bargain hunters in multiple different asset classes. All of
these are reasons for me to believe that this may be a great time to invest. Yet, many
people currently may feel the opposite.

Why?

| believe many investors have two dimensional portfolios, meaning they own stocks and
cash. For many, pain was felt in their stock investments last year, and they may now be



fearful from the pain last year caused. While in a raging bull stock market, a portfolio
that is heavily invested in stocks tends to outperform a multi-dimensional portfolio that
has bonds, cash, alternatives, and stocks. But in a Bear market for stocks, as we felt last
year, a two-dimensional portfolio heavily weighted in stocks may underperform a
multidimensional portfolio. | believe one cannot time a Bull or Bear stock market. | also
believe most investors have a lot of trouble handling the drop in value that may happen
in a bear stock market. This potentially ends up causing emotionally driven selling at the
wrong time.

To mitigate emotionally driven poor decisions and avoid the rollercoaster altogether, |
emphatically believe in always being invested in a multi-dimensional portfolio and
avoiding market timing efforts. Over the long term, | believe slow and steady wins the
race and may make the most sense for many investors. This is indeed “a great time to
invest”.
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The views expressed herein are those of the author and do not necessarily reflect the views of Morgan
Stanley Wealth Management or its affiliates. All opinions are subject to change without notice. Neither
the information provided nor any opinion expressed constitutes a solicitation for the purchase or sale of
any security. Past performance is no guarantee of future results.

This material does not provide individually tailored investment advice. It has been prepared without
regard to the individual financial circumstances and objectives of persons who receive it. The strategies
and/or investments discussed in this material may not be appropriate for all investors. Morgan Stanley
Wealth Management recommends that investors independently evaluate particular investments and
strategies, and encourages investors to seek the advice of a Financial Advisor. The appropriateness of a
particular investment or strategy will depend on an investor’s individual circumstances and objectives.

Diversification does not guarantee a profit or protect against loss in a declining financial market.
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