
 

 

 
Will the next ten years look like the last ten years? I believe most stock investors, as it pertains to the 
stock market, would hope that this may happen, and let's face it, anything is possible. My thoughts are 
that if this is to be the case, then we may need a similarly accommodative central bank and may need 
similar low inflation rates like what we have had in the past decade. What if the central bank is not 
accommodative going forward? What if we have a much higher prolonged inflation rate than we have 
had in the last decade?  
 
Unfortunately, many investors today were either not investing or do not remember the last time we had 
a prolonged period of an unaccommodating central bank and/or a prolonged period of high inflation. 
Again, what if that happens now? Does buying on dips work like it has in the past 10 years? Will stock 
index averages have similar types of returns as they had in the past 10 years? Does a mostly stock 
portfolio make sense in this kind of environment?  
 
I am throwing these questions out there because, in my opinion, I feel too many people recently think 
they are incredible stock investors instead of realizing that maybe much of their recent investment 
successes may have happened because of an amazing bull market and not their expert timing or stock 
investment picking prowess. Unfortunately, I believe that many that have benefited from the incredible 
bull market over the past decade have not diversified enough of their profits into other investments or 
cash when on top. Many, I believe, may have done nothing when on top and instead added more into 
stocks on recent dips. That being said, up until now that may have worked. But have things changed? 
Again, I come back to what was asked in the first paragraph. What if the fed is no longer accommodative 
and what if we have much prolonged high inflation? Can this affect the future returns of a stock 
investor's portfolio?  
 
If you are uncomfortable with your current asset allocation, or in fact do not have one, and are just 
over-concentrated in stocks relative to your risk tolerance, you may want to run some of these 
questions through your head. I make no predictions of the future, I just like the portfolios I advise on to 
hopefully be prepared for whatever economic outcomes the future may hold, not just the one that is 
hoped for.  
 

Is your portfolio prepared for other economic outcomes other than the one you hope for? 



 

Hope may not be the best investment strategy. Working with a qualified investment advisor to help you 
create a more all-weather portfolio that is in line with your true risk tolerance may be.  
 
Change is always the hardest thing…….  
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Disclaimers:  
Originally Written in April 2022 
 
The views expressed herein are those of the author and do not necessarily reflect the views of Morgan Stanley 
Wealth Management or its affiliates. All opinions are subject to change without notice. Neither the information 
provided nor any opinion expressed constitutes a solicitation for the purchase or sale of any security. Past 
performance is no guarantee of future results.  
 
This material does not provide individually tailored investment advice. It has been prepared without regard to the 
individual financial circumstances and objectives of persons who receive it. The strategies and/or investments 
discussed in this material may not be appropriate for all investors. Morgan Stanley Wealth Management 
recommends that investors independently evaluate particular investments and strategies, and encourages 
investors to seek the advice of a Financial Advisor. The appropriateness of a particular investment or strategy will 
depend on an investor’s individual circumstances and objectives.  
 
Morgan Stanley and its Financial Advisors do not provide tax or legal advice. Individuals should seek advice based 
on their particular circumstances from an independent tax or legal advisor.  
Asset allocation and diversification do not guarantee a profit or protect against a loss in a declining financial 
market.  
 
Estimates of future performance are based on assumptions that may not be realized. For any potential forward-
looking statements, there can be no guarantee that they will come to pass. Past performance is no guarantee of 
future results.  
 

Principal value and return of an investment will fluctuate with changes in market conditions. 
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