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There Goes the Punch Bowl!

In our October 2021 Perspectives we spoke about mounting headwinds and
the expectation of a market correction growing, as investors would at some
point face a moment of reckoning. Alas, early January’s broad market action
caused us to postpone publication of this piece, as we gauged the full effect of ] )
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Through, Monday January 24, the S&P500 declined to an intra-day low of
4222, down 12% peak to trough. Consider too, those speculator’s
spectaculars, like cryptos (some down more than 30% and 40%), and highflying / high PE stocks, like the
MEME stocks, which have tumbled back towards earth as well. One of the more widely published names from
2021 was trading near $400 per share this time last year and is now $100, off 75% from it’s high! Ouch! And
many other broad market indices have entered ‘correction’ territory trading down 10% or greater from their
highs.

It’s hard to endure volatility and at times it can be frightening. When things get, well, to use a sophisticated
financial term, wacko the party usually ends poorly for the most foolish. This kind of reckoning brings some
sense and sensibility back into market dynamics, something any thoughtful investor should welcome.

A Tough Year Ahead

In our opinion, this is going to be a challenging year for investors. We remain hopeful 2022 will be the year we
put covid behind us as a major healthcare crisis. Central governments have authorized trillions for spending on
roads, bridges, and projects, which takes time to work through the economy. Adding to this, consumers across
the globe will in time resume activities extending the benefits of some further pent-up demand. So, while this
expansion will be faster, hotter, and shorter than recent expansions we believe we are some time away from a
recession, leaving us comfortable with equity investments for long-term thoughtful investors even given recent
and likely volatility to come.

Markets will have to brace for slowing rates of growth against the Fed’s tighter monetary policy conditions.
Even still, we line up with Morgan Stanley’s Global Investment Committee in seeing this as a mid-cycle
correction. We also chuckled at comments made by Mike Wilson, Morgan Stanley’s Chief US Equity
Strategists, concerning slowing rates of growth. He says, “hunker down for a few more months of winter .... i.e.
hibernate until winter is over.”!

With rates rising, many typically shy away from bond investments, but we take a different point of view. While
we know rising rates will be a headwind for bonds, we see their less volatile and stable performance important
for funding nearer term needs and providing stability to any balanced portfolio. And if we are right about this
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being a bumpy year for equities, bonds could be a source of funds to buy stocks if market corrections overshoot
reality, as they seemed to have done on the upside last year.

Let Us Know How We Can Help

Turning the corner to a new year often inspires many to set out new resolutions, tasks and plans for the coming
year. When these ideas affect your financial journey, know our team’s hope is to work collaboratively with you
on helping you and yours check things off your list. Our priority is to continue to endeavor our mission of
exceeding expectations by being client centered and solution oriented. We hope 2022 is one of your best years
ever!

IMPORTANT DISCLOSURES Investments and services offered through Morgan Stanley Private Wealth Management, a division of Morgan Stanley Smith Barney,
LLC.

The views and opinions expressed in this commentary are those of the portfolio manager at the time of this writing and do not necessarily represent those of Morgan
Stanley Smith Barney LLC (“Morgan Stanley”), its affiliates or its other employees. Of course, these views may change without notice in response to changing
circumstances and market conditions. Furthermore, this commentary contains forward looking statements and there can be no guarantee that they will come to pass.
Historical data shown represents past performance and does not guarantee comparable future results. The information and statistical data contained herein have been
obtained from sources that are believed to be reliable but in no way are guaranteed by Morgan Stanley as to accuracy or completeness.

Sources of facts: Morgan Stanley Smith Barney Global Investment Strategy Committee’s Monthly Commentaries, MSSB Global Research, Barron’s, Wall Street Journal,
Financial Times, New York Times, Dorsey Wright.

Material in this presentation has been obtained from sources that we believe to be reliable, but we do not guarantee its accuracy, completeness or timeliness. Third party
data providers make no warranties or representations relating to the accuracy, completeness or timeliness of the data they provide and are not liable for any damages
relating to this data.

The Global Investment Committee is a group of seasoned investment professionals who meet regularly to discuss the global economy and markets. The committee
determines the investment outlook that guides our advice to clients. They continually monitor developing economic and market conditions, review tactical outlooks and
recommend model portfolio weightings, as well as produce a suite of strategy, analysis, commentary, and portfolio positioning suggestions and other reports and
broadcasts.

This material does not provide individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and objectives of
persons who receive it. The strategies and/or investments discussed in this material may not be appropriate for all investors. Morgan Stanley Wealth Management
recommends that investors independently evaluate particular investments and strategies and encourages investors to seek the advice of a Financial Advisor. The
appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and objectives.

The Standard & Poor's (S&P) 500 Index tracks the performance of 500 widely held, large-capitalization US stocks. An investment cannot be made directly in a market
index.

The investments listed may not be appropriate for all investors. Morgan Stanley Smith Barney LLC recommends that investors independently evaluate particular
investments and encourages investors to seek the advice of a financial advisor. The appropriateness of a particular investment will depend upon an investor's individual
circumstances and objectives.

Asset Allocation does not assure a profit or protect against loss in declining financial markets. Diversification does not guarantee a profit or protect against loss in a
declining financial market.
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