
Contact Us:

Jessica A. Marshall         
Managing Director

Senior Portfolio Management Director 
Financial Advisor

jessica.a.marshall@morganstanley.com 
212-230-3602 

Jerrold P. Tepper, CPM®
Senior Vice President

Senior Portfolio Management Director 
Certified Portfolio Manager 

Financial Advisor 
jerrold.p.tepper@morganstanley.com          

212-230-3601   

Patrick J. Valenti
Assistant Vice President

Wealth Management Associate
patrick.valenti@morganstanley.com

212-230-3498

Stephen Miller
Registered Client Service Associate 
stephen.miller@morganstanley.com

212-230-3718

We appreciate your introductions to 
friends, family, and business 

associates, as well as your continued 
confidence in us.

55 East 52nd Street – 7th Floor
New York, NY 10055

Please be sure to visit our website at
https://advisor.morganstanley.com/the-park-plaza-group 

Please see important disclaimers on the next page.
For Use with the MS Investment Advisory Program.

 THE PARK PLAZA GROUP
(FORMERLY THE MARSHALL/TEPPER GROUP)

 AT MORGAN STANLEY

Q1: 2026                 Volume: 32.1

Markets, Oil, and the Cost of Conflict
When you step back and look at the quarter just ended, it was really a quarter of changing 
narratives. We began the year with the market focused on the Federal Reserve, the 
direction of rates, and what that meant for growth and valuations. That gave way in 
February to the AI story, with heavy spending on servers, power, and infrastructure, and 
then by March geopolitics took over as the main driver of markets.

Early in the quarter, investors were looking for additional rate cuts and watching Fed 
Chair Powell closely for any sign that policy might shift more quickly. That helped support 
equities, especially where valuation depended on lower rates and a more constructive 
economic backdrop.

By February, the AI theme had become dominant. Demand for computing power and 
infrastructure kept driving certain areas of technology. The market also began to ask 
which businesses might face more pressure as the pace of change accelerates.

Then March changed the conversation. The conflict in the Middle East pushed oil higher, 
lifted energy and defense, and added another layer of uncertainty to an already changing 
market backdrop.

What stood out through all of this was how much the market reacted to headlines. Hopes 
for lower rates, excitement around AI, and optimism about a quick resolution in the 
Middle East all helped fuel temporary rallies. Those moves could reverse just as quickly 
when the narrative changed.

Our long-standing diversified approach has helped us navigate and respond to that 
environment. A broad mix of quality holdings, defensive exposure, and energy helped to 
provide resilience and adaptability through changing market conditions. Maintaining such 
a mix also kept us balanced when one theme became too crowded. In a quarter like this, 
that can make a difference.

We used some of the strength in certain holdings to trim and take gains. We also kept some 
dry powder available for better entry points later. That is the same discipline we’ve 
followed for a long time.

On a personal note, the merger and formation of the Park Plaza Group is moving ahead 
nicely, and the transition has been smooth. We look forward to introducing you to our new 
partners as we schedule follow-up meetings.
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2    Portfolio Review & Comment
The views expressed herein are those of the author and do not necessarily reflect the views of Morgan Stanley Wealth Management or its affiliates. All 
opinions are subject to change without notice. Neither the information provided, nor any opinion expressed constitutes a solicitation for the purchase or sale 
of any security. Past performance is no guarantee of future results.

This material contains forward looking statements and there can be no guarantees they will come to pass. The information and statistical data contained 
herein have been obtained from sources believed to be reliable but in no way are guaranteed by Morgan Stanley as to accuracy or completeness. There is 
no guarantee that any investments mentioned will be in each client’s portfolio.

Investing in commodities entails significant risks. Commodity prices may be affected by a variety of factors at any time, including but not limited to, (i) 
changes in supply and demand relationships, (ii) governmental programs and policies, (iii) national and international political and economic events, war and 
terrorist events, (iv) changes in interest and exchange rates, (v) trading activities in commodities and related contracts, (vi) pestilence, technological change 
and weather, and (vii) the price volatility of a commodity. In addition, the commodities markets are subject to temporary distortions or other disruptions due to 
various factors, including lack of liquidity, participation of speculators and government intervention.

The companies identified within are shown for illustrative purposes only and should not be deemed a recommendation to purchase or sell the companies 
mentioned.  
Please add additional disclaimers:
Buying, selling, and transacting in Bitcoin, Cryptocurrencies or other digital assets, and related funds and products, is highly speculative and may result in a 
loss of the entire investment.

Morgan Stanley Smith Barney LLC offers a wide array of brokerage and advisory services to its clients, each of which may create a different type of 
relationship with different obligations to you.  Please visit us at http://www.morganstanleyindividual.com or consult with your Financial Advisor to understand 
these differences. 

Foreign currencies may have significant price movements, even within the same day, and any currency held in an account may lose value against other 
currencies. Foreign currency exchanges depend on the relative values of two different currencies and are therefore subject to the risk of fluctuations caused 
by a variety of economic and political factors in each of the two relevant countries, as well as global pressures. These risks include national debt levels, trade 
deficits and balance of payments, domestic and foreign interest rates and inflation, global, regional or national political and economic events, monetary 
policies of governments and possible government intervention in the currency markets, or other markets.
Because of their narrow focus, sector investments tend to be more volatile than investments that diversify across many sectors and companies.

Diversification does not guarantee a profit or protect against loss in a declining financial market.

Past performance of any security is not a guarantee of future performance. There is no guarantee that this investment strategy will work under all market 
conditions. 

International investing may not be appropriate for every investor and is subject to additional risks, including currency fluctuations, political factors, withholding, 
lack of liquidity, the absence of adequate financial information, and exchange control restrictions impacting foreign issuers. These risks may be magnified in 
emerging markets because of their narrow focus; sector investments tend to be more volatile than investments that diversify across many sectors and 
companies. 

Please contact your Financial Advisor for a complete listing of all transactions that occurred during the last twelve months.

This material is intended only for clients of the Portfolio Management program.  It has been prepared solely for informational purposes only and is not an offer 
to buy or sell or a solicitation of any offer to buy or sell any security or other financial instrument, or to participate in any trading strategy. 

The individuals mentioned as the Portfolio Management Team are Financial Advisors with Morgan Stanley participating in the Morgan Stanley Portfolio 
Management program. The Portfolio Management program is an investment advisory program in which the client's Financial Advisor invests the client's 
assets on a discretionary basis in a range of securities.  The Portfolio Management program is described in the applicable Morgan Stanley ADV Part 2, 
available at www.morganstanley.com/ADV or from your Financial Advisor.

In this program the client pays a wrap fee to MSWM (the “MSWM Fee”), which covers MSWM investment advisory services, custody of securities (if we are 
the custodian), trade execution with or through MSWM, as well as compensation to any Financial Advisor. The Portfolio Management program fees are 
described in the applicable Morgan Stanley ADV Part 2, available at www.morganstanley.com/ADV or from your Financial Advisor.

Material in this presentation has been obtained from sources that we believe to be reliable, but we do not guarantee its accuracy, completeness or timeliness. 
Third party data providers make no warranties or representations relating to the accuracy, completeness or timeliness of the data they provide and are not 
liable for any damages relating to this data.  
Morgan Stanley Wealth Management has no obligation to notify you when information in this presentation changes.

Indices are unmanaged. An investor cannot invest directly in an index.

For index, indicator and survey definitions referenced in this report please visit the following: https://www.morganstanley.com/wealth-
investmentsolutions/wmir-definitions 
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