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Market Update

SO MANY OPINIONS:

There are so many opinions on so many subjects. Opinions about the economy, the markets, world
affairs and of course the upcoming election. Sometimes we want to go into a quiet space just to
decompress.

The 3rd quarter started off with some weak job numbers and renewed concerns that the economy
was slowing down. This prompted more drumbeats for the Federal Reserve to act on interest rates.
And so, they did, cutting by what was called an “aggressive” 50 basis points.

As the quarter progressed, confidence was rebuilt in both the economy and the markets. September
offered a stronger jobs report, and with it, a firmer stock market. Companies now saw lower rates as
providing a strong “tailwind” for earnings. Any talk about a looming recession seems to have been
replaced by the idea of a “soft-landing.”

The Fed seems focused on maintaining economic growth with inflation hopefully under control.
Future rates cuts appear to be fewer than were projected earlier in the year. Three quarter point
reductions are projected between now and year-end, with a Fed Funds rate expected to be in a range
of 3.25% to 3.5% by June next year. (Jan Hatzius, Chief US Economist; Goldman Sachs 10/16/24)

With a contentious US election, tragic weather events hurting and dislocating so many people, and
increased global tensions in the Middle East and Ukraine, the market’s resilience has been somewhat
surprising. Each of this year’s news stories could have provided an investor with a reason to pause.

Again, so many opinions as to what is behind the renewed optimism for the markets. Are investors
simply complacent? Is there so much idle capital on the sidelines that it just must be invested? Or
perhaps it is those mathematical algorithms that push the market higher each day. Whatever the
reason, markets are known to march to their own drummer until convinced otherwise and view such
external factors as just “noise” and a distraction.

As we move to year’s end, there are some diverging opinions worth noting. Despite signs of wage
growth, lower gas prices and some modest relief at the grocery, some consumers feel they are barely
getting by. Insurance premiums are up significantly, and rental/ housing costs are stubbornly high.
Spending for the holiday season, considered an important contributor to economic growth, will be
watched closely.

Going into the last months of the year, we will be watching the election, the state of current global
conflicts and the tough rebuild from that hard hit from Mother Nature. We wouldn’t be surprised if
we experience more market volatility as we count down the days to the holiday shopping season and
the end of the year.

Please be sure to visit our website at
https://advisor.morganstanley.com/the-marshall-tepper-group

Please see important disclaimers on the next page.
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2 Portfolio Review & Comment

The views expressed herein are those of the author and do not necessarily reflect the views of Morgan Stanley Wealth
Management or its affiliates. All opinions are subject to change without notice. Neither the information provided, nor any
opinion expressed constitutes a solicitation for the purchase or sale of any security. Past performance is no guarantee of
future results.

This material contains forward looking statements and there can be no guarantees they will come to pass. The information
and statistical data contained herein have been obtained from sources believed to be reliable but in no way are
guaranteed by Morgan Stanley as to accuracy or completeness. There is no guarantee that any investments mentioned
will be in each client’s portfolio.

Investing in commodities entails significant risks. Commodity prices may be affected by a variety of factors at any time,
including but not limited to, (i) changes in supply and demand relationships, (ii) governmental programs and policies, (iii)
national and international political and economic events, war and terrorist events, (iv) changes in interest and exchange
rates, (v) trading activities in commodities and related contracts, (vi) pestilence, technological change and weather, and
(vii) the price volatility of a commodity. In addition, the commodities markets are subject to temporary distortions or other
disruptions due to various factors, including lack of liquidity, participation of speculators and government intervention.

The companies identified within are shown for illustrative purposes only and should not be deemed a recommendation to
purchase or sell the companies mentioned.

Because of their narrow focus, sector investments tend to be more volatile than investments that diversify across many
sectors and companies.

Diversification does not guarantee a profit or protect against loss in a declining financial market.

Past performance of any security is not a guarantee of future performance. There is no guarantee that this investment
strategy will work under all market conditions.

International investing may not be appropriate for every investor and is subject to additional risks, including currency
fluctuations, political factors, withholding, lack of liquidity, the absence of adequate financial information, and exchange
control restrictions impacting foreign issuers. These risks may be magnified in emerging markets because of their narrow
focus, sector investments tend to be more volatile than investments that diversify across many sectors and companies.

Information contained herein has been obtained from sources considered to be reliable, but we do not guarantee their
accuracy or completeness.

The Portfolio Management program is an investment advisory program in which the client’s Financial Advisor invests the
client’s assets on a discretionary basis in a range of securities.

Indices are unmanaged. An investor cannot invest directly in an index.

For index, indicator and survey definitions referenced in this report please visit the following:
https://www.morganstanley.com/wealth-investmentsolutions/wmir-definitions
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