THE MARSHALL/TEPPER
GROUP

AT MORGAN STANLEY

Contact Us:

Jessica A. Marshall
Senior Vice President
Senior Portfolio Management Director
Financial Advisor
jessica.a.marshall@morganstanley.com
212-230-3602

Jerrold P. Tepper, CPM®
Senior Vice President
Senior Portfolio Management Director
Certified Portfolio Manager
Financial Advisor
jerrold.p.tepper@morganstanley.com
212-230-3601

Kenneth J. Bracht Jr.
Associate Vice President
Portfolio Management Associate
Financial Planning Specialist
Financial Advisor
kenneth.j.bracht@morganstanley.com
212-603-6177

Patrick J. Valenti
Wealth Management Associate
patrick.valenti@morganstanley.com
212-230-3498

Stephen Miller
Client Service Associate
stephen.miller@morganstanley.com
212-230-3718

We appreciate your introductions to
friends, family and business
associates, as well as your continued
confidence in us.

LiA%
s

2 v 3
Market Up

.4
ate
An End to a Tumultuous Year:

We bet that you were happy to see the calendar turn to 2023. For 2022 was one of the
most unusual markets of all time, where stocks AND bonds both had a miserable year.
Usually, one could bail out the other through arecommended asset allocation. However,
even the ever-popular 60/40 stock/bond mix did not provide any immunity from this
unforgiving market.

We are not going to rehash the reasons behind this increase in market volatility. We
covered much of it in our earlier writings. A pandemic, government stimulus programs,
changes in lifestyle/spending patterns, geopolitical tensions, supply-chain disruptions
and the final nails that sought out the hammer, inflation, and an aggressive Federal
Reserve all contributed to the market decline.

In reaction, the markets experienced a massive “reset.” A reset of expectations for
company profits, and consumer resiliency and an evaluation of the way in which products
are being manufactured and where business is being conducted.

While the impact of higher interest rates and the velocity in which they moved up,
certainly had a major influence on the market, so did the increasingly fragile geopolitical
environment.

China has been viewed as an important market and trading partner. However, the
pandemic hit China hard. Their “zero tolerance” policy called for a compete lockdown of
their economy. This hurt the many companies doing business or manufacturing products
there. Additionally, the war in Ukraine and sanctions on Russia have caused wide swings
in the prices and availability of essential commodities and agricultural products.

These disruptions and imbalances have also forced companies and governments to
confront the reality of where and with whom they can safely do business. This is forcing a
major “rethink” and will dictate policy and business strategies for years to come.

In the meantime, markets have been volatile. Headlines, whether from a company or a Fed
Governor, have often dictated short-term market moves. There continues to be great
speculation as to the lifespan of this inflation scare and just how aggressive the Federal
Reserve needs to be.

What is clear, is that this market is not recognizable by some newer investors. The
“playbook” of the last two decades will require a major update. Having “been there and
done that” over our years in the financial markets, we have more than one playbook at
our disposal and have been putting them to work as is appropriate in client portfolios.

Please be sure to visit our website at
http://www.morganstanleyfa.com/marshalltepper
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2 Portfolio Review & Comment

The views expressed herein are those of the author and do not necessarily reflect the views of Morgan Stanley Wealth
Management or its affiliates. All opinions are subject to change without notice. Neither the information provided, nor any
opinion expressed constitutes a solicitation for the purchase or sale of any security. Past performance is no guarantee of
future results.

This material is intended only for clients and prospective clients of the Portfolio Management program. It has been
prepared solely for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell
any security or other financial instrument, or to participate in any trading strategy.

The individuals mentioned as the Portfolio Management Team are Financial Advisors with Morgan Stanley participating in
the Morgan Stanley Portfolio Management program. The Portfolio Management program is an investment advisory
program in which the client’s Financial Advisor invests the client’s assets on a discretionary basis in a range of securities.
The Portfolio Management program is described in the applicable Morgan Stanley ADV Part 2, available at
www.morganstanley.com/ADV or from your Financial Advisor.

Past performance of any security is not a guarantee of future performance. There is no guarantee that this investment
strategy will work under all market conditions.

International investing may not be suitable for every investor and is subject to additional risks, including currency
fluctuations, political factors, withholding, lack of liquidity, the absence of adequate financial information, and exchange

control restrictions impacting foreign issuers. These risks may be magnified in emerging markets.

Information contained herein has been obtained from sources considered to be reliable, but we do not guarantee their
accuracy or completeness.

The Portfolio Management program is an investment advisory program in which the client’s Financial Advisor invests the
client’s assets on a discretionary basis in a range of securities.

Dow Jones Industrial Average is a price-weighted index of the 30 “blue-chip” stocks and serves as a measure of the U.S.
market, covering such diverse industries as financial services, technology, retail, entertainment and consumer goods. An
investment cannot be made directly in a market index.

S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks generally representative of the broad
stock market. An investment cannot be made directly in a market index.
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