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Market Updt
Our Resiliency is Being Tested Once Again

After facing a global health crisis that impacted so many of us, we are again being confronted with challenges that
have not been experienced for more than a generation.

The challenges are considerable with each one by itself being enough to make us take pause. That they are coming
together at the same time makes our head spin.

Last year was expected to be a year of renewed optimism. While not yet totally victorious in the battle against
Covid, there has been notable success in keeping it and its variants in check. Yet, as we complete the first months of
this year, the world seems to have taken on a much different tone as it confronts a new set of obstacles.

With the pandemic moving to the collective “back burner”, it is the economy, our wallets, and our hearts that are
now being put to the test. The cost of the goods and services that are part of our daily lives, are costing us much
more. Our emotions are being torn at their core as the tragedy of war unfolds, in the Ukraine. How we and the world
manage our way through this will determine how 2022 will be remembered in the history books.

As we have written previously, global economies were awash in liquidity. From the economic crisis of 2008 to the
battle against Covid in 2020, the economic tool of choice was low interest rates and an accommodating central bank.
There are active debates over the wisdom and the duration of these policies. Most believe that lower rates along
with government funding, helped to avoid a much larger economic disaster.

Today, we find ourselves contending with a different set of problems. Our economy still appears to be strong.
Nevertheless, we remain concerned with the impact from the byproducts and the unintended consequences of
those easy money policies, the geopolitical and economic shockwaves of a war in Europe and the expanding
lockdowns in China.

The economic consequences of the pandemic resulted in a change in buying patterns and lifestyle choices. These
behavioral shifts created demand imbalances and higher prices. Some of these imbalances are expected to be
reduced over the next year, while others are likely to remain embedded in the economy. It is this forecast, for higher
inflation, that has changed the focus of the Federal Reserve and perhaps the path of the economy. By dramatically
raising rates this year, the Fed is looking to put the brakes on demand. This is a very fine line to be walked.

As if this plate is not full enough, the world now faces a geopolitical crisis with potential ramifications for the way
countries view the world and their neighbors. The future of trade and the survival of a “global economy” is being
questioned.

As we try to look past what we have described in this update, we are obligated to comment on client portfolios. As
the calendar turned to 2022, we took a “defensive” approach to the markets. We were fortunate to identify early
opportunities in the energy and other commodity sectors while adding exposure to such sectors as the defense
contractors and pharmaceuticals. We also avoided some of the newer info tech names that the market drove up to
what we thought were unsustainable valuations. Going forward we remain cautious into the summer as we closely
monitor numerous economic indicators and of course, as we watch and pray for a resolution in Ukraine.

Please be sure to visit our website at
http://www.morganstanleyfa.com/marshalltepper
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2 Portfolio Review & Comment

The views expressed herein are those of the author and do not necessarily reflect the views of Morgan Stanley Wealth
Management or its affiliates. All opinions are subject to change without notice. Neither the information provided, nor any
opinion expressed constitutes a solicitation for the purchase or sale of any security. Past performance is no guarantee of
future results.

This material is intended only for clients and prospective clients of the Portfolio Management program. It has been
prepared solely for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell
any security or other financial instrument, or to participate in any trading strategy.

The individuals mentioned as the Portfolio Management Team are Financial Advisors with Morgan Stanley participating in
the Morgan Stanley Portfolio Management program. The Portfolio Management program is an investment advisory
program in which the client’s Financial Advisor invests the client’s assets on a discretionary basis in a range of securities.
The Portfolio Management program is described in the applicable Morgan Stanley ADV Part 2, available at
www.morganstanley.com/ADV or from your Financial Advisor.

Past performance of any security is not a guarantee of future performance. There is no guarantee that this investment
strategy will work under all market conditions.

International investing may not be suitable for every investor and is subject to additional risks, including currency
fluctuations, political factors, withholding, lack of liquidity, the absence of adequate financial information, and exchange

control restrictions impacting foreign issuers. These risks may be magnified in emerging markets.

Information contained herein has been obtained from sources considered to be reliable, but we do not guarantee their
accuracy or completeness.

The Portfolio Management program is an investment advisory program in which the client’s Financial Advisor invests the
client’s assets on a discretionary basis in a range of securities.

Dow Jones Industrial Average is a price-weighted index of the 30 “blue-chip” stocks and serves as a measure of the U.S.
market, covering such diverse industries as financial services, technology, retail, entertainment and consumer goods. An
investment cannot be made directly in a market index.

S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks generally representative of the broad
stock market. An investment cannot be made directly in a market index.
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