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And just like that we are halfway through the year. We hope everyone’s summer is off to a great 

start!  

Despite all the news that has come out in June, including the newest Israel/Iranian conflict, the 

NASDAQ 100 hit a new high on June 26th (Invesco) and the S&P 500 hit a new high on June 

27th (Wall Street). We started the month with the United States doubling tariffs on steel and 

aluminum imports to 50%, signaling ongoing trade tensions and the likelihood of further sectoral 

tariffs (Lazard). Due to the geopolitical concerns, tariffs have recently taken a backseat in the 

news, however, given that the 90 day pause ends on July 9th and only 1 country has a new deal in 

place, we expect to see uncertainty and volatility potentially increase. 

 

The Federal Reserve’s preferred inflation gauge was just reported and the 12-month core PCE 

number rose to 2.7% verses a revised 2.6% the prior month (Investors Business Daily). They also 

reported that personal incomes declined 0.4%, while economists had expected an increase. Retail 

sales declined 0.9% for May, even more than the 0.6% drop expected from the Dow Jones 

consensus; the decline reversed a 0.1% gain in April and came at a time of unease over tariffs 

and geopolitical tensions (CNBC). On the jobs front, weekly unemployment claims declined 

below consensus estimates, indicating the economy remains on stable footing (CNN). Consumer 

confidence also rose in June, although it remains lower than at the start of the year (Wall Street). 

 

 At the most recent Federal Reserve meeting, they kept interest rates the same. Based on the “dot 

plot”, the Fed continues to anticipate that two rate cuts will be appropriate before year-end, but 

tariff inflation concerns now have them anticipating that rate cuts will progress at a slower pace 

over the following two years (First Trust). 

 

Things we will be watching as we head into July include the tariff situation, Trumps “Big, 

Beautiful Bill,” and the impact that these have on consumer spending and jobs.  
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The views expressed herein are those of the author and do not necessarily reflect the views of 

Morgan Stanley Wealth Management or its affiliates. All opinions are subject to change without 

notice. Neither the information provided, nor any opinion expressed constitutes a solicitation for 

the purchase or sale of any security. Past performance is no guarantee of future results.  

 

The individuals mentioned as the Portfolio Management Team are Financial Advisors with 

Morgan Stanley participating in the Morgan Stanley Portfolio Management program. The 

Portfolio Management program is an investment advisory program in which the client’s 

Financial Advisor invests the client’s assets on a discretionary basis in a range of securities. The 



Portfolio Management program is described in the applicable Morgan Stanley ADV Part 2, 

available at www.morganstanley.com/ADV or from your Financial Advisor. 

 

In this program the client pays a wrap fee to MSWM (the “MSWM Fee”), which covers MSWM 

investment advisory services, custody of securities (if we are the custodian), trade execution with 

or through MSWM, as well as compensation to any Financial Advisor. The Portfolio 

Management program fees are described in the applicable Morgan Stanley ADV Part 2, available 

at www.morganstanley.com/ADV or from your Financial Advisor. 

 

The investments listed may not be appropriate for all investors. Morgan Stanley Smith Barney 

LLC recommends that investors independently evaluate particular investments and encourages 

investors to seek advice of a financial advisor. The appropriateness of a particular investment 

will depend upon an investor’s individual circumstances and objectives.  

 

Information contained herein has been obtained from sources considered to be reliable, but we 

do not guarantee their accuracy or completeness. 

 

Indices are unmanaged. An investor cannot invest directly in and index.  

For index, indicator and survey definitions in this report please visit the following: 

https://www.morganstanley.com/wealth-investmentsolutions/wmir-definitions  

 

Investments and services offered through Morgan Stanley Smith Barney LLC.  Member SIPC 

 

CRC  4623351            6/2025 

 
 
 
 

https://www.morganstanley.com/wealth-investmentsolutions/wmir-definitions

