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Summary 

The Global Core Equity Strategy seeks to outperform the MSCI World Index over a full market cycle with less volatility. Using a combination of Morgan 

Stanley’s fundamental research and proprietary technical analysis we look for companies with above average growth potential trending with positive 

technical attributes. Risk management is an integral component of our process as we incorporate trailing stops and inverse hedging strategies as part of 

our sell discipline. 

Investment Philosophy

 

 

 

 

 

 

 

 

Security Selection Process 

 

 

 

   

Relative Strength Analysis in Action 
  
 
 

 
The two models illustrated above both draw stocks from the same universe of the top 1000 domestic stocks by market capitalization. Each model is rebalanced at the end of each calendar 

quarter with 50 stocks. In this study, Value stocks were identified by evaluating fundamental data such as Price to Earnings (P/E), Price to Sales, Price to Book, and Price to Free Cash to create 
a Value Score. The Value factor holdings were created by using the 50 highest Value Score each quarter. To add the Momentum (Relative Strength) Factor to the Value Factor, we identified 
the 50 equities who have the strongest Value Score and whose RS versus the market chart with the strongest combination, on a buy signal and in a column of X's on a PnF chart. The indices 

used in the study were weighted by the Value factor. In other words, the higher the Value Score, the greater the weighting. This study was created and published by Dorsey Wright & 
Associates in 2024. 

- 480+ Research Analysts 
- Offices in 32 countries 
- Cover more than 3,300 companies 

 

- Use of Morgan Stanley’s Quantitative 
Screens to identify specific macro 
themes or sector preferences 

 

- Momentum & Relative Strength 
- Trend Analysis 
- Entry & Exit Points 

 

- Real-World Analysis 
- Final Decision Making 
- Execution 

 

     3)   Manage risk 
  
 

1)  Own Great Businesses 
  
 

  

There’s no better way to participate in global economic growth than by owning great businesses 

with sound fundamentals. Always start from the bottom up. 

 

Our teams internal technical research primarily focuses on the cycles of momentum and price 

movements in a given security or market relative to others. This methodology is neither predicting, 

nor ignoring, but rather taking enough information from the market to reasonably identify what the 

prevailing trends are today, and having a process designed to adapt as they change in the future. 

 

Managing risk & minimizing drawdowns is paramount to a long term investment process. There is a 

time to play offense and a time to play defense. We always start by knowing our exit strategy for 

when the tides inevitably turn.  
 

2)  Don’t fight the trend 
  
 



  
 

     Institutional-Caliber Equity Trade Execution               Global Core 
     Strategy Snapshot 

 TECHNOLOGICAL EDGE 
 We have access to Morgan Stanley & Co’s institutional trade algorithms, which scan    Horizon: 
 the markets for best prices on equity trades and provide leading edge capabilities for     3-5 years + 

 executing client orders.        Benchmark: 
             MSCI World Index 

 ALIGNMENT OF INTERESTS WITH CLIENT      Number of Securities: 
 As an agency trader, we are always on the side of the clients seeking the best available    30 to 50 (on average) 
 execution on their behalf. 
 

 COMPETITIVE PRICING          Investable Universe: 
 The firm uses multiple counterparties that compete against each other to search for    US Based Equities 
 the best available execution quality for client orders.       International ADR’s  
             Exchange-traded funds 
 BENEFIT FOR CLIENTS 
 The search for best price execution may result in potentially higher returns. 

  

  

 Harbor Oak Portfolio Managers     
  

  

    
 
 
 
 
  
 

                                         

The portfolio managers referenced above are members of the Morgan Stanley Portfolio Management Group. Since 1979, the Portfolio Management Group has been 
creating customized investment strategies for high net worth individuals and institutional investors.  Our portfolio managers are a select group of Financial Advisors who 

are qualified to independently manage client assets on a discretionary basis based on training, experience, and commitment to client service. 
 

              We Are Driven By Our Process…  
 

 

 

Risk is like fire: 

If controlled 

it will help you; if 

uncontrolled it 

will rise up and 

destroy you. 
 

     - Theodore Roosevelt 
 
 
 
 
 
 
 
 
 
 
IMPORTANT INFORMATION AND QUALIFICATIONS  
This material is intended only for clients and prospective clients of the Portfolio Management program.  It has been prepared solely for informational purposes only and is not an offer to buy or sell or a 
solicitation of any offer to buy or sell any security or other financial instrument, or to participate in any trading strategy.  
Past performance of any security is not a guarantee of future performance.  There is no guarantee that this investment strategy will work under all market conditions.  
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Holdings are subject to change daily, so any securities discussed in this profile may or may not be included in your account if you invest in this investment strategy. Do not assume that any holdings 

mentioned were, or will be, profitable 
 
Information contained herein has been obtained from sources considered to be reliable, but we do not guarantee their accuracy or completeness. Third party data providers make no warranties or 

representations relating to the accuracy, completeness or timeliness of the data they provide and are not liable for any damages relating to this data.   
                       
Investors should carefully consider the investment objectives and risks as well as charges and expenses of exchange traded funds (ETFs) before investing. To obtain a prospectus, 

contact your Financial Advisor or visit the fund company’s website. The prospectus contains this and other important information about the ETFs. Read the prospectus carefully 
before investing. 
 

The individuals mentioned as the Portfolio Management Team are Financial Advisors with Morgan Stanley participating in the Morgan Stanley Portfolio Management program. The Portfolio Management 
program is an investment advisory program in which the client’s Financial Advisor invests the client’s assets on a discretionary basis in a range of securities.  The Portfolio Management program is 
described in the applicable Morgan Stanley ADV Part 2, available at www.morganstanley.com/ADV or from your Financial Advisor. 

 
Morgan Stanley Wealth Management has no obligation to notify you when information in this presentation changes. 
The appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and objectives. Principal value and return of an investment will fluctuate with changes in 

market conditions. 
Morgan Stanley Smith Barney LLC (“Morgan Stanley”), its affiliates and Morgan Stanley Financial Advisors or Private Wealth Advisors do not provide tax or legal advice.  Clients should consult their tax 

advisor for matters involving taxation and tax planning and their attorney for matters involving trust and estate planning and other legal matters. 
 
The performance, holdings, sector weightings, portfolio traits and other data for an actual account may differ from that in this material due to various factors including the size of an account, cash flows 

within an account, and restrictions on an account. 
Top holdings, sector allocation, portfolio statistics and credit quality are based on the recommended portfolio for new investors as of the date specified. Holdings lists indicate the largest security holdings 
by allocation weight as of the specified date.  Other data in this material is believed to be accurate as of the date this material was prepared unless stated otherwise.  Data in this material may be 

calculated by Morgan Stanley or by third party providers licensed by the Financial Advisors or Morgan Stanley.  
 
Morgan Stanley Smith Barney LLC offers insurance products in conjunction with its licensed insurance agency affiliates. 

 
The MSCI World Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed markets.  As of May30 2011, the MSCI World 
Index consists of the following 24 developed market country indices: Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany, Greece, Hong Kong, Ireland, Israel, Italy, Japan, 

Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, the United Kingdom, and the United States.  An investment cannot be made directly in a market index. 
 
The investments listed may not be appropriate for all investors. Morgan Stanley Smith Barney LLC recommends that investors independently evaluate individual investments and encourages investors to 

seek the advice of a financial advisor. The appropriateness of a particular investment will depend upon an investor's individual circumstances and objectives. 
 
Technical analysis is the study of past price and volume trends of a security in an attempt to predict the security's future price and volume trends. Its limitations include but are not limited to: the lack of 

fundamental analysis of a security's financial condition, lack of analysis of macro-economic trend forecasts, the bias of the technician's view and the possibility that past participants were not entirely 
rational in their past purchases or sales of the security being analyzed. Investors using technical analysis should consider these limitations prior to making an investment decision. 

 
Stop loss orders do not guarantee against loss. When the market is volatile, a stock price may move dramatically, hence your execution price may vary from your Stop price. 
 

Equity securities may fluctuate in response to news on companies, industries, market conditions and the general economic environment. Companies cannot assure or guarantee a certain rate of return or 
dividend yield; they can increase, decrease or totally eliminate their dividends without notice. 
 

International investing may not be appropriate for every investor and is subject to additional risks, including currency fluctuations, political factors, withholding, lack of liquidity, the absence of adequate 
financial information, and exchange control restrictions impacting foreign issuers.  These risks may be magnified in emerging markets. 

The Standard & Poor's (S&P) 500 Index tracks the performance of 500 widely held, large-capitalization US stocks. An investment cannot be made directly in a market index. 
 

Morgan Stanley Smith Barney LLC  is not implying an affiliation , sponsorship , endorsement with/ of Dorsey Wright & Associates . 
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The Harbor Oak Group 

704-331-2202 | 866-219-3101 
6805 Carnegie Blvd, Suite 400, Charlotte, NC 28211 

http://advisor.morganstanley.com/the-harbor-oak-group 


