Retirement Savings Going to Last?
Five Things You Need to Know.
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If you’re within five to seven years of retirement or if you’re already enjoying your retirement years - it’s now more
important than ever to review your investment portfolio and make important adjustments that can help ensure your
retirement goals and dreams are fulfilled.
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Unconventional Times
Call for Unconventional Strategies
Equites are in the midst of an eight-year bull market, while interest
rates are close to 30-year lows, making both the current equity and
bond markets a challenge for investors close to or in retirement. And
while no one can predict how markets will perform moving forward,
we do know that if either the equity or bond market, or potentially
both, begin to reverse from today’s levels, investors approaching
or currently in retirement will be especially vulnerable. These
unconventional times could dramatically impact your ability to afford
the retirement lifestyle that you worked your entire life to achieve.
To help keep your retirement goals on track, consider these five core
strategies.
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Strategy #1: Start with a Goals-Based Planning Approach
Rather than trying to “beat” the markets, goals-based planning involves positioning your financial assets to increase the probability of achieving what is most
important to you and your family.
Goals-based planning relies on the development of a personal financial roadmap that provides a clear path to achieving your goals. It requires planning
and discipline. It involves constructing an investment strategy that includes building a solid safety net around your portfolio that enables you to pursue your
dreams and aspirations.

Strategy #2: Adjust Your Asset Mix as You Near Retirement
Conventional wisdom, and many Investment Strategists, suggest investors should have a higher percentage of their assets invested in the equity
markets, especially for the long term. While often a solid strategy for many, we believe that this may not be the best strategy as you approach
retirement. Why? A major equity correction early in your retirement years – combined with steady withdrawals from your savings – could put you at
risk of outliving your assets.
With today’s equity markets at elevated levels, a smarter strategy may be to consider reducing your equity allocation. By doing so, you are in a much
better position to slowly increase your equity allocation over the long term, either by making additional investments or allowing the equity markets
to grow them over time. The net result seeks to provide you with greater downside protection when you may need it the most.

Strategy #3: Diversify Your Equities to Reduce Risk
Diversification is one of the best ways to protect your assets over the long term. In today’s unprecedented market environment, consider adding
layers of diversification within your portfolio, especially when it comes to equities.
Examples of diversification would include large and small capitalization stocks, international equities and other investments. You may also want
to explore more defensive equity strategies, such as a high-quality, blue chip equity portfolio that has historically paid solid dividends and has the
potential to increase those dividends over time.
Your financial advisor can work with you to identify appropriate sectors that align with your retirement timeline and tolerance for risk.

Strategy #4: Beware of Bond Funds

Strategy #5: Track and Monitor Your Progress

We believe that fixed income should be a core component of any
investment portfolio, especially for someone either approaching or
in retirement, but bond funds may not be the best strategy. When
you own a bond fund, you actually own a “share” of equity in a bond
portfolio, a share that can have variable cash payments, a fluctuating
share price, and most importantly, no certainty of getting your capital
back at maturity.

During more challenging market environments, it’s important for
investors to stay on top of their investments and to know how much
risk their portfolio has and to know how their results are tracking with
their goals. This is especially true if you are five to seven years away
from retirement or are currently in retirement. In our view, challenging
times can create excellent opportunities, if you are prepared to take
advantage of them.

A strategy that includes a fixed income bond ladder might be a smarter
way to invest in fixed income. Here, you directly invest in quality bonds
in which each security has a specific and different maturity date that is
often referred to as a “ladder.” This approach helps minimize interest
rate risk, while increasing the liquidity within your portfolio. What’s
more, it puts you in a better position to take advantage of changes in
interest rates.

It’s important to have good communication with your financial advisor
to identify opportunities to grow and preserve your hard-earned
assets so you can remain on the path to financial independence.

Take Action Now
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For investors whose retirement is on the horizon, changes in the
equity and bond markets can have a significant impact on the savings
they’ve worked their entire lives to achieve. With less time available to
“recover” from market swings, it’s important to be astute and focused
on where you are and where you want to be.
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Take the time to make smart decisions so you can comfortably live
out your retirement and achieve everything that is important to you
and your family.

The appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and objectives. Principal value and return of an investment will fluctuate with changes in
market conditions.
Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund before investing. To obtain a prospectus, contact your Financial Advisor or visit the
fund company’s website. The prospectus contains this and other important information about the mutual fund. Read the prospectus carefully before investing.
Investing in smaller companies involves greater risks than those associated with investing in more established companies, including significant stock price fluctuations and illiquidity.
International investing may not be suitable for every investor and is subject to additional risks, including currency fluctuations, political factors, withholding, lack of liquidity, the absence of adequate
financial information, and exchange control restrictions impacting foreign issuers. These risks may be magnified in emerging markets.
Past performance is no guarantee of future results. Actual results may vary. Diversification does not assure a profit or protect against loss in a declining market.
Bonds are subject to interest rate risk. When interest rates rise, bond prices fall; generally the longer a bond’s maturity, the more sensitive it is to this risk. Bonds may also be subject to call risk, which is the
risk that the issuer will redeem the debt at its option, fully or partially, before the scheduled maturity date. The market value of debt instruments may fluctuate, and proceeds from sales prior to maturity
may be more or less than the amount originally invested or the maturity value due to changes in market conditions or changes in the credit quality of the issuer. Bonds are subject to the credit risk of the
issuer. This is the risk that the issuer might be unable to make interest and/or principal payments on a timely basis. Bonds are also subject to reinvestment risk, which is the risk that principal and/or interest
payments from a given investment may be reinvested at a lower interest rate.
Investments and services offered through Morgan Stanley Smith Barney LLC. Member SIPC.

CRC# 1789454

20 Linden Place | Red Bank, NJ 07701
732|936-3390 / direct
855|834-9911 / toll-free
205|453-1745 / fax
www.morganstanleyfa.com/thefinangroup
Robert.Finan@morganstanley.com

