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Steve’s Current Market Perspectives Five years ago, a client and | were discussing Covid and the markets.
Covid was starting to hit the US. The markets were falling, and it looked bad. It got much worse than we
envisioned. What followed was one of the steepest sell offs in US stocks in history and one of the
quickest recoveries.

In that conversation, | said | will set a reminder five and ten years from now with my comments from this
call about the virus and stocks. | further said five years from now, we can look back and reflect on this
conversation.

Five years is now and here are my past comments from that call. “We don’t know how this will work out
but from past experience we will solve the problem and it is likely that it is an issue like MERS or SARS
that we will have behind us, and the Dow Jones may be 50,000 in ten years. | said Corona Virus will be
one of the many issues causing corrections or bear markets that will be a downward mark on the long
upward trend of the stock chart. Note this is not to take light of the situation as people have died and is
very serious but to mark on the calendar to see its future impact on the markets and how we overcame
the problem when it seemed like there was no solution.”

Now back to today, five years later, the markets are again volatile and have declined. While declines in
stocks of 5% to 15% if not more occur in many years, every past downturn has been followed by a new
all-time high. While some might think the 90 plus year trend in US stocks could be over, | think American
businesses will continue to innovate, adapt, and grow. | think we have more to go, granted the ride will
be bumpy.

To buffer stock declines, it may be good to have an amount in cash, money markets, treasury, CDs, or
municipals that is appropriate for you. Let me know if you want to discuss the markets and your
allocation.
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NOTICE: Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein
are not intended to be, and do not constitute, advice within the meaning of Section 975 of the Dodd-
Frank Wall Street Reform and Consumer Protection Act. If you have received this communication in
error, please destroy all electronic and paper copies and notify the sender immediately. Mis transmission
is not intended to waive confidentiality or privilege. Morgan Stanley reserves the right, to the extent
permitted under applicable law, to monitor electronic communications. This message is subject to terms
available at the following link:https://www.morganstanley.com/disclaimers. If you cannot access these
links, please notify us by reply message and we will send the contents to you. By communicating with
Morgan Stanley you acknowledge that you have read, understand and consent, (where applicable), to
the foregoing and the Morgan Stanley General Disclaimers.

Please see our Privacy Pledge for details about how Morgan Stanley handles personal information.

If you would like to update your email preferences or unsubscribe from marketing emails from Morgan
Stanley Wealth Management, you may do so here. Please note, you will still receive service emails from
Morgan Stanley Wealth Management.

Not all products and services may be available to persons living outside of the United States.
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The investments listed may not be appropriate for all investors. Morgan Stanley Smith Barney LLC
recommends that investors independently evaluate particular investments and encourages investors to
seek the advice of a financial advisor. The appropriateness of a particular investment will depend upon
an investor's individual circumstances and objectives. The views expressed herein are those of the
author and do not necessarily reflect the views of Morgan Stanley Wealth Management or its affiliates.
All opinions are subject to change without notice. Neither the information provided, nor any opinion
expressed constitutes a solicitation for the purchase or sale of any security. Past performance is no
guarantee of future results.

Asset Allocation does not assure a profit or preserve against loss in declining financial markets.

This material contains forward looking statements and there can be no guarantees they will come to
pass. The information and statistical data contained herein have been obtained from sources believed to
be reliable but in no way are guaranteed by Morgan Stanley as to accuracy or completeness. There is no
guarantee that any investments mentioned will be in each client's portfolio.

Indices are unmanaged. An investor cannot invest directly in an index.

For index, indicator and survey definitions referenced in this report please visit the following:
https://www.morganstanley.com/wealth-investmentsolutions/wmir-definitions
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