I\/Iorgan Stanley The Compass Rose Group at Morgan Stanley

The Compass Rose Group
at Morgan Stanley

Quarterly Video Series
Q2 Market Summary

With Q2 2025 behind us, in-house Portfolio Manager, Jake Tolk, and Alternative
Investments Director, William S. Reardon, provided updates on tariff and tax policy,
while reviewing a few market tailwinds and headwinds.

Q2 Market Summary Video

Also, as mentioned in the video, see here a link from the Morgan Stanley Global
Investment Office, titled U.S. Policy Pulse A Guide to the One Big Beautiful Bill Act.

Policy Pulse Video

Of course, please contact your primary Financial Advisor with The Compass Rose
Group with any questions or comments.

Cardinal Directions - Our Thoughts
August 2025

This year, the theme of market volatility persists. At its April 2025 low, the drawdown
was around 21%. But those losses have now been fully recovered. In fact, the S&P
500 has hit all-time highs. Inflation has remained relatively contained, and markets

have found their footing.1
In our view, the stock market is benefiting from several key tailwinds:

1. There is still a significant amount of cash on the sidelines. Many investors who did
not share our more optimistic outlook earlier in the year stayed out of the market. As
the market has rallied, we are starting to see some of that cash come back in. This
could result in what we call a melt-up, where asset prices rise as investors come
back in.

2. The Fed appears poised to cut interest rates. With inflation under control and growth
steady, a rate cut could be a strong tailwind for equity, credit, and real estate
markets.

3. We are still in the early innings of a deregulatory shift.

4. The employment landscape remains stable. We are seeing continued strength in job
creation, wages, and participation—further supporting consumer spending and
corporate earnings.

5. We are seeing a very real and rapid leap forward in artificial intelligence and
automation. This is a major trend that should not be underestimated, and we do not
believe the stock market is pricing in this opportunity correctly.

6. The millennial generation is now in its peak spending years—buying homes, raising
families, and spending more across the board.

7. A potential headwind that we were watching, tax increases, now appears to be off
the table. That has helped to improve sentiment and remove an overhang for many
business owners and investors.

Of course, we are not without risks, and we remain mindful of them:

1. Tariffs remain in the headlines, and new announcements are still causing short-term
volatility.

2. Geopolitical concerns remain, particularly around Israel and Iran. Meanwhile, the
war in Ukraine has started to intensify again. These are fluid situations and worth
watching closely.

3. The national debt continues to grow.

4. We are also navigating an uncertain political environment here in the U.S. Policy
clarity can be hard to come by, which can weigh on investor confidence in the short
term.

1. Source: FactSet: S&P 500 (SP50-USA); US Consumer Price Inflation Live Data (July 1t 2025).

Scheduling Your Next Portfolio Review

The Compass Rose Group operations team is continuing to find solutions to help
provide efficient and effective levels of service to clients, including scheduling biannual
portfolio review meetings.

In case you have not seen it yet, we are sending out an email every six months inviting
clients to schedule time with their primary advisor. When you see “Scheduling Your
Next Portfolio Review” in your inbox, simply open the message and click the button
“Send Meeting Request” to generate an email to our scheduling team. The email will
prompt you to fill in relevant information including your name, preferred day of the
week, preferred time of day, and preferred location (i.e., in-person, via Zoom, or by
phone). Once you hit send, a service associate will follow-up with a few options that
meet your preferences.

You can also schedule directly by calling Sarai Ordonez,
our Registered Client Service Associate, at 505 889-2827.

Market Moves

Click the link below to
review the recent movements
and current standings of the

Capital Market Indices
(As of 7/28/25)

Capital Market Indices

Personal Notes:

Chuck: Heading to La Jolla, California for the end of the summer trip with the entire
family. This has been a family tradition for over 70 years as my parents went as
children. Will spend time with the kids and grandkids on the beach, in the swimming
pool, at Lego Land, and hoping to find a little relaxation somewhere in the middle. So
very special to be able to carry on the family tradition for the next generation. Maybe
pictures to follow in next month’s newsletter.

Jake: All three of my daughters were in town this month, and my sister came to town
for a weekend. Seeing them all together has warmed my heart, but it is difficult seeing
them off to their next chapter; Bella is heading back down to Lubbock, and Lexi is back
in DC. I look forward to the next celebration with them, which will likely be Lexi’s
wedding!

Will: As summer ends, we have a lot of
gratitude in the Reardon household. We
had an incredible summer full of swimming,
soccer, and smores. We wouldn’t have it
any other way. Looking forward to back-to-
school season and getting into the fall
routine! Wishing everyone the best.

Mark: | spent some time in Newport Beach this July, enjoying quality moments with
family and soaking in the ocean breeze. The change of scenery offered the perfect
opportunity to reflect on work-life balance and reset my priorities. Mornings and
afternoons were focused and productive, while evenings were filled with long walks,
laughter, and sunsets on the sand. That intentional time away helped me recharge both
mentally and creatively. I'm heading into the second half of the year feeling refreshed
and ready for what's ahead.
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Tom: In June, our Morgan Stanley
Scottsdale office held a diaper drive for St
Joseph's Hospital Neonatal Intensive Care
Unit (NICU) to assist new mom's & their
families. In the photo are Evie Haertl from
St Joseph's Foundation, and Josie Prinz,
the St Joseph's NICU manager.

Fallon: We have enjoyed the summer

break with camping and trips to the local
zoo and aquarium. Benjamin starts first
grade in just a few weeks, and he is excited.
He has been reading a lot over the summer
and we think he is ready for the challenges
this school year might bring. Sienna loves
spending time at daycare but mostly just

enjoys getting out of the house.2

Craig: We decided to jump on the

bandwagon this month and start gardening!
Paige and I, with the help of my
homesteading father, built this little garden
in the early part of July. Dad provided us
with some seeds and starters from his
greenhouse so we could start growing some
squash, poblano peppers, tomatoes, basil,
oregano, beans, radishes, and assorted
flowers. We have yet to name the garden
(Craig’s Garden is a little too basic for me).

Suggestions are welcome!®

Sarai: Hard to believe summer break is
almost over! Julian gave us quite a scare
with an appendix removal at the start, but
thankfully he bounced back quickly. Joel
stayed busy with summer wrestling,
competing in some major tournaments, and
now football season has completely taken
over our evenings. We've got one last
Scottsdale trip before we shift gears into

back-to-school mode!*
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1. Source: FactSet: S&P 500 (SP50-USA); US Consumer Price Inflation Live Data (July 11th, 2025).

2. Written by Fallon Peace, Wealth Management Associate at The Compass Rose Group at Morgan Stanley
3. Written by Craig Jones, Registered Client Service Associate, The Compass Rose Group at Morgan
Stanley

4. Written by Sarai Ordonez, Registered Client Service Associate, The Compass Rose Group at Morgan
Stanley

The strategies and/or investments discussed in this material may not be appropriate for all investors. The
appropriateness of a particular investment or strategy will depend on an investor's individual
circumstances and objectives.

When Morgan Stanley Smith Barney LLC, its affiliates and Morgan Stanley Financial Advisors and Private
Wealth Advisors (collectively, “Morgan Stanley”) provide “investment advice” regarding a retirement or
welfare benefit plan account, an individual retirement account or a Coverdell education savings account
(“Retirement Account”), Morgan Stanley is a “fiduciary” as those terms are defined under the Employee
Retirement Income Security Act of 1974, as amended ("ERISA"), and/or the Internal Revenue Code of
1986 (the “Code”), as applicable. When Morgan Stanley provides investment education, takes orders on
an unsolicited basis or otherwise does not provide “investment advice”, Morgan Stanley will not be
considered a “fiduciary” under ERISA and/or the Code. For more information regarding Morgan Stanley’s
role with respect to a Retirement Account, please visit www.morganstanley.com/disclosures/dol. Tax laws
are complex and subject to change. Morgan Stanley does not provide tax or legal advice. Individuals are
encouraged to consult their tax and legal advisors (a) before establishing a Retirement Account, and (b)
regarding any potential tax, ERISA and related consequences of any investments or other transactions
made with respect to a Retirement Account.

Morgan Stanley Wealth Management president's Club members must meet a number of criteria including
performance, conduct and compliance standards, revenue, length of experience and assets under
supervision. Club membership is no guarantee of future performance.

The views expressed herein are those of the author and do not necessarily reflect the views of Morgan
Stanley Wealth Management or its affiliates. All opinions are subject to change without notice. Neither the
information provided nor any opinion expressed constitutes a solicitation for the purchase or sale of any
security. Past performance is no guarantee of future results.

This report contains forward looking statements and there can be no guarantees they will come to pass.
The information and statistical data contained herein have been obtained from sources believed to be
reliable but in no way are guaranteed by Morgan Stanley as to accuracy or completeness. There is no
guarantee that the investments mentioned will be in each client's portfolio.

Equity securities may fluctuate in response to news on companies, industries, market conditions and the
general economic environment. Companies cannot assure or guarantee a certain rate of return or dividend
yield; they can increase, decrease, or totally eliminate their dividends without notice.

Because of their narrow focus, sector investments tend to be more volatile than investments that diversify
across many sectors and companies.

The sole purpose of this material is to inform, and it in no way is intended to be an offer or solicitation to
purchase or sell any security, other investment, or service, or to attract any funds or deposits.
Investments mentioned may not be appropriate for all clients. Any product discussed herein may be
purchased only after a client has carefully reviewed the offering memorandum and executed the
subscription documents. Morgan Stanley Wealth Management has not considered the actual or desired
investment objectives, goals, strategies, guidelines, or factual circumstances of any investor in any
fund(s). Before making any investment, each investor should carefully consider the risks associated with
the investment, as discussed in the applicable offering memorandum, and make a determination based
upon their own particular circumstances, that the investment is consistent with their investment objectives
and risk tolerance.

Past performance is no guarantee of future results. Actual results may vary. Diversification does not
assure a profit or protect against loss in a declining market.

Asset allocation and diversification do not guarantee a profit or protect against loss in a declining financial
market.

Morgan Stanley Smith Barney LLC (*Morgan Stanley”), its affiliates and Morgan Stanley Financial Advisors
or Private Wealth Advisors do not provide tax or legal advice. Clients should consult their tax advisor for
matters involving taxation and tax planning and their attorney for legal matters.

Indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustration
purposes only and do not show the performance of any specific investment. Reference to an index does
not imply that the portfolio will achieve return, volatility or other results similar to the index. The
composition of an index may not reflect the manner in which a portfolio is constructed in relation to
expected or achieved returns, portfolio guidelines, restrictions, sectors, correlations, concentrations,
volatility, or tracking error target, all of which are subject to change over time.

For index, indicator and survey definitions referenced in this report please visit the following:
https://www.morganstanley.com/wealth-investmentsolutions/wmir-definitions.

The Morgan Stanley Mobile App is currently available for iPhone® and iPad® from the App StoreSM and
AndroidTM on Google PlayTM. Standard messaging and data rates from your provider may apply.

Morgan Stanley Smith Barney LLC. Member SIPC.

[System will insert CRC number here]
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