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Our MS Global Investment Committee (GIC) of late is focusing on Washington policy
and its impact on growth. Deregulation and tax cuts are the headline to a growth story
but leave little progress on the deficits. Uncertainty is one of the markets least favorite
things, and the perception by the broad-based market and institutional capital is that
we have entered one of these periods. We are opportunistic with the turmoil as these
periods will provide opportunity.

As noted in our last quarterly letter, we have expected increased equity volatility in both
directions due to the continued volatility in the 10-year treasury. While tightening
monetary policy predicting the glidepath of short-term interest rates is generally easier
as the long-term effect of higher rates hasn’t had time to set in, so what the fed sets out
to do is more likely to happen. We think it's going to be difficult to predict the move
down in short- and longer-term rates as the move is likely to be forced at by some
negative economic data or market activity. The soft-landing scenario appears less and
less possible. Due to this, we extended duration in our portfolios earlier in the year
which has served us well. This duration should also serve us well in if the economy
slows as it will likely correlate with accommodative policy. We are seeing the continued
impact of higher rates in the pricing of residential and commercial real estate, private
equity, and other interest rate sensitive assets. We continue to watch for credit issues
in these areas.

One area that is of particular interest to our team has been the significant deleveraging
of hedge funds in the absolute return space especially in the last two weeks. It appears
that big money has made a rotation from tech and higher beta names to high quality
low beta stocks. Many have also reduced their overall positioning size which would
dictate less conviction on their respective specialties. While this should not affect
people’s decisions on how they invest their long-term portfolios from an overall
weighting to equities, fixed income, and alternatives, it may impact the sectors of the
market and managers we are invested in.

In our asset allocations, we are big believers in hitting singles and doubles relative
rather than catching a hot stock or falling knife, so our allocation has considerably
outperformed through the first quarter as some of the higher beta names has taken a
spill. Also, our duration in bonds was valuable with the move in interest rates and
continues to be attractive. We continue to like balanced portfolios and encourage
people to stay the course through the recent volatility. We expect to be opportunistic
with high quality names that have taken an undue drawdown. We will also continue to
use absolute return strategies, tax mitigation and deferral strategies, and our robust
private equity offering.

At a local level, the M&A market is still hot, but has been tempered by economic
uncertainty. Owners are actively seeking acquisitions or exiting in many areas, credit
funds are still eager to lend, but private equity is slightly more skittish. We are also
excited that we have onboarded several new products and strategies to help business
owners differ or reduce the tax consequence of selling a business. What we have
found is that many of these strategies have been helpful to not only business owners
but other ultra-high net worth families as well and have made our asset allocation
decisions considerably more flexible. We also are expecting to have some more
strategies coming this year to potentially reduce income and capital gains.

Written on 3/20/25

Personal Notes

Dan earned his Certified Exit Planning Advisor (CEPA®) designation last month,
enhancing the teams capabilities to guide business owners though the complexities of
exit planning.

Daniel Marting, CFP®, CEPA®

Certified Exit Planning Advisor

Morgan Stanley

Staying Cybersafe

Cybersecurity Resources to Keep You Safe Online
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Additional Tips to Prevent Fraud

Device Recommendations
1. Ensure any device you may use to conduct sensitive transactions has the most up to
date antivirus software installed.
2. Ensure any device you may use to conduct sensitive transactions has the most up to
date browser installed.
3. For sensitive sites, be sure to create a unique password to login. Do not use the
same unique password across multiple logins/sites.

Email Recommendations
1. If possible, use an email domain that offers a multifactor authentication option to
access.
2. Do not click on links or open attachments in unsolicited emails or text messages.
Doing so may install malware on your device.
3. Avoid misdirected emails by checking the recipient list before sending. Make sure all
content and attachments have been properly classified.

Phone Recommendations
1. Contact your phone provider and see if they offer a multifactor authentication option
so your numbers cannot be forwarded without your consent.
2. Do not give any information out over the phone solicited by an incoming call to you
from an unknown source. If a caller claims to be from a group, independently source a
verified number for this entity and contact them to confirm the legitimacy of the call.

Click Here for More Tips
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When Morgan Stanley Smith Barney LLC, its affiliates and Morgan Stanley Financial Advisors and Private Wealth
Advisors (collectively, “Morgan Stanley”) provide “investment advice” regarding a retirement or welfare benefit
plan account, an individual retirement account or a Coverdell education savings account (“Retirement Account”),
Morgan Stanley is a “fiduciary” as those terms are defined under the Employee Retirement Income Security Act
of 1974, as amended (“"ERISA"), and/or the Internal Revenue Code of 1986 (the “Code”), as applicable. When
Morgan Stanley provides investment education, takes orders on an unsolicited basis or otherwise does not
provide “investment advice”, Morgan Stanley will not be considered a “fiduciary” under ERISA and/or the Code.
For more information regarding Morgan Stanley’s role with respect to a Retirement Account, please visit
www.morganstanley.com/disclosures/dol. Tax laws are complex and subject to change. Morgan Stanley does not
provide tax or legal advice. Individuals are encouraged to consult their tax and legal advisors (a) before
establishing a Retirement Account, and (b) regarding any potential tax, ERISA and related consequences of any
investments or other transactions made with respect to a Retirement Account.

This material has been prepared for informational purposes only. It does not provide individually tailored
investment advice. It has been prepared without regard to the individual financial circumstances and objectives
of persons who receive it. Morgan Stanley Smith Barney LLC (“Morgan Stanley”) recommends that investors
independently evaluate particular investments and strategies, and encourages investors to seek the advice of a
Morgan Stanley Financial Advisor. The appropriateness of a particular investment or strategy will depend on an
investor’s individual circumstances and objectives.

The views expressed herein are those of the author and do not necessarily reflect the views of Morgan Stanley
Wealth Management or its affiliates. All opinions are subject to change without notice. Neither the information
provided nor any opinion expressed constitutes a solicitation for the purchase or sale of any security. Past
performance is no guarantee of future results.

This report contains forward looking statements and there can be no guarantees they will come to pass. The
information and statistical data contained herein have been obtained from sources believed to be reliable but in
no way are guaranteed by Morgan Stanley as to accuracy or completeness. There is no guarantee that the
investments mentioned will be in each client's portfolio.

Equity securities may fluctuate in response to news on companies, industries, market conditions and the general
economic environment. Companies cannot assure or guarantee a certain rate of return or dividend yield; they
can increase, decrease, or totally eliminate their dividends without notice.

Because of their narrow focus, sector investments tend to be more volatile than investments that diversify
across many sectors and companies.

Alternative Investments are speculative and include a high degree of risk. An investor could lose all or a
substantial amount of his/her investment. Alternative investments are appropriate only for qualified, long-term
investors who are willing to forgo liquidity and put capital at risk for an indefinite period of time

The sole purpose of this material is to inform, and it in no way is intended to be an offer or solicitation to
purchase or sell any security, other investment, or service, or to attract any funds or deposits. Investments
mentioned may not be appropriate for all clients. Any product discussed herein may be purchased only after a
client has carefully reviewed the offering memorandum and executed the subscription documents. Morgan
Stanley Wealth Management has not considered the actual or desired investment objectives, goals, strategies,
guidelines, or factual circumstances of any investor in any fund(s). Before making any investment, each
investor should carefully consider the risks associated with the investment, as discussed in the applicable
offering memorandum, and make a determination based upon their own particular circumstances, that the
investment is consistent with their investment objectives and risk tolerance.

Past performance is no guarantee of future results. Actual results may vary. Diversification does not assure a
profit or protect against loss in a declining market.

Asset allocation and diversification do not guarantee a profit or protect against loss in a declining financial
market.

Morgan Stanley Smith Barney LLC (“Morgan Stanley”), its affiliates and Morgan Stanley Financial Advisors or
Private Wealth Advisors do not provide tax or legal advice. Clients should consult their tax advisor for matters
involving taxation and tax planning and their attorney for legal matters.

This communication contains links to third party websites that are not affiliated with Morgan Stanley. These
links are provided only as a convenience. The inclusion of any link is not and does not imply an affiliation,
sponsorship, endorsement, approval, investigation, verification or monitoring by Morgan Stanley of any
information contained in any third party website. In no event shall Morgan Stanley be responsible for the
information contained on that site or your use of or inability to use such site. Furthermore, no information
contained in the site constitutes a recommendation by Morgan Stanley to buy, sell, or hold any security,
financial product, particular account or instrument discussed therein. You should also be aware that the terms
and conditions of such site and the site's privacy policy may be different from those applicable to your use of
any Morgan Stanley website.

Morgan Stanley Smith Barney LLC. Member SIPC.
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