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We've seen over the last 12 months a rather dramatic rise in interest rates, particularly on the short end of the curve.
The last time the 1yr treasury reached this high of a point was back in 2007. See exhibit 1 for a comparison of what the
yield curve looks like today vs. 1 year ago and 10 years ago. Exhibit 2 on the following page shows the rate difference
seen between different types of bonds. Generally speaking, corporate bonds will pay a higher yield then treasuries and

treasuries will pay a higher yield then municipalities. For more information on the different types of bonds and what we
have to offer please give us a call.

Exhibit 1. Treasury Yield Curve as of 02/08/23

Interest rates are higher today then they have been at any point in the last decade. Rates on treasuries have
particularly risen on the short-end of the curve.
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Exhibit 2. Yield Curve of Treasuries vs. Munis vs. Corporates as of 02/09/23
Typically there will be a positive spread between corporate bond rates and US Treasuries due to the added risk.
And usually there will be a negative spread between Treasuries and
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Disclosures

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Barney LLC, a registered broker-dealer in the United States.

This material has been prepared for informational purposes only. The views expressed herein are those of the author and do not necessarily reflect the
views of Morgan Stanley Wealth Management or its affiliates. All opinions are subject to change without notice. Neither the information provided nor any
opinion expressed constitutes a solicitation for the purchase or sale of any security.

Please note that the URL(s) or hyperlink(s) in this material is not to a Morgan Stanley Smith Barney LLC website. It was created, operated and
maintained by a different entity. Morgan Stanley Smith Barney LLC is not implying an affiliation, sponsorship, endorsement with/of the third party or that
any monitoring is being done by Morgan Stanley of any information contained within the linked site; nor do we guarantee its accuracy or completeness.
Morgan Stanley is not responsible for the information contained on the third party web site or the use of or inability to use such site.

Information contained herein has been obtained from sources considered to be reliable, but we do not guarantee their accuracy or completeness.
Past performance is no guarantee of future results.

The appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and objectives. Principal value and
return of an investment will fluctuate with changes in market conditions.

Bonds are subject to interest rate risk. When interest rates rise, bond prices fall; generally the longer a bond's maturity, the more sensitive it is to this risk.
Bonds may also be subject to call risk, which is the risk that the issuer will redeem the debt at its option, fully or partially, before the scheduled maturity
date. The market value of debt instruments may fluctuate, and proceeds from sales prior to maturity may be more or less than the amount originally
invested or the maturity value due to changes in market conditions or changes in the credit quality of the issuer. Bonds are subject to the credit risk of the
issuer. This is the risk that the issuer might be unable to make interest and/or principal payments on a timely basis. Bonds are also subject to
reinvestment risk, which is the risk that principal and/or interest payments from a given investment may be reinvested at a lower interest rate.

Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund before investing. To obtain a
prospectus, contact your Financial Advisor or visit the fund company’s website. The prospectus contains this and other important information about the
mutual fund. Read the prospectus carefully before investing.

Asset allocation and diversification do not guarantee a profit or protect against a loss in a declining financial market.

Investment, insurance and annuity products offered through Morgan Stanley Smith Barney LLC are: NOT FDIC INSURED | MAY LOSE VALUE | NOT
BANK GUARANTEED | NOT A BANK DEPOSIT | NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY
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