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A little over 1 year ago we wrote a piece called “Tracking Bears” [you can reread it here] where we compared the then 
current market environment to past bear markets. History tends to repeat itself so we like to study it as much as we 
can. It was our opinion that this cycle was not going to be worse than the early 1980s. We used this time period as our 
closest comparison as that was the last time we had seen inflation at such magnitude. Back then inflation hit double 
digits and 30YR mortgages got as high as 18%. Peak to trough the S&P 500 fell 27% back then, whereas this bear cycle it 
fell 25%. We were right on the depth of the bear market not being worse, but now the question is where do we stand 
on the length of the down market? That early 80s downturn took 489 trading days (705 calendar days) to make a new 
peak, and currently in this cycle we have yet to reach a new peak. As I write this letter [the afternoon of 11/22/2023] 
we’re 5% away from a new record high and there’s been 477 trading days (688 calendar days). There’s only 12 more 
trading days to reach a new record high…do you think the S&P 500 can make it? If it doesn’t it will mark the 3rd longest 
streak between market peaks dating back to the 1970s. Only the dot-com bubble and the Great Recession were longer 
downturns. As always, we must disclose the past performance is no guarantee of future results, but regardless we will 
continue to try and be historians.

Barbara Collette
Senior Registered Assoc.
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Figure 1. S&P 500 Bear Markets: Today vs. Early 80's (price-return only)

Current Situation (as of 11/22/2023) Early 80's Bear

Source: ThomsonOne
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Disclosures

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Barney LLC, a registered broker-dealer in the United 
States.

This material has been prepared for informational purposes only. The views expressed herein are those of the author and do not necessarily 
reflect the views of Morgan Stanley Wealth Management or its affiliates. All opinions are subject to change without notice. Neither the 
information provided nor any opinion expressed constitutes a solicitation for the purchase or sale of any security.

Please note that the URL(s) or hyperlink(s) in this material is not to a Morgan Stanley Smith Barney LLC website. It was created, operated 
and maintained by a different entity. Morgan Stanley Smith Barney LLC is not implying an affiliation, sponsorship, endorsement with/of the 
third party or that any monitoring is being done by Morgan Stanley of any information contained within the linked site; nor do we guarantee its 
accuracy or completeness.  Morgan Stanley is not responsible for the information contained on the third party web site or the use of or 
inability to use such site. 

Information contained herein has been obtained from sources considered to be reliable, but we do not guarantee their accuracy or
completeness.

Past performance is no guarantee of future results. 

The appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and objectives. Principal 
value and return of an investment will fluctuate with changes in market conditions.

Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund before investing. 
To obtain a prospectus, contact your Financial Advisor or visit the fund company’s website. The prospectus contains this and other important 
information about the mutual fund. Read the prospectus carefully before investing.

Asset allocation and diversification do not guarantee a profit or protect against a loss in a declining financial market. 

Morgan Stanley Smith Barney LLC ("Morgan Stanley"), its affiliates and Morgan Stanley Financial Advisors or Private Wealth Advisors do not 
provide tax or legal advice. Clients should consult their tax advisor for matters involving taxation and tax planning and their attorney for 
matters involving trust and estate planning and other legal matters.

The Standard & Poor’s (S&P) 500 Index tracks the performance of 500 widely held, large-capitalization US stocks. An investment cannot be 
made directly in a market index.

Investment, insurance and annuity products offered through Morgan Stanley Smith Barney LLC are: NOT FDIC INSURED | MAY LOSE 
VALUE | NOT BANK GUARANTEED | NOT A BANK DEPOSIT | NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY

Anouchka Balog Securities Agent: AL, AR, AZ, CA, CO, CT, DC, FL, GA, HI, ID, IL, IN, KY, LA, MA, MD, ME, MI, MO, MS, MT, NC, NE, NJ, 
NM, NV, NY, OH, OR, PA, SC, TN, TX, UT, VA, WA, WI; 
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NMLS#: 1282780
CA Insurance License #: 0A87150

28202 Cabot Road, Suite 500
Laguna Niguel, CA 92677
Direct: 949 365 5306

Morgan Stanley Smith Barney LLC. Member SIPC.

CRC# 6118430 11/2023


	Slide 1
	Slide 2

