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Social Security Frequently Asked Questions

What is your Full Retirement Age (FRA)? How will working impact your social security benefits?

Benefits are reduced by $1 for every $2 above

Your FRA will depend on the year you were born - see the chart below Before FRA . di
You are unable to file any earlier than 62. 319,560 in earned income
And there is no benefit to filing after age 70. At ERA Benefits are reduced by $1 for every $3 above

$51,960 in earned income

Benefits are not reduced and there is no limit

After FRA .
on earnings

How will my social security benefits be taxed?

Your benefits will be taxed based on the amount of
"Combined Income" you report. Combined income is equal to
your MAGI (Modified Adjusted Gross Income) + 1/2 of your

Birth Year FRA Social Security Benefits. See the table below for the
1943-54 66 breakdown:
1955 66 + 2 mos. Amt 9f SOCia.I
1956 66 + 4 mos. Single Filers Married Filers SR RS

considered as
'taxable income'

1957 66 + 6 mos.
1958 66 + 8 mos.

<$25,000 <$32,000 0%
1959 |66 + 10 mos. $25,001 - $34,000  $32,001 - $44,000 Up to 50%
1960+ 67 $34,000+ $44,000+ Up to 85%

How will electing to receive my benefits earlier vs. later impact What is the average and maximum benefits?

my payments?

The benefits you receive will depend on how much you paid in
taxes during your career. Below is the 2023 estimated

Benefits are reduced if elected early. averages and the maximum monthly benefits.

Whereas delaying your benefits increases the amount received.

The below bar chart is an example case. Individual Retired Aged Couple, Both
$1,240 Workers Receiving Benefits

Average $1,827/mo. $2,972/mo.

Maximum $3,627/mo. $7,254/mo.

866
? *These numbers are adjusted for the 8.7% COLA received from 2022
$700 »750

75%

70% How much of my income went into social security?

$800
The Federal Insurance Contributions Act (FICA) taxes income
at a rate of 15.3%, half of which is paid for by the employee
(7.65%) and half paid for by the employer (7.65%). Self-
employed individuals are responsible for the combined
amount. 6.20% of the 7.65% goes towards social security
67 68 69 70 (OASDI) and the remaining 1.45% goes towards Medicare (HI).

$933
93%
87%
64 65 66
OASDI is only taxed on the first $160,200 of your income,

Age at Filing whereas the Medicare portion has no income limits.

62 63



Where do | go to get an estimate of my future social security benefits?

You’ll have to create an account on the social security website. You can find a link here: https://www.ssa.gov/prepare/plan-retirement
It is a bit of an involved process as they will have to verify you are who you say you are and set up security measures. There are other
places online that may offer estimates and calculator tools, but going straight to the social security site will offer you the most accurate
picture of what your benefits will be. Be sure to download your social security statement and review the data for accuracy as it will have
your earnings history reported there.

Sources:

1. ssa.gov— 2023 Factsheet
2. ssa.gov—When to Start Receiving Retirement Benefits
3. Hartford Funds — Social Security: Unlock It's Potential

Disclosures

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Barney LLC, a registered broker-dealer in the United
States.

This material has been prepared for informational purposes only. The views expressed herein are those of the author and do not necessarily
reflect the views of Morgan Stanley Wealth Management or its affiliates. All opinions are subject to change without notice. Neither the
information provided nor any opinion expressed constitutes a solicitation for the purchase or sale of any security.

Please note that the URL(s) or hyperlink(s) in this material is not to a Morgan Stanley Smith Barney LLC website. It was created, operated
and maintained by a different entity. Morgan Stanley Smith Barney LLC is not implying an affiliation, sponsorship, endorsement with/of the
third party or that any monitoring is being done by Morgan Stanley of any information contained within the linked site; nor do we guarantee its
accuracy or completeness. Morgan Stanley is not responsible for the information contained on the third party web site or the use of or
inability to use such site.

Information contained herein has been obtained from sources considered to be reliable, but we do not guarantee their accuracy or
completeness.

Morgan Stanley Smith Barney LLC ("Morgan Stanley"), its affiliates and Morgan Stanley Financial Advisors or Private Wealth Advisors do not
provide tax or legal advice. Clients should consult their tax advisor for matters involving taxation and tax planning and their attorney for
matters involving trust and estate planning and other legal matters.

Investment, insurance and annuity products offered through Morgan Stanley Smith Barney LLC are: NOT FDIC INSURED | MAY LOSE
VALUE | NOT BANK GUARANTEED | NOT A BANK DEPOSIT | NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY

Anouchka Balog Securities Agent: AL, AR, AZ, CA, CO, CT, FL, GA, HI, ID, IL, IN, LA, MA, MD, ME, MI, MO, MT, NC, NE, NJ, NM, NV, NY,
OH, OR, PA, SC, TN, TX, UT, VA, WA, WI;

Investment Advisor Representative; General Securities Representative; Managed Futures
NMLS#: 1282780
CA Insurance License #: 0A87150

28202 Cabot Road, Suite 500

Laguna Niguel, CA 92677
Direct: 949 365 5306

Morgan Stanley Smith Barney LLC. Member SIPC. CRC# 5473297 02/2023


https://www.ssa.gov/prepare/plan-retirement

