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Breaking Down the Number — 2023 Year End

We hope you all had a wonderful 2023 and are off to a good start in 2024. As we have the past couple of quarters
and years, we wanted to provide a recap of the markets with visual graphics. If you have any questions regarding
the 11 charts that follow, please don’t hesitate to reach out to us. 2023 was a good year for stocks despite the
many negative headlines. Bonds struggled a bit as rates continued to climb, but it appears rates may have peaked
and 2024 will provide a better environment for bonds to thrive in.

Different Measuring Sticks Yield Different Results
The 3 major stock indices in the US all had a good year, but their performances vastly differed. The more growth-oriented Nasdaq raced
ahead of the other two by a large margin.
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Breaking Down the Number — 2023 Year End [continued]

The S&P 500 Beat The Average, and The Average Beat the Majority.

Due to some extreme outliers, stock performance this year was highly skewed. As a data set becomes more skewed, the difference between
the average and the median becomes greater.
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IVoIatiIity This Year Was Muted. Only 2 Trading Days Experienced a +/-2% Move.

Typically, in any given year we see a few big moves. However, 2023 saw very few volatile days, far fewer than normal.

Down Days: 113 (45%) Trading Days: 250 Up Days: 137 (55%)

Avg Down Day: -0.62% Avg Day: +0.09% Avg Up Day: +0.67%
64

Only 11% of days had

58

move lower than -1%

[-2.0%, -1.5%] (-1.5%, -1.0%] (-1.0%,-0.5%] (-0.5%,0.0%]  (0.0%,05%]  (0.5%, 1.0%]  (1.0%, 1.5%]  (1.5%,2.0%]  (2.0%, 2.5%)]

Source: ThomsonOne



Morgan Stanley

The Balog Group at Morgan Stanley

Breaking Down the Number — 2023 Year End [continued]

Size Mattered in 2023.

Mega-sized businesses got bigger in 2023 and outperformed their smaller competitors
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Have We Fully Recovered From 2022?

Some areas of the market have fully recovered and made new peaks. Meanwhile other areas still have some more to go to get back to par.
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Traveling From Peak to Peak and Reaching New Record Highs.

The Dow Jones Industrial Average made a new record high in late 2023 as did the Nasdaq 100. The entire Nasdaq (including those companies
smaller than the top 100) has yet to reach a new high. The S&P 500 was within 0.3% of making a new high, but it too has yet to breach it's
previous peak. These are price returns only, if you include dividends for the S&P 500, it has had a profitable two years.
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2.5M+ New Jobs Were Added in 2024.

The unemployment rate as of the most recent reading (November) sat at 3.7%. Relative to the last 50+ years this year has seen some of the
lowest unemployment rates recorded.
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Wage Growth is Now Outpacing Inflation (Again...Finally).

Prices are still going up, but inflation has cooled down considerably from it's peak in 2022. Unfortunately, the growth in consumer prices
are still higher than the Fed's 2% target, but it's getting closer. The good news is real wage growth (wages adjusted for inflation) is positive.
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A Higher Yield Curve, But Perhaps It Has Peaked?

On the short-end of the curve we are undoubtedly higher than where we were last year, but not much changed YoY on the long-end. We
have come down a bit from our peak which appeared to be in October.
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Google Trends for the search terms "Silicon Valley Bank" and "FDIC"

While the topic of banking isn't exactly a popular one, you can see it jumped onto the news scene in March of this year. It quickly
faded away as the banking crisis didn't cause the contagion as many had feared it might have.
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Gold Shined, While Oil Faded.

The two commodlities headed in different directions throughout the year. Oil peaked at the end of Q3 and then fell by a large amount in Q4.
Gold on the other hand saw a very strong Q4.
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Disclosures

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Barney LLC, a registered broker-dealer in the United
States.

This material has been prepared for informational purposes only. The views expressed herein are those of the author and do not necessarily
reflect the views of Morgan Stanley Wealth Management or its affiliates. All opinions are subject to change without notice. Neither the
information provided nor any opinion expressed constitutes a solicitation for the purchase or sale of any security.

Please note that the URL(s) or hyperlink(s) in this material is not to a Morgan Stanley Smith Barney LLC website. It was created, operated
and maintained by a different entity. Morgan Stanley Smith Barney LLC is not implying an affiliation, sponsorship, endorsement with/of the
third party or that any monitoring is being done by Morgan Stanley of any information contained within the linked site; nor do we guarantee its
accuracy or completeness. Morgan Stanley is not responsible for the information contained on the third party web site or the use of or
inability to use such site.

Information contained herein has been obtained from sources considered to be reliable, but we do not guarantee their accuracy or
completeness.

Past performance is no guarantee of future results.

The appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and objectives. Principal
value and return of an investment will fluctuate with changes in market conditions.

Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund before investing.
To obtain a prospectus, contact your Financial Advisor or visit the fund company’s website. The prospectus contains this and other important
information about the mutual fund. Read the prospectus carefully before investing.

Asset allocation and diversification do not guarantee a profit or protect against a loss in a declining financial market.

Morgan Stanley Smith Barney LLC ("Morgan Stanley"), its affiliates and Morgan Stanley Financial Advisors or Private Wealth Advisors do not
provide tax or legal advice. Clients should consult their tax advisor for matters involving taxation and tax planning and their attorney for
matters involving trust and estate planning and other legal matters.

The Standard & Poor’s (S&P) 500 Index tracks the performance of 500 widely held, large-capitalization US stocks. An investment cannot be
made directly in a market index.

Bonds are subject to interest rate risk. When interest rates rise, bond prices fall; generally the longer a bond's maturity, the more sensitive it
is to this risk. Bonds may also be subject to call risk, which is the risk that the issuer will redeem the debt at its option, fully or partially, before
the scheduled maturity date. The market value of debt instruments may fluctuate, and proceeds from sales prior to maturity may be more or
less than the amount originally invested or the maturity value due to changes in market conditions or changes in the credit quality of the
issuer. Bonds are subject to the credit risk of the issuer. This is the risk that the issuer might be unable to make interest and/or principal
payments on a timely basis. Bonds are also subject to reinvestment risk, which is the risk that principal and/or interest payments from a given
investment may be reinvested at a lower interest rate.

Investment, insurance and annuity products offered through Morgan Stanley Smith Barney LLC are: NOT FDIC INSURED | MAY LOSE
VALUE | NOT BANK GUARANTEED | NOT A BANK DEPOSIT | NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY

Anouchka Balog Securities Agent: AL, AR, AZ, CA, CO, CT, DC, FL, GA, HI, ID, IL, IN, KY, LA, MA, MD, ME, MI, MO, MS, MT, NC, NE, NJ,
NM, NV, NY, OH, OR, PA, SC, TN, TX, UT, VA, WA, WI,

Investment Advisor Representative; General Securities Representative; Managed Futures
NMLS#: 1282780

CA Insurance License #: 0A87150

28202 Cabot Road, Suite 500

Laguna Niguel, CA 92677

Direct: 949 365 5306

Morgan Stanley Smith Barney LLC. Member SIPC.

CRC# 6201668 01/2024
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