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Financial plans map out a strategic course to help meet an investor’s goals and cash 

flow needs. These plans serve as blueprints for a disciplined investment process.  

When we create financial plans for clients, we assume portfolios achieve historical 

rates of return, which include a periodic incidence of bear markets. The permanent 

premium return from equities is matched with temporary declines to form an organic 

whole. The premium returns from equities wouldn’t be as great if we weren’t forced to 

sit through the declines. That’s the price we pay for holding wealth in equities. That’s 

The Package. And that package must be clearly understood and accepted by 

investors.  

This is from where our strength is derived. It’s from where clients’ potential to become 

shockproof is derived – recognizing that significant market declines aren’t just normal; 

they’re necessary to justify the premium returns we hope to receive from equities. Our 

plans assume those declines, every bit as much as they assume the resulting returns.  

In my opinion, financial advisors do a poor job communicating The Package. They 

tend to hold up the glorious long-term record of equities while soft-pedaling the 

drawdowns. I think investors need to buy The Package in its entirety, or they’re going 

to end up panicking out of the market at some point during their investing journey. 

mailto:ben.archer@morganstanleypwm.com
https://advisor.morganstanley.com/the-archer-lang-group


Buying the whole package is the only way for investors to have equity market success; 

and it’s the only chance we as financial advisors have to help foster a sound, long-

lasting relationship.  

Financial plans tend to be put in place for two reasons. First, to help protect investors 
from their fear. When markets are turbulent or after a bear market, financial plans 
focus on the longer-term and help keep portfolios appropriately invested in equities. 
 
Second, and equally important, they help protect investors from their greed. When 
markets are ripping and over-enthusiasm builds, financial plans dampen investors’ risk 
taking by limiting equity exposure to predetermined prudent allocations. 
 
Exposure to equities is critical to helping achieve your cherished financial goals. But 

you must know and embrace the incredibly significant emotional/behavioral challenges 

you are going to face along the way.  

I share these thoughts because investors greed today, in the 16th year of a secular bull 

market, seems to have eliminated normal bounds of risk taking. Investors are shunning 

prudent financial planning and ignoring basic investment concepts like diversification 

and valuation. Some are now even using leverage to buy riskier momentum stocks. 

Returns haven’t necessarily been unprecedented, but investors’ enthusiasm and 

willingness to take risk might be. Diversification at this point in the cycle is 

unfortunately viewed more as a drag on potential returns than a worthwhile risk 

management tool.  

We will at some point be forced to engage with a historically inevitable bear market, 

and it won’t be fun. For that reason, I remind you of The Package that comes with 

owning equities. It’s time to mentally prepare for the potential of a market correction 

and the ensuing emotional stress it will bring. With that said, if you are properly 

diversified and maintain sufficient liquidity for your lifestyle needs, the playbook 

remains the same – sit tight through the temporary decline – and never get scared out 

of the market.  

I hope everyone has a wonderful holiday season, and don’t hesitate to reach out with 

any thoughts or questions.  

Best, 

Ben 
 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

The views expressed herein are those of the author and do not necessarily reflect the views of Morgan Stanley 
Wealth Management or its affiliates. All opinions are subject to change without notice. Neither the information 
provided, nor any opinion expressed constitutes a solicitation for the purchase or sale of any security. Past 
performance is no guarantee of future results.  
 

Morgan Stanley Smith Barney LLC offers a wide array of brokerage and advisory services to its clients, each of 
which may create a different type of relationship with different obligations to you. Please visit us at 
http://www.morganstanleyindividual.com or consult with your Financial Advisor to understand these differences. 
 

This material does not provide individually tailored investment advice. It has been prepared without regard to the 
individual financial circumstances and objectives of persons who receive it. The strategies and/or investments 
discussed in this material may not be appropriate for all investors. Morgan Stanley Wealth Management 
recommends that investors independently evaluate particular investments and strategies and encourages 
investors to seek the advice of a Financial Advisor. The appropriateness of a particular investment or strategy will 
depend on an investor’s individual circumstances and objectives. 
 

Morgan Stanley Smith Barney LLC (“Morgan Stanley”), its affiliates and Morgan Stanley Private Wealth Advisors 
do not provide tax or legal advice. Clients should consult their tax advisor for matters involving taxation and tax 
planning and their attorney for matters involving trust and estate planning and other legal matters. 
 
Diversification/Asset Allocation does not guarantee a profit or protect against loss in a declining financial market. 
 

Rebalancing does not protect against a loss in declining financial markets. There may be a potential tax 
implication with a rebalancing strategy. Investors should consult with their tax advisor before implementing such a 
strategy. 
 

Equity securities may fluctuate in response to news on companies, industries, market conditions and the general 
economic environment. Companies cannot assure or guarantee a certain rate of return or dividend yield; they can 
increase, decrease or totally eliminate their dividends without notice. 
 

The Standard & Poor’s (S&P) 500 Index tracks the performance of 500 widely held, large capitalization US stocks. 
An investment cannot be made directly in a market index. 
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