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For the last eighteen months I’ve been writing about the narrow performance of the 
stock market (driven by mega-cap tech stocks) and the frustration of being a diversified 
investor. During client reviews I’ve repeatedly stated that markets were apt to take a 
breather and a correction would be normal and healthy. Well, it looks like that 
correction may be unfolding now.  
 
Recent market celebration of anticipated interest rate cuts by the Federal Reserve has 
quickly morphed into fear that the Fed is falling behind a weakening economy and on 
the verge of a policy mistake. It’s amazing how quickly narratives can change, and 
sentiment can shift. This morning was the first time in a while I’ve had a pit in my 
stomach. I hate this feeling! 
 
I have no intention of opining on the recent selloff, as it would be pure guesswork. I will 
say that the last few trading days have been jarring and a reminder that risk happens 
fast. There’s a saying in the business that markets take the stairs up and the elevator 
down.  
 
Have the last few days had any impact on the way we’re going to position portfolios? 
No. If you haven’t had a change in personal circumstances, should you make any 
major changes to your portfolio? No.  
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Let the last few days serve as a reminder that diversification is important, and liquidity 
is paramount. If you have access to liquidity to meet short term needs, then short term 
market weakness simply becomes something you need to “ride out”. And if the 
weakness turns into dislocation, then opportunities for long-term investors are bound to 
be created. 
 

Keep your seatbelt on in case the ride gets bumpy. I welcome your questions and 
comments, and I look forward to talking with you soon.  
 

Best, 

 

Ben 
 
 
The views expressed herein are those of the author and do not necessarily reflect the views of Morgan Stanley 
Wealth Management or its affiliates. All opinions are subject to change without notice. Neither the information 
provided, nor any opinion expressed constitutes a solicitation for the purchase or sale of any security. Past 
performance is no guarantee of future results.  
 

Morgan Stanley Smith Barney LLC offers a wide array of brokerage and advisory services to its clients, each of 
which may create a different type of relationship with different obligations to you. Please visit us at 
http://www.morganstanleyindividual.com or consult with your Financial Advisor to understand these differences. 
 

This material does not provide individually tailored investment advice. It has been prepared without regard to the 
individual financial circumstances and objectives of persons who receive it. The strategies and/or investments 
discussed in this material may not be appropriate for all investors. Morgan Stanley Wealth Management 
recommends that investors independently evaluate particular investments and strategies and encourages 
investors to seek the advice of a Financial Advisor. The appropriateness of a particular investment or strategy will 
depend on an investor’s individual circumstances and objectives. 
 

Morgan Stanley Smith Barney LLC (“Morgan Stanley”), its affiliates and Morgan Stanley Private Wealth Advisors 
do not provide tax or legal advice. Clients should consult their tax advisor for matters involving taxation and tax 
planning and their attorney for matters involving trust and estate planning and other legal matters. 
 
Diversification/Asset Allocation does not guarantee a profit or protect against loss in a declining financial market. 
 

This material is intended only for clients and prospective clients of the Portfolio Management program. It has been 
prepared solely for informational purposes and is not an offer to buy or sell or solicitation of any offer to buy or sell 
any security or other financial instrument, or to participate in any trading strategy. 
 
Equity securities may fluctuate in response to news on companies, industries, market conditions and the general 
economic environment. Companies cannot assure or guarantee a certain rate of return or dividend yield; they can 
increase, decrease or totally eliminate their dividends without notice. 
 

The Standard & Poor’s (S&P) 500 Index tracks the performance of 500 widely held, large capitalization US stocks. 
An investment cannot be made directly in a market index. 
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