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Key Insights:

« Passage of the GOP's top agenda item provides greater economic and policy
certainty for investors, though tariffs remain an overhang as markets shift focus
to trade and broader macroeconomic conditions.

o The primary provisions of the tax reconciliation bill include making the individual
and corporate tax cuts from the TCJA permanent, introducing new individual and
business tax cuts, reducing spending and increasing the debt limit by $5 trillion.

o The bill is estimated to add $3.3 trillion to the federal deficit over 10 years,
potentially pushing it above 7% of GDP.

o Tax cuts are front-loaded, while spending cuts are back-loaded, positioning the
greatest fiscal stimulus, equal to 0.8% of GDP, to occur in fiscal year 2026.

 Greater deficit spending could add upward pressure to term premiums and
interest costs, potentially driving a higher-for-longer interest rate environment.

o Cuts to Medicaid funding could shift health care costs away from the federal
government to localities, potentially pressuring the credit quality of certain state
and nonprofit hospital municipal bonds.

o The revival of the various business tax provisions could boost growth and reduce
the effective corporate tax rate to as low as 12%, from a statutory rate of 21%.

o A low tax environment may further incentivize capex, with domestic industrials,
communications and energy stocks positioned to benefit.

« Clean energy stocks have outperformed the broader market this year by 13%,
driven in part by softer-than-expected clean energy phaseouts.

Following the 2024 general election, Republican legislators were tasked with
reforming the tax code to avert the sunsetting of many Tax Cuts and Jobs Act
(TCJA) provisions at year-end 2025. In a previous report, we have noted that
developing tax policy is multifaceted, often accompanied by fits and starts. The path
to the final passage of the One Big Beautiful Bill Act (OBBBA) was no exception.
Extension of the TCJA and the addition of new tax cuts, as well as the desire to
reduce spending and limit deficit expansion, naturally created policy tension.
However, intraparty conflict among GOP fiscal hawks focused on growing deficits,
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coastal-district Republicans prioritizing higher state and local
tax (SALT) deductions, and legislators concerned with cuts to
Medicaid benefits created an additional layer of negotiation
complexity. With the final bill in hand, we examine some of
the most significant implications for investors.

The OBBBA Blueprint

We break the bill's primary objectives and provisions into four
parts: 1) reviving, expanding and making permanent certain
individual and corporate tax cuts from 2017's TCJA; 2)
introducing new individual and business tax cuts, including
President Trump's “no-tax agenda” and full expensing of new
factories; 3) reducing spending from cuts to Medicaid and the
Supplemental Nutrition Assistance Program (SNAP) and
phasing out certain clean energy tax credits while imposing
excise taxes; 4) increasing the debt limit by $5 trillion.

Due to the intricacies of policymaking and lawmakers’ various
priorities, the final law includes a reconciliation of provisions
derived from both the House of Representatives and the
Senate. Key to gaining support from Republicans representing
higher-tax states, the bill temporarily raises the SALT cap to
$40,000 per household for modified adjusted gross incomes
(MAGI) below $500,000 for four years. Other key provisions
include President Trump's “no-tax” agenda and a $6,000
social security benefit for seniors, both of which sunset after
four years. Previously expired and new business tax cuts,
which are considered the most pro-growth elements of the
bill, are revived permanently. These include 100% bonus
depreciation for equipment investment; immediate deduction
of domestic research and development (R&D) expenses and a
looser limit on business interest expense deductibility;
expansion of the Advanced Manufacturing Investment Tax
Credit from 25% to 35% for semiconductors and
semiconductor equipment; and full expensing of factories
through 2028.

The bulk of deficit offsets comes from cuts to Medicaid and
SNAP benefits as well as from repealing and phasing out the
Inflation Reduction Act (IRA) tax credits. Importantly, Section
899, often referred to as the “revenge tax,” was removed in
the final version of the bill, while the excise tax on
remittances was lowered from 3.5% to 1.0% and does not
apply to debit and credit card transactions or to transfers
originating from financial institutions subject to the Bank
Secrecy Act. The bill also softens the excise tax on university
endowments from a maximum of 21% to a maximum of 8%
and retains the current law excise tax of 1.39% on private
foundations.

Implications for Debt and Deficits

The impact of the budget, which is expected to increase both
the primary deficit and government interest expenses, is
especially important to consider in an elevated interest rate
environment. The OBBBA increases spending by about $3.8
trillion over 10 years through 2034, offset by about $500
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billion in revenues for a primary deficit impact of
approximately $3.3 trillion. When considering the additional
interest on the new borrowing, the total debt impact could be
as high as $4 trillion over 10 years (see Exhibit 1).

Exhibit 1: Major Provisions in Budget Reconciliation Bill

10-Year Deficit Impact
(billion)

Tax Provision

Expand and Make Permanent TCJA Personal Provisions

Extension of all other TCJA personal provisions
$40k SALT cap up to $500k income, increases 1% annually; reverts to $10k in 2030
Subtotal, Expand and Make Permanent TCJA Personal Provisions

Revive TCJA Business Provisions

Permanently revive 100% bonus depreciation, immediate deduction of domestic
R&D expensing, looser limit on business interest expense deductibility

Extend lower international rates -$167
Extend and expand Opportunity Zones through 2033

Subtotal, Revive TCJA Business Provisions

New Individual and Business Tax Cuts

No tax on tips, overtime, car loan interest; $6k senior std. deduction through 2028 -$246
Health savings account expansions -$n
Establish $1,000 “TRUMP Accounts” and contribute through 2028 -$15

Full expensing of new factories through 2028; Advanced Manufacturing Investment $156
Tax Credit for semis and semis equipment to 35%, from 25%

Other individual and business-related tax cuts -$274
Rural hospital relief fund

Subtotal, New Individual and Business Tax Cuts

Offsets and Revenue Raisers

Repeal EV tax credits; repeal, reform, phase out certain IRA credits

Excise tax, such as on remittances, college endowments, etc.

Health care changes including Medicaid, SNAP, ACA, FMAP

Subtotal, Offsets and Revenue Raisers

Subtotal

Provisions for Immigration, border, defense, agriculture, transportation, energy, etc.
Primary Deficit Impact

Interest

Total debt impact with interest

Note: For a complete list of all provisions and their cost estimates, please refer
to the Committee for a Responsible Federal Budget or the Congressional
Budget Office.

Source: Committee for a Responsible Federal Budget, Joint Committee on
Taxation, US Senate, Morgan Stanley Wealth Management Global Investment
Office as of July 2, 2025

Breaking down the bill's deficit sequencing over the 10-year
budget window, we find that tax cuts are front-loaded and
spending cuts back-loaded, with the greatest fiscal expansion
estimated to occur in fiscal year 2026. Importantly, the
estimates we cite assume the use of “current law” accounting,
which counts the costs associated with new and extended tax
policies. When using the “current policy” convention, which
assumes no new costs from the extension of existing tax
policy, notable deficit growth still occurs, underscoring the
nation’s long-term structural budget imbalance. Furthermore,
the latest deficit expansion comes at a time when federal
debt stands at $36 trillion (approximately 123% of US GDP)
and additional spending is projected to push the deficit-to-
GDP ratio north of 7% by 2026—double the pre-Great
Financial Crisis historical average of 3%. In addition, one in
five federal tax dollars is directed to interest payments alone
(see Exhibit 2).
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Exhibit 2: One in Five Federal Tax Dollars Go to Paying
Interest

Net Interest Cost on US Debt as a Percent of Tax Revenues (left axis)

10-Year US Treasury Yield (right axis)
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Source: Strategas, Bloomberg, Morgan Stanley Wealth Management Global
Investment Office as of July 8, 2025

Deficit spending often serves as a method to stimulate the
economy. Considering the bill's economic impact on a current
policy basis, the bill could add 0.4% to GDP in fiscal year
2025, peaking in fiscal year 2026 at 0.8% of GDP. By the
early 2030s, some individual tax cuts, such as no tax on tips,
overtime pay and car loan interest, will have expired, while
spending cuts and IRA phaseouts will have kicked in, reducing
the deficit as a percent of GDP relative to current policy (see
Exhibit 3).

Exhibit 3: Deficit Impact Peaks in Fiscal Year 2026 as
Tax Cuts Are Front-Loaded and Offsets Back-Loaded

Net Fiscal Effect of OBBBA as Percent of GDP, Relative to
Current Policy Baseline

Individual Tax Cuts Business Tax Cuts nding Incr
Spending Cuts Tax Total Deficit Impact
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Source: Piper Sandler and Co., Morgan Stanley Wealth Management Global
Investment Office as of July 8, 2025

Given these budgetary constraints, the Trump administration
has highlighted potential tariff revenues, which are not
included in the budget process, as a partial offset to budget
pressures. The administration has prioritized the use of tariffs
for many reasons, one of which is their revenue-raising
abilities. Since the onset of Trump's reciprocal tariffs and the
10% universal tariff regime in April, tariff revenues have
surged to all-time high levels. Industry-specific tariffs on
autos, steel and aluminum have also been in effect. The
monthly tariff revenue has averaged $22.3 billion, up from
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about $5 billion over the past five years. If this trend were to
continue over the long term, it would imply a potential $2.7
trillion in revenues, which could serve as a notable offset to
current deficit expansion (see Exhibit 4).

Exhibit &4: Extrapolating the Past Three Months' Tariff
Revenues Would Imply Potential for $2.7 Trillion of
Revenues Over 10 Years

$25 Treasury Gross Customs and Certain Excise Tax Cash Collections

...but exceeded by
20 June's tariff revenue

Surge in tariff revenue
15 in April and May.... \

Billion
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Source: Daily Treasury Statement, Bloomberg, Morgan Stanley Wealth
Management Global Investment Office as of July 9, 2025

That said, trade negotiations and deals are ongoing, dynamic
and difficult for investors and market participants to predict
or rely on, especially on a 10-year horizon. For example, trade
volumes could reroute, and supply and demand dynamics
could shift if tariffs are too high, with the potential for much
lower revenue than current projections. Regardless of
potential revenue offsets, the ballooning US deficit will need
to be factored into future budgetary decisions, as tighter
fiscal policy parameters limit legislators’ ability to respond to
economic events and crowd out other spending priorities.

OBBBA and Fixed Income Markets

When considering the impact of the bill on fixed income
markets, we highlight a number of important factors for
investors. First, the $5 trillion debt limit increase will require
the Treasury General Account (TGA) to be refilled after
months of low Treasury bill issuance, likely with a significant
increase in net Treasury bill issuance. The issuance of new
debt to cover the recent deficit expansion could support a
supply and demand mismatch in the US Treasury market,
which could add upward pressure to the 10-year US Treasury
term premium—the amount of compensation in the form of
yield required by investors to take on related risk. In other
words, Fed balance sheet growth from 2020 to 2022 had
held down term premiums, but its balance sheet unwind since
mid-2022 meant that Treasury supply had to be absorbed by
other buyers, un-anchoring term premiums. Importantly, the
effect of the supply increase is as critical as the demand side
of the equation, signified by foreign holdings of US Treasuries
as a percent of total US debt. While foreign demand has
modestly increased for the year to date, it remains range-
bound and is unlikely to offset expectations for notable debt
issuance (see Exhibits 5a and 5b). Relatively stable investor
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demand likely indicates that higher US Treasury yields are not
primarily attributable to an investor flight from US Treasuries.
Should foreign holdings of US Treasuries meaningfully
decline, the term premium may experience further upward
pressure.

Exhibit 5a: Federal Reserve Balance Sheet Unwind Put
Upward Pressure on Term Premium

Federal Reserve Balance Sheet (left axis)
10-Yr. US Treasury Term Premium (right axis)
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Exhibit 5b: Foreign Investor Participation Has Been
Stable, Yet the Term Premium Has Risen

Foreign Holdings of US Treasuries as a Percent of Total US Debt (left axis)
10-Year US Treasury Term Premium (right axis)
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Source: Bloomberg, Morgan Stanley Wealth Management Global Investment
Office as of July 8, 2025

The Morgan Stanley Wealth Management Global Investment
Office fixed income team also notes that while some
investors may not have expected the legislation’s specific mix
of tax and spending cuts, the all-in net deficit impact and
extension of TCJA provisions were not surprising. As such,
elevated term premiums could already be reflecting these
factors.

Turning away from deficit expansion and toward the bill’s
spending reductions, cuts to Medicaid are front and center.
The OBBBA reduces Medicaid spending by approximately
$900 billion, accounting for more than half of the
legislation’s total cost savings. The Congressional Budget
Office estimates that these health care changes could reduce
the number of people with health insurance by 17 million by
2034. Reductions to Medicaid funding may also shift health
care costs from the federal government to state and local
governments. State and local governments could be
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burdened by the increased health care costs. Furthermore,
Medicaid cuts are also likely to result in notable revenue
losses for hospitals, despite the inclusion of a $47 billion rural
hospital relief fund, pressuring the credit quality of certain
state and nonprofit hospital municipal bonds.

Equity Markets and Industry Impacts

Reaffirmation of the TCJA's business tax framework and
introduction of new corporate tax provisions are likely to
provide the greatest benefit to corporate stakeholders. While
the average statutory corporate income tax rate remains at
21%, reinstatement of the TCJA's business provisions—such
as 100% bonus depreciation, immediate deduction of
domestic R&D and interest expense deductibility, as well as
new provisions like expanding the Advanced Manufacturing
Investment Tax Credit and full expensing of factories—could
push the effective corporate rate to as low as 12%, the lowest
level in US history (see Exhibit 6). While US capex as a share
of GDP has increased significantly since 2020, driven partially
by the development of Al and related energy needs, it could
grow further. A reduced tax burden may support capex
tailwinds in advanced technology sectors such as
semiconductors, semiconductor equipment and Al data
centers, and could favor industrials, communication services
and energy stocks with elevated capex needs and revenue
derived in the US.

Exhibit 6: Business Tax Provisions Could Push Down
the Effective US Corporate Tax Rate

Effective US Corporate Tax Rate (left axis)
US Capex as a Share of GDP (right axis)
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Source: Piper Sandler and Co., Morgan Stanley Wealth Management Global
Investment Office as of March 31, 2025

Recent market action supports this thesis, as the Morgan
Stanley Institutional Equity Division Domestic Tax Policy
Beneficiaries Index has outperformed the Russell 2000 Index
by about 2% over the past year (see Exhibit 7). The index is
composed of stocks positively exposed to domestic tax
changes this year, as well as stocks with elevated capex and
revenue in the US. It mainly includes industrials stocks but
also includes communications services, energy and materials,
among other sectors.
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Exhibit 7: Investors Are Rewarding Stocks With
Favorable Exposure to Pro-Growth Tax Changes

Percent Appreciation
Morgan Stanley Institutional Equity Division Domestic Tax Policy

10% Beneficiaries Index Relative to Russell 2000 Index
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Source: Bloomberg, Morgan Stanley Wealth Management Global Investment
Office as of July 8, 2025

The bill immediately phases out some of the IRA’s clean
energy tax credits, including those for electric vehicles, home
solar and storage, while utility-scale wind and solar power
projects, for example, face softer phaseouts that include a
one-year safe harbor and a “placed in service” deadline of Dec.
31, 2027. Relative to expectations entering 2025, the final
iteration of the bill can be viewed as softer on clean energy
than initially anticipated, especially in regard to hydrogen,
geothermal and nuclear energy production. In fact, clean

energy stocks have outperformed the S&P 500 Index by more

than 13% this year, driven by upside policy surprises and
anticipation of Fed rate cuts in the next 12 months (see
Exhibit 8).

Exhibit 8: Clean Energy Stocks Have Outperformed the
S&P 500 This Year

Percent Appreciation
30% S&P Global Clean Energy Transition Index S&P 500 Index
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Source: Bloomberg, Morgan Stanley Wealth Management Global Investment
Office as of July 8, 2025
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Investment Conclusion

Congressional Republicans satisfied numerous campaign
promises through the passage of the OBBBA. However, the
bill is likely to materially add to the federal deficit and may
continue to drive a higher-for-longer interest rate
environment. Tariffs could serve as a revenue offset to the
broader budgetary imbalance, though the tariff outlook is
highly uncertain.

The OBBBA likely favors US-focused, domestic tax
beneficiaries in certain parts of the industrials, communication
services and energy sectors, with tailwinds from the various
corporate tax provisions that could lower the effective tax
rate to historic levels. Clean energy stocks, meanwhile,
continue to outperform the broader market this year despite
policy headwinds. Cuts to Medicaid funding, however, could
shift health care costs away from the federal government to
local governments, potentially pressuring the credit quality of
certain state and nonprofit hospital municipal bonds.
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Disclosure Section

For index, indicator and survey definitions referenced in this report please visit the following:
https://www.morganstanley.com/wealth-investmentsolutions/wmir-definitions

Glossary

Artificial Intelligence (A A field of study that seeks to train computers to process large amounts of unstructured information in a manner
similar to human intelligence, capable of performing tasks such as learning and problem solving.

ZlofTinaL Gross Domestic Product (GDP) is the GDP of the country measured at current market prices and not adjusted for inflation or
erlation.

Real Gross Domestic Product (GDP) is the GDP of the country measured at current market prices and adjusted for inflation or deflation.
Risk Considerations

Investing in foreign markets entails greater risks than those normally associated with domestic markets, such as political, currency, economic
and market risks. Investing in currency involves additional special risks such as credit, interest rate fluctuations, derivative investment risk, and
domestic and foreign inflation rates, which can be volatile and may be less liquid than other securities and more sensitive to the effect of varied
economic conditions. In addition, international investing entails greater risk, as well as greater potential rewards compared to U.S. investing.
These risks include political and economic uncertainties of foreign countries as well as the risk of currency fluctuations. These risks are
magnified in countries with emerging markets and frontier markets, since these countries may have relatively unstable governments and less
established markets and economies.

Equity securities may fluctuate in response to news on companies, industries, market conditions and general economic environment.

Bonds are subject to interest rate risk. When interest rates rise, bond prices fall; generally the longer a bond's maturity, the more sensitive it is
to this risk. Bonds may also be subject to call risk, which is the risk that the issuer will redeem the debt at its option, fully or partially, before
the scheduled maturity date. The market value of debt instruments may fluctuate, and proceeds from sales prior to maturity may be more or
less than the amount originally invested or the maturity value due to changes in market conditions or changes in the credit quality of the issuer.
Bonds are subject to the credit risk of the issuer. This is the risk that the issuer might be unable to make interest and/or principal payments on a
timely basis. Bonds are also subject to reinvestment risk, which is the risk that principal and/or interest payments from a given investment may
be reinvested at a lower interest rate.

Interest on municipal bonds is generally exempt from federal income tax; however, some bonds may be subject to the alternative minimum tax
(AMT). Also, municipal bonds acquired in the secondary market at a discount may be subject to the market discount tax provisions, and
therefore could give rise to taxable income. Typically, state tax-exemption applies if securities are issued within one's state of residence and, if
applicable, local tax-exemption applies if securities are issued within one’s city of residence. The tax-exempt status of municipal securities may
be changed by legislative process, which could affect their value and marketability.

Treasury Inflation Protection Securities’ (TIPS) coupon payments and underlying principal are automatically increased to compensate for
inflation by tracking the consumer price index (CPIE). While the real rate of return is guaranteed, TIPS tend to offer a low return. Because the
return of TIPS is linked to inflation, TIPS may significantly underperform versus conventional U.S. Treasuries in times of low inflation.

Artificial intelligence (Al is subject to limitations, and you should be aware that any output from an Al-supported tool or service made available
by the Firm for your use is subject to such limitations, including but not limited to inaccuracy, incompleteness, or embedded bias. You should
always verify the results of any Al-generated output.

Because of their narrow focus, sector investments tend to be more volatile than investments that diversify across many sectors and companies.
Risks applicable to companies in the energy and natural resources sectors include commodity pricing risk, supply and demand risk, depletion
risk and exploration risk. Health care sector stocks are subject to government regulation, as well as government approval of products and
services, which can significantly impact price and availability, and which can also be significantly affected by rapid obsolescence and patent
expirations.

Yields are subject to change with economic conditions. Yield is only one factor that should be considered when making an investment decision.

Environmental, Social and Governance (‘ESG”) investments in a portfolio may experience performance that is lower or higher than a portfolio
not employing such practices. Portfolios with ESG restrictions and strategies as well as ESG investments may not be able to take advantage of
the same opportunities or market trends as portfolios where ESG criteria is not applied. There are inconsistent ESG definitions and criteria
within the industry, as well as multiple ESG ratings providers that provide ESG ratings of the same subject companies and/or securities that
vary among the providers. Certain issuers of investments may have differing and inconsistent views concerning ESG criteria where the ESG
claims made in offering documents or other literature may overstate ESG impact. ESG designations are as of the date of this material, and no
assurance is provided that the underlying assets have maintained or will maintain and such designation or any stated ESG compliance. As a
result, it is difficult to compare ESG investment products or to evaluate an ESG investment product in comparison to one that does not focus
on ESG. Investors should also independently consider whether the ESG investment product meets their own ESG objectives or criteria. There is
no assurance that an ESG investing strategy or techniques employed will be successful. Past performance is not a guarantee or a dependable
measure of future results.

Value investing does not guarantee a profit or eliminate risk. Not all companies whose stocks are considered to be value stocks are able to turn
their business around or successfully employ corrective strategies which would result in stock prices that do not rise as initially expected.

Growth investing does not guarantee a profit or eliminate risk. The stocks of these companies can have relatively high valuations. Because of
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these high valuations, an investment in a growth stock can be more risky than an investment in a company with more modest growth
expectations.

The indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do not represent
the performance of any specific investment. The indices are not subject to expenses or fees and are often comprised of securities and other
investment instruments the liquidity of which is not restricted. A particular investment product may consist of securities significantly different
than those in any index referred to herein. Comparing an investment to a particular index may be ot limited use.

The indices selected by Morgan Stanley Wealth Management to measure performance are representative of broad asset classes. Morgan
Stanley Wealth Management retains the right to change representative indices at any time.

Performance of indices may be more or less volatile than any investment product. The risk of loss in value of a specific investment (such as
with an investment manager or in a fund) is not the same as the risk of loss in a broad market index. Therefore, the historical returns of an
index will not be the same as the historical returns of a particular investment product.

Disclosures

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Barney LLC, a registered broker-dealer in the United States.
This material has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any
sec?rity or other financial instrument or to participate in any trading strategy. Past performance is not necessarily a guide to future
performance.

The author(s) (if any authors are noted) principally responsible for the preparation of this material receive compensation based upon various
factors, including quality and accuracy of their work, firm revenues (including trading and capital markets revenues), client feedback and
competitive factors. Morgan Stanley Wealth Management is involved in many businesses that may relate to companies, securities or
instruments mentioned in this material.

This material has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any
security/instrument, or to participate in any trading strategy. Any such offer would be made only after a prospective investor had completed its
own independent investigation of the securities, instruments or transactions, and received all information it required to make its own
investment decision, including, where applicable, a review of any offering circular or memorandum describing such security or instrument. That
information would contain material information not contained herein and to which prospective participants are referred. This material is based
on public information as of the specified date, and may be stale thereafter. We have no obligation to tell you when information herein may
change. We make no representation or warranty with respect to the accuracy or completeness of this material. Morgan Stanley Wealth
Management has no obligation to provide updated information on the securities/instruments mentioned herein.

The summary at the beginning of the report may have been generated with the assistance of artificial intelligence (Al).

The securities/instruments discussed in this material may not be appropriate for all investors. The appropriateness of a particular investment or
strategy will depend on an investor’s individual circumstances and objectives. Morgan Stanley Wealth Management recommends that investors
independently evaluate specific investments and strategies, and encourages investors to seek the advice of a financial advisor. The value of and
income from investments may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates,
securities/instruments prices, market indexes, operational or financial conditions of companies and other issuers or other factors. Estimates of
future performance are based on assumptions that may not be realized. Actual events may differ from those assumed and changes to any
assumptions may have a material impact on any projections or estimates. Other events not taken into account may occur and may significantly
affect the projections or estimates. Certain assumptions may have been made for modeling purposes only to simplify the presentation and/or
calculation of any projections or estimates, and Morgan Stanley Wealth Management does not represent that any such assumptions will reflect
actual future events. Accordingly, there can be no assurance that estimated returns or projections will be realized or that actual returns or
performance results will not materially differ from those estimated herein.

This material should not be viewed as advice or recommendations with respect to asset allocation or any particular investment. This
information is not intended to, and should not, form a primary basis for any investment decisions that you may make. Morgan Stanley Wealth
Management is not acting as a fiduciary under either the Employee Retirement Income Security Act of 1974, as amended or under section 4975
of the Internal Revenue Code of 1986 as amended in providing this material except as otherwise provided in writing by Morgan Stanley and/or
as described at www.morganstanley.com/disclosures/dol.

Morgan Stanley Smith Barney LLC, its affiliates and Mor§an Stanley Financial Advisors do not provide legal or tax advice. Each client should
always consult his/her personal tax and/or legal advisor for information concerning his/her individual situation and to learn about any potential
tax or other implications that may result from acting on a particular recommendation.

This material is disseminated in Australia to “retail clients” within the meaning of the Australian Corporations Act by Morgan Stanley Wealth
Management Australia Pty Ltd (A.BN. 19 009 145 555, holder of Australian financial services license No. 240813).

Morgan Stanley Wealth Management is not incorporated under the People's Republic of China ('PRC") law and the material in relation to this
report is conducted outside the PRC. This report will be distributed only upon request of a specific recipient. This report does not constitute an
offer to sell or the solicitation of an offer to buy any securities in the PRC. PRC investors must have the relevant qualifications to invest in such
securities and must be responsible for obtaining all relevant approvals, licenses, verifications and or registrations from PRC's relevant
governmental authorities.

If your financial adviser is based in Australia, Switzerland or the United Kingdom, then please be aware that this report is being distributed by
the Morgan Stanley entity where your financial adviser is located, as follows: Australia: Morgan Stanley Wealth Management Australia Pty Ltd
(ABN 19 009 145 555, AFSL No. 240813); Switzerland: Morgan Stanley (Switzerland) AG regulated by the Swiss Financial Market Supervisory
Authority; or United Kingdom: Morgan Stanley Private Wealth Management Ltd, authorized and regulated by the Financial Conduct Authority,
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approves for the purposes of section 21 of the Financial Services and Markets Act 2000 this material for distribution in the United Kingdom.
Morgan Stanley Wealth Management is not acting as a municipal advisor to any municipal entity or obligated person within the meaning of
Section 15B of the Securities Exchange Act (the "Municipal Advisor Rule”) and the opinions or views contained herein are not intended to be,
and do not constitute, advice within the meaning of the Municipal Advisor Rule.

This material is disseminated in the United States of America by Morgan Stanley Smith Barney LLC.

Third-party data providers make no warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data
they provide and shall not have liability for any damages of any kind relating to such data.

This material, or any portion thereof, may not be reprinted, sold or redistributed without the written consent of Morgan Stanley Smith Barney
LLC.

© 2025 Morgan Stanley Smith Barney LLC. Member SIPC.
RSI1752157182388 07/2025
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