
Raising Money-Savvy Kids
Your Role as Chief Financial Parent
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Today’s Agenda



SECTION 1

An Early Start



Motivated Worker Generous Giver

Conscientious Saver

Informed Investor

Smart Consumer
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TO PREPARE FOR A LIFETIME OF FINANCIAL SUCCESS.



The Money Talk Financial Freedom

Independence

Shared Values

Opportunity

Choices

Empowerment



How to Prepare

SECTION 2



How does my wealth 

impact my child?

What financial changes 

should I consider?

How did my upbringing 

affect my relationship 

to money?



Parent

Proxy

Employer

Teacher

Guardian

Enforcer

What Is Your Role?

Model
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What Is Your Role?

• Controlling behavior

• Trying to “buy” love

• Using money as intimidation 

• Putting money first

TO HELP YOUR CHILD AVOID
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What Is Your Role?

• Discipline

• Planning toward goals

• Healthy priorities

• Separating self-worth from wealth

• Charitable giving

• Saving

TO HELP YOUR CHILD LEARN
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How to Prepare: A Checklist

• Reflect on your own experiences with money 

• Talk with your partner and agree on unified goals 

and practices

• Be willing to set a good example

• Remember to talk with your kids, not at them

• Choose a time to begin the conversation



The Money Talk

SECTION 3
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The Money Talk

The Mechanics of Money

The Meaning of Money
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SAVING GIVINGSPENDING

The Mechanics of Money

EARNING
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• Explain the family’s agreed-upon allowance strategy 

to your child

• Go over rules and requirements

Earning

Before The Talk

• When does the allowance start? By age or 

other milestone?

• How much will the allowance be?

• Does allowance include required work?

• Will you offer additional opportunities to earn? 

For example: Extra chores list with a price next to each item

ALLOWANCE
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• First, reflect on the needs of your child and the needs of 

your community

• Discover and explain opportunities that may exist outside 

the home, such as: 

dog walking, babysitting, lawn mowing service, etc.

• Encourage entrepreneurship 

For example, have your children team up with other kids

in your community to start a business

Earning

WORKING FOR OTHERS
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SAVING GIVINGEARNING SPENDING

The Money Talk: Saving
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• Start with the concept of simply keeping something 

“for later”

• Emphasize the importance of goals and use examples 

of short- and long-term objectives

• Discuss types of savings

– General savings

– Compounding savings – as savings grow, so does 

the base on which you are earning a return

– Investing

Saving
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• Saving and investing allow you to earn a rate of return

• Mention holdings you have in companies your children 

know and show them how you get news about 

these investments

• Explain that what you invest in can have an impact 

on the world 

Saving

INVESTING
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SAVING GIVINGEARNING SPENDING

The Money Talk: Spending
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• Talk with your children about priorities: needs, wants

and wishes

• Discuss how to be a wise consumer and how decisions can 

be influenced by advertising and marketing

• Planning builds wealth and independence: stress the 

importance of a budget

• Make a partial investment to help your child reach an 

important goal  

For example: Contribute two-thirds of the cost of a car if they 

can earn the other third

Spending
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SAVING GIVINGEARNING SPENDING

The Money Talk: Giving
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• Involve kids in your household charities from a young age 

(e.g., giving away old clothes and toys)

• Help your children find a cause they believe in

• Volunteer at local organizations together

• Discuss current events and how you can help 

For example: Donating to the Red Cross in response to disasters

• Teach your children how to research charitable 

organizations and gauge their success. Encourage them to 

present the case for a favorite charity to family members or 

other groups

Giving
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The Money Talk

SAVING GIVINGSPENDINGEARNING
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What is interest? What is a loan?

What are 

loans used for?
What is a 

credit score?

What is 

a credit card?

When is a good time to 

consider a loan or a credit card?

The Money Talk

BORROWING?
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The Mechanics of Money: Review

BORROWINGSAVING GIVINGSPENDINGEARNING
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The Meaning of Money

• What does money mean to you?

• What does it mean to be rich?

• What are the responsibilities, obligations and challenges that come

with having money?

• Why do we value money?

• How did we accumulate it, and what did we learn from the 

effort of accumulation?

• How, if at all, would we be different if we lost it?

• What do we want to accomplish with it?
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Next Steps

Continue the Conversation



Resources

SECTION 4
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Financially Fit

Morgan Stanley has teamed up with 

EverFi to offer Financially Fit, a series 

of age-appropriate digital financial 

learning programs.

Financially Fit can help your family 

members, from childhood through 

adulthood, become financially responsible 

and take control of their financial futures. 
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Opening Pandora’s Box



RAISING MONEY SAVVY KIDS 34

Table Topics: Family, Values, Money
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Morgan Stanley Smith Barney LLC (“Morgan Stanley”), its affiliates and Morgan Stanley Financial Advisors and Private Wealth Advisors do not 

provide tax or legal advice. Clients should consult their tax advisor for matters involving taxation and tax planning, and their attorney for matters 

involving trust and estate planning and other legal matters.

This material has been prepared for informational purposes only. It is not an offer to buy or sell or a solicitation of any offer to buy or sell any 

security or other financial instrument or to participate in any trading strategy. This material does not provide individually tailored investment advice 

and has been prepared without regard to the individual financial circumstances and objectives of persons who receive it. 

Information contained herein has been obtained from sources considered to be reliable. Morgan Stanley Smith Barney LLC does not guarantee 

their accuracy or completeness.

Disclaimer
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