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OVERVIEW5:

Reim-Moss Equity Income is a discretionary strategy designed to accomplish a combination 
of “income” and “sustainability” investment objectives. These objectives include 
maintaining the long-term value of portfolios after taxes, inflation and withdrawals for 
spending. The income priority of the strategy is managed by targeting the current yield of 
portfolios to match typical withdrawal rates of retirement portfolios. The benchmark of the 
portfolio is 60% S&P 500 and 40% Bloomberg Aggregate index. Each portfolio typically 

holds 30 to 35 individual stocks and 15 to 20 income-oriented investments. 

INVESTMENT STRATEGY5:

The strategy has been developed by evaluating tradeoffs needed to maintain a high 
likelihood of meeting the overall investment objectives of income-oriented investors over a 
long-time horizon. The strategy is managed using investment criteria that emphasize 
maintaining fundamental measures of “minimum conditions” we believe are needed to 
satisfy a combination of objectives. The overall framework for the strategy is guided by the 
constraints of economic and market conditions, and valuation trends, using portfolio design 
parameters and investment criteria that have historically contributed to achieving target 

levels of performance. 

INVESTMENT PROCESS5:

The investment process includes making structural portfolio design choices and using 
specific investment criteria to guide security selection. Portfolio design includes choices 
associated with meeting annual performance targets, current yield from the portfolio and 
targeted levels of volatility. Security selection includes making choices from an investment 
opportunity set of large cap dividend-paying stocks, and income-oriented securities, that 
seek to match the financial characteristics of specific investments with the objectives of the 
strategy. 

PORTFOLIO MANAGER(S):
John Reim

STRATEGY FACTS1,2:
Inception Date: April 2020
Strategy AUM(Millions): $439.50
Account Minimum: $250,000

STRATEGY CHARACTERISTICS3:
Security Types: Individual Securities, Mutual 
Funds, ETFs, Closed End Funds
Benchmark:60% S&P 500 40% Bloomberg 
Aggregate Bond Index
Asset Classes: Equities, Fixed Income, 
Alternatives, Multi-Asset, Cash
Targeted Number of  Total Holdings:35
Targeted Average Turnover Rate:25% 

TOP 10 HOLDINGS1,2,4:

1) Cash & Equivalents

2) JP Morgan Income ETF

3) Corning Inc

4) EV Short Duration Govt Inc I

5) Eaton Vance Floating Rate

6) Credit Suise Flt Rt Hi Inc I

7) Energy Transfer LP Com Ut Ltd

8) Eaton Vance Mortgage Opportunity ETF

9) State Street Corp Fxd

10) JP Morgan Chase & Co

1. Data is as of December 31, 2025, subject to change without notice.

2. Source: Morgan Stanley Wealth Management and ACA Compliance. 

3. Indices are unmanaged and not available for direct investment.

4. The Top 10 Holdings indicates the largest security holdings in the composite measured as a percentage of the total composite using the 
market value as of the date of this report. The Top 10 Holdings herein is provided for informational purposes only and should not be deemed to 
be a recommendation to purchase or sell the securities mentioned. There are no guarantees that any of the securities mentioned will be held in 
a client’s account. It should not be assumed that the securities transactions or holdings discussed were or will prove to be profitable.

5. Overview, Investment Strategy and Investment Process are descriptions of the PM Strategy provided by the Portfolio Manager managing the 
strategy.
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Important Endnotes For The PM Strategy 

Investment advisory accounts are subject to an annual asset-based fee which is payable monthly in advance (some account types may be billed differently), (the “Fee”). In general, 
the Fee covers Morgan Stanley investment advisory services, custody of securities with Morgan Stanley, trade execution with or through Morgan Stanley or its affiliates, as well as 
compensation to any Morgan Stanley Financial Advisor.  In addition, each account that is invested in a program that is eligible to purchase certain investment products, such as 
mutual funds, will also pay a Platform Fee (which is subject to a Platform Fee offset) as described in the applicable ADV brochure. The Morgan Stanley Smith Barney LLC 
Portfolio Management Program  is described in the applicable Morgan Stanley Smith Barney LLC ADV Brochure, available at www.morganstanley.com/ADV.

If your portfolio is invested in mutual funds or exchange traded funds (ETFs), they will pay the fees and expenses of any funds in which their account is invested. Fees and 
expenses are charged directly to the pool of assets the fund invests in and are reflected in each fund’s share price. You should understand that these fees and expenses are an 
additional cost to them and would not be included in the Fee amount in their account statements. 

Information in this material has been obtained from sources that we believe to be reliable, but we do not guarantee its accuracy, completeness or timeliness. Third party data 
providers make no warranties or representations relating to the accuracy, completeness or timeliness of the data they provide and are not liable for any damages relating to this 
data.

Information is subject to change without notice. 

Tax laws are complex and subject to change. Morgan Stanley Smith Barney LLC (“Morgan Stanley”), its affiliates and Morgan Stanley Financial Advisors or Private Wealth 
Advisors do not provide tax or legal advice. Individuals are urged to consult their personal tax or legal advisors to understand the tax and legal consequences of any actions, 
including any implementation of any strategies or investments described herein.

Securities Holdings 

Holdings are subject to change daily, so any securities discussed in this profile may or may not be included in your account if they invest in this investment strategy. Your account 
may also include other securities in addition to or instead of any securities discussed in this profile. There is no assurance that any securities discussed herein will remain in an 
account at the time you receive this profile, or that securities sold have not been repurchased. The securities discussed do notrepresent all the securities that will be purchased, 
sold or recommended for your account. Do not assume that any holdings mentioned were, or will be, profitable or that the investment recommendations or decisions made in the 
future will be profitable or will equal the investment performance of the securities discussed in this material.

Actual account data may differ from that shown in this profile: The performance, holdings, sector weightings, portfolio traits and other data for an actual account may differ from 
that in this profile due to various factors including the size of an account, cash flows within an account, and restrictions on an account.

Top holdings, sector allocation, portfolio statistics and credit quality are based on the recommended portfolio for new investors as of the date specified. Holdings lists indicate the 
largest security holdings by allocation weight as of the specified date.  Other data in this material is believed to be accurate as of the date this material was prepared unless stated 
otherwise.  Data in this material may be calculated by Morgan Stanley or by third party providers licensed by the Financial Advisors or Morgan Stanley. 

Material in this presentation has been obtained from sources that we believe to be reliable, but we do not guarantee its accuracy, completeness or timeliness. Third party data 
providers make no warranties or representations relating to the accuracy, completeness or timeliness of the data they provide and are not liable for any damages relating to this 
data.  

Morgan Stanley Wealth Management has no obligation to notify you when information in this presentation changes.

Exposure to cash or cash alternatives in this strategy will generally be the result of a cash allocation to facilitate trading but may also include a tactical cash allocation.  
Additionally, this strategy may have a temporary allocation to cash or cash alternative investments to facilitate your contributions, withdrawals or for the payment of Program 
fees.  Any restriction you impose may result in additional cash exposure.
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Securities Holdings (cont.)

Top 10 holdings and sector allocation are based on the holdings in the strategy model. Holdings lists indicate the largest security holdings by allocation weight. Sector 
allocations are based on industry standard sector allocation codes. Top 10 holdings and sector concentration are measured as a percentage of the total portfolio in terms of 
asset value as of the specified date. The sample portfolio holdings are provided for informational purposes only and should not be deemed to be a recommendation to 
purchase or sell the securities mentioned. There are no guarantees that any of the securities mentioned will be held in your account. It should not be assumed that the 
securities transactions or holdings discussed were or will prove to be profitable.

Indices

Indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do not represent the performance of any specific 
investment. Index returns include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or expenses that are associated with an 
investment. The indices selected by Morgan Stanley to measure performance are representative of broad asset classes. Morgan Stanley retains the right to change 
representative indices at any time. 

Performance of indices may be more or less volatile than any investment product. The risk of loss in value of a specific investment is not the same as the risk of loss in a 
broad market index. Therefore, the historical returns of an index will not be the same as the historical returns of a particular investment you select. Past performance does 
not guarantee future results.

S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks generally representative of the broad stock market. An investment cannot be made directly in a 
market index.

S&P 500: The S&P 500 has been widely regarded as the best single gauge of the large cap U.S. equities market since the index was first published in 1957. The index has over 
$5.58 trillion benchmarked, with index assets comprising approximately $1.31 trillion of this total. The index includes 500 leading companies in leading industries of the 
U.S. economy, capturing 75% coverage of U.S. equities. This index includes dividend reinvestment.

Bloomberg U.S. Aggregate Bond Index: The Bloomberg U.S. Aggregate Index covers the U.S. Dollar-denominated, investment-grade, fixed-rate, taxable bond market 
segment of SEC-registered securities. The index includes bonds from the U.S. Treasury, Government-Related, Corporate, Mortgage-Backed, Asset-Backed, and Commercial 
Mortgage-Backed Securities sectors. An investment cannot be made directly in a market index.
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Program Descriptions

In the Portfolio Management ("PM") Program, selected Financial Advisors manage your assets on a discretionary basis. This means that the PM Financial Advisor, and not 
you, has the discretion to decide what securities to buy and sell in your account. The PM Financial Advisor is responsible for makingand implementing investment 
management decisions in your PM account, in light of information you provided about their investment objectives, financial situation andrisk tolerance, within the broad 
parameters established by the PM Program investment guidelines. Please see PM Program ADV Brochure and consult with the PM Financial Advisor for more information 
on the PM Program investment guidelines and investment strategies.

You have the ability to place reasonable investment restrictions on the management of your account. 

Key Risk Considerations

All investing involves risk.  An investment in this strategy may result in a loss.  

Asset allocation, diversification and rebalancing do not assure a profit or protect against loss. There may be a potential tax implication with a rebalancing strategy. You 
should consult your tax advisor before implementing such a strategy.

Market risk, which is the risk that securities prices decline overall. Markets are volatile and can decline significantly in response to real or perceived adverse issuer, political, 
regulatory, market or economic developments in the U.S. and in other countries. Market risk may affect a single company, sector of the economy or the market as a whole.

Strategy risk, which is the risk that the securities in which the strategy invests may respond differently to market and other developments than other types of securities and 
as such the strategy may not perform in accordance with its objective.

Manager risk, which is the risk that poor security selection will cause the strategy to underperform. This risk is common for all actively managed strategy. 

Issuer risk, which is the risk that the value of a security may decline for reasons directly related to the issuer, such as management performance, financial leverage and 
reduced demand for the issuer’s goods or services.

Foreign investment risk, which involves certain risks not typically associated with investments in domestic corporations and obligations issued by the U.S. government, 
such as currency fluctuations and controls, restrictions on foreign investments, less governmental supervision and regulation, less liquidity and the potential for market 
volatility and political instability. In addition, the securities markets of many of the emerging markets are substantially smaller, less developed, less liquid and more volatile 
than the securities of the U.S. and other more developed countries.
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Key Risk Considerations (cont.)

Currency risk, which is the risk that as a result of investments in securities denominated in and/or receiving revenues in foreign currencies, those currencies will decline in 
value relative to the U.S. dollar.

Key Asset Class and Security Type Considerations

Stocks fluctuate in value and may be worth more or less than their original cost. Past performance is no guarantee of future results.

Investing in stock securities involves volatility risk, market risk, business risk, and industry risk. The prices of stocks fluctuate. Volatility risk is the chance that the value of a 
stock will fall. Market risk is the chance that the prices of all stocks will fall due to conditions in the economic environment. Business risk is the chance that a specific 
company’s stock will fall because of issues affecting it such as the way the company is managed. Industry risk is the chance that a set of factors particular to an industry 
group will adversely affect stock prices within the industry.

Equity securities may fluctuate in response to news on companies, industries, market conditions and general economic environment. Companies paying dividends can 
reduce or stop payouts at any time.

Investors could lose money in Money Market Funds (MMFs). Although MMFs classified as government funds (i.e., MMFs that invest99.5% of total 
assets in cash and/or securities backed by the U.S government) and retail funds (i.e., MMFs open to natural person investors only) seek to 
preserve value at $1.00 per share, they cannot guarantee they will do so. The price of other MMFs will fluctuate and when an investor sells shares 
they may be worth more or less than originally paid. MMFs may impose a fee upon sale or temporarily suspend sales if liquidity falls below 
required minimums. During suspensions, shares would not be available for purchases, withdrawals, check writing or ATM debits. A MMF 
investment is not insured or guaranteed by the Federal Deposit Insurance Corporation or other government agency.

Investing in smaller companies involves greater risks not associated with investing in more established companies, such as business risk, significant stock price fluctuations 
and illiquidity.

Investing in the securities of such companies and countries involves certain considerations not usually associated with investing in developed countries, including political 
and economic situations and instability, adverse diplomatic developments, price volatility, lack of liquidity and fluctuations in the currency exchange.

Besides the general investment risk of holding securities that may decline in value and the possible loss of principal invested, closed-end funds may have additional risks 
related to declining market prices relative to net asset values (NAVs), active manager underperformance and potential leverage. Some funds also invest in foreign securities, 
which may involve currency risk. There is no assurance that the fund will achieve its investment objective.

Closed-end funds, unlike open-end funds, are not continuously offered. There is a one-time public offering and once issued, shares of closed-end funds are sold in the open 
market through a stock exchange. NAV is total assets less total liabilities divided by the number of shares outstanding. At the time an investor purchases shares of a closed-
end fund, shares may have a market price that is above or below NAV.

An investment in an exchange-traded fund involves risks similar to those of investing in a broadly based portfolio of equity securities traded on exchange in the relevant 
securities market, such as market fluctuations caused by such factors as economic and political developments, changes in interest rates and perceived trends in stock prices. 
The investment return and principal value of ETF investments will fluctuate, so that an investor’s ETF shares, if or when sold, may be worth more or less than the original 
cost. There is no assurance that the fund will achieve its investment objective. The fund is subject to investment risks, including possible loss of principal invested.
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Investing in fixed income securities involves interest rate risk, credit risk, and inflation risk. Interest rate risk is the possibility that bond prices will decrease because of an 
interest rate increase. When interest rates rise, bond prices, and the values of fixed income securities generally fall. Credit risk is the risk that a company will not be able to 
pay its debts, including the interest on its bonds. Inflation risk is the possibility that the interest paid on an investment in bonds will be lower than the inflation rate, 
decreasing purchasing power.

Alternative investments are often speculative and include a high degree of risk. Investors can lose all of a substantial amount of their investment. They may be highly 
illiquid, can engage in leverage, short-selling and other speculative practices that may increase volatility and the risk of loss, and maybe subject to large investment 
minimums and initial lock-ups. They may involve complex tax structures, tax inefficient investing and delays in distributing important tax information. They may have 
higher fees and expenses that traditional investments, and such fees and expenses can lower the returns achieved by investors.

This material is intended only for clients and prospective clients of the Portfolio Management program.  It has been prepared solely for informational purposes only and is 
not an offer to buy or sell or a solicitation of any offer to buy or sell any security or other financial instrument, or to participate in any trading strategy. 

The individuals mentioned as the Portfolio Management Team are Financial Advisors with Morgan Stanley participating in the Morgan Stanley Portfolio Management 
program. The Portfolio Management program is an investment advisory program in which the client's Financial Advisor invests the client's assets on a discretionary basis in 
a range of securities.  The Portfolio Management program is described in the applicable Morgan Stanley ADV Part 2, available at www.morganstanley.com/ADV or from 
your Financial Advisor.

In this program the client pays a wrap fee to MSWM (the “MSWM Fee”), which covers MSWM investment advisory services, custody of securities (if we are the custodian), 
trade execution with or through MSWM, as well as compensation to any Financial Advisor. The Portfolio Management program fees are described in the applicable Morgan 
Stanley ADV Part 2, available at www.morganstanley.com/ADV or from your Financial Advisor.

This material has been prepared for informational purposes only. It does not provide individually tailored investment advice. It has been prepared without regard to the 
individual financial circumstances and objectives of persons who receive it. Morgan Stanley Smith Barney LLC (“Morgan Stanley”) recommends that investors 
independently evaluate particular investments and strategies, and encourages investors to seek the advice of a Morgan Stanley Financial Advisor. The appropriateness of a 
particular investment or strategy will depend on an investor’s individual circumstances and objectives. Past performance is no guarantee of future results.

Morgan Stanley Smith Barney LLC, Member SIPC   CRC 5230501  02/2026
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