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America, Iran and the Midterm Elections

In this report we dive into the economic and market impacts of the
war in Iran.

Key Insights:

« Oil prices have surged over 40% for the year to date as the conflict in the Middle
East has effectively closed the Strait of Hormuz, through which 20% of global oil
supply travels.

« Historically, geopolitically driven market declines are short-lived: The S&P 500
Index has gained an average of 8.4% in the 12 months following major
geopolitical risk events that we analyzed.

o US equities have remained resilient compared with international stocks, which
are down 6% since the onset of the war in Iran.

o The US dollar has strengthened while the 10-year US Treasury yield has jumped
27 basis points, reflecting potential for renewed inflation pressures.

« Higher oil prices could push headline Consumer Price Index (CPI) inflation up 70
basis points, with a minor impact on core CPI, though the oil shock's duration
matters.

« Although the wallet share of energy in consumer spending has declined from 7%
to 2% since the 1970s, US consumers remain sensitive to higher oil prices, with
affordability a top voter concern.

o Republicans are likely to lose the majority in the House of Representatives and
keep the Senate, although the margin between Democrats and Republicans in the
Senate could tighten with a prolonged energy shock.

o The war could also catalyze further defense spending and add to debt and deficit
pressures, while supporting defense sector performance.

The global political landscape is entering a period of heightened complexity as
geopolitical tensions intersect with the US electoral cycle. The increasingly
multipolar world is being shaped by resource competition, shifting alliances and
persistent regional conflicts, as Washington seeks to assert its economic and
military influence across key regions including the Middle East, and most recently
Iran. Foreign policy decisions are likely to carry implications for markets, energy
prices and the economy.
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Domestic political considerations are growing in importance
as policymakers begin to orient themselves toward the
approaching midterm elections. Historically, midterm cycles
have introduced added policy uncertainty, with markets often
underperforming in the second year of a presidential term as
congressional momentum has shifted to campaign season and
legislative activity has stalled. The sitting president’s party
often faces pressure in the midterms as voters assess their
priorities under a new or evolved policy regime. That said,
policy decisions impacting energy prices, defense spending
and geopolitics could influence domestic policy responses, as
well as future election outcomes. With these dynamics in
mind, we discuss some of the most important investor
considerations of the Iran war, highlighting its potential
impact on the markets, the economy and the midterm
elections.

Evolving State of Play

On Feb 28, the US and Israel launched coordinated missile
strikes across Iran, targeting nuclear facilities, military
infrastructure and senior leadership. Iran responded with
attacks against Israel, US bases and allies across the Middle
East, rapidly escalating the regional conflict. Ongoing military
action has catalyzed an energy supply shock as global oil
shipping through the Strait of Hormuz ground to a halt.
About 20% of global oil supply travels through the strait,
with transit volumes of approximately 21 million barrels per
day, making it the second-most-active global shipping
chokepoint (see Exhibit 1). The effective closure pushed crude
prices above $100 per barrel late last week, contributing to
higher gas prices, inflation concerns and renewed volatility
across financial markets.

Exhibit 1: Critical Energy Supply Chains Are Under
Pressure
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Source: EIA, Vortexa, Morgan Stanley Wealth Management Global Investment
Office as of Dec. 31,2023
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While the US has signaled a desire to end the conflict, long-
term implications of the shock are important to consider.
Energy-importing economies in Europe and Asia likely face
the greatest pressure from rising fuel costs, while major
exporters benefit from higher prices. The conflict underscores
the central role of the Middle East in global energy security
and how regional instability can quickly translate into broader
market and economic disruptions. That said, we emphasize
that the duration and breadth of the conflict are critical when
considering the magnitude of these impacts.

How Have Markets Reacted to the Conflict?

Historically, significant market corrections have typically been
catalyzed by one of three primary drivers: 1) structural
inflation and higher interest rates leading to unexpectedly
hawkish monetary policy; 2) higher unemployment; and 3)
exogenous shocks such as wars, pandemics, trade disruptions
and energy crises. Of the three, exogenous shocks are often
short-lived, resulting in limited long-term market implications
despite initial volatility. In fact, over the past 75 years, the
S&P 500 Index has risen 8.4%, on average, in the 12 months
following major geopolitical risk events that we analyzed (see
Exhibit 2). This highlights the importance of staying focused
on long-term investing objectives amid short-term price
volatility.

Exhibit 2: Geopolitically Driven Volatility Is Typically
Short-Lived

S&P 500 Return
Event Start Date +HW +M +3M +6M +12M

Korean War June 1950 -7.6% -10.0% 15% 4.9% Nn.2%
Vietnam War November 1955 L4% 7.3% 41% 13.9% 10.0%
Suez Crisis October 1956 2.6% 4.4% -3.6% -1.4% -12.3%
1958 Lebanon Crisis July 1958 2.9% 53% 21% 23.8% 321%
Cuban Missile Crisis October 1962 -6.3% 5.4% 13.3% 2% 27.8%
Indo-Pakistani War August 1965 0.7% 26% 7.7% 87% 2%
Six-Day War June 1967 4% 3.3% 6.5% 7.7% 13.0%
Yom Kippur War October 1973 14% 4.5% -10.0% 153% 432%
Fall/Liberation of Saigon April1975 20% 4.4% 18% 23% 16.4%
Iran Hostage Crisis November 1979 1.0% 42% 1.6% 3.0% 25.9%
Soviet-Afghan War December 1979 03% 5.6% 7.8% 6.9% 26.2%
Iran-Iraq War September 1980 53% 12% 41% 2.8% -10.5%
Multinational Force in Lebanon August 1982 0.6% 4.9% 13.9% 274% 368%
US Action in Libya April 1986 20% 14% 7% 0.5% 19.6%
US Action in Panama December 1989 17% 11% -0.4% 4.7% 37%
Gulf War August 1990 33% 82% 3% 24% 10.2%
Croatian War March 1991 0.0% 0.0% 1% 3.4% 7.6%
Bosnian War April 1992 0.1% 28% 2.0% 0.4% 8.8%
Kosovo War February 1998 0.6% L4% 4.6% 2% 18.0%
War in Afghanistan October 2001 19% 41% 87% 4.8% 26.7%
Iraq War March 2003 -0.8% 2.0% 1B.7% 183% 26.7%
Russia/Ukraine February 2022 17% 5.4% 81% 34% T4%
Average 0% 15% 28% 5.9% 84%
Median 0.7% 31% 31% 4% 10.7%

Note: S&P 500 returns reflect index price changes; stated Vietnam War start
date corresponds to beginning of US military assistance to South Vietnam.
Source: Bloomberg, Morgan Stanley Wealth Management Global Investment
Office as of March 5, 2026

US equity markets have remained relatively resilient in the
face of the current conflict, with the S&P 500 flat since its
onset, amid strong energy sector performance and a global
rotation into US equities. Weakness in international equity
markets, as illustrated by the MSCI World ex US Index's 6%
decline, suggests investors view European and Asian stocks as
more exposed to the energy shock than counterparts in the
US, which benefits from increased energy independence and
domestic oil supplies.
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The 10-year US Treasury yield has risen by 27 basis points
given the combination of renewed inflation worries due to
higher oil prices and growing concerns around deficit
spending. At the same time, the US dollar has strengthened,
highlighting the relationship between rising US interest rates
and the attraction of global capital flows. Such flows are a
function of increased demand for dollar-denominated assets
and reinforce dollar strength during periods of geopolitical
uncertainty (see Exhibit 3).

Exhibit 3: US Dollar Strengthened as Geopolitical Risk
Rose, While Yields Jumped
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Source: Bloomberg, Morgan Stanley Wealth Management Global Investment
Office as of March 10, 2026

While near-term US equity pressures may be limited, energy
constraints could persist even if the US disengages from the
conflict as geopolitical risk has increased in the Middle East.
As we noted in last month's US Policy Pulse, "Pricing the
Politics of Power," oil markets have been reflecting a higher
geopolitical risk premium since the start of 2026, with prices
up 51% this year and over 30% since Feb. 27 (see Exhibit &).

Exhibit 4: Geopolitics Has Been a Primary Driver of Oil
Prices in 2026

Oil Price Decomposition, Cumulative Change
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Source: Bloomberg Economics, Morgan Stanley Wealth Management Global
Investment Office as of March 10, 2026
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The risk premium dynamic can also be seen in the price action
of large-cap energy stocks, with market reaction to the Iran
conflict so far comparable to that of other recent energy
shocks. For example, following the Russian invasion of
Ukraine in February 2022, the S&P 500 energy sector
outperformed both the broader market and the tech sector
(see Exhibit 5). This suggests that energy and energy
infrastructure may have higher exposure to geopolitical risk
and we encourage investors to consider energy infrastructure
carefully when leveraging as an inflation hedge, keeping long-
term investing goals in mind as they seek diversification.

Exhibit 5: Energy Stocks Have Outperformed the S&P
500 During Periods of Geopolitical Risk
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Source: Bloomberg, Morgan Stanley Wealth Management Global Investment
Office as of March 10, 2026

Oil Shocks and the Economy

Supply-driven oil shocks have historically tended to have a
mixed economic impact. According to Morgan Stanley & Co.'s
economists, oil shocks of a 20% magnitude have resulted in a
cumulative 70-basis-point short-run boost to headline CPI
after three months but have had a far more limited 6-basis-
point impact on core CPI (see Exhibit 6). If the oil shock
remains contained, we would expect a more modest impact
on core inflation, which would suggest that the Federal
Reserve could look through the short-term inflation
pressures. However, if higher oil prices persist, the Fed's
reaction function could be complicated, supporting a higher
fed funds rate for longer.

Exhibit 6: Oil Shocks Tend to Boost Headline CPI

Cumulative CPI Impact of a 20% Oil Supply Driven Shock
Headline CPI Core CPI
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Source: BLS, Morgan Stanley & Co. Research, Morgan Stanley Wealth
Management Global Investment Office as of March 4, 2026

Morgan Stanley Wealth Management 3


https://linkback.morganstanley.com/web/sendlink/webapp/f/b57ui8ug-3s8t-g000-b0e0-ad1068be4656?store=0&d=UwBSZXNlYXJjaF9NU1NCAEZBMTIxNzU3LTI4ODAtNEYwRC05NTQwLUJCRUMxMUMwQUFDQg%3D%3D&user=ib_2_12mh57ym3wyqv_YjUwNDU4MGNfa3lsZS5rZXJyQG1vcmdhbnN0YW5sZXkuY29t&__gda__=1867848485_ee79d29a0ff7ae0d171c9667aeb82e84

US POLICY PULSE

Oil Prices and the Consumer

While higher oil prices from supply shocks tend to erode
consumer spending power, it is worth noting that the US
economy is more insulated from supply shocks than in
previous decades. The US has become a net energy exporter
and the top oil-producing country in the world, reducing the
need for vast energy imports, though not eliminating it. Partly
due to a more diverse mix of energy sources and the
introduction of renewables, the US is also less dependent on
oil to conduct business than it used to be. US oil consumption
per unit of GDP has fallen by almost 70% since 1980,
suggesting that today, it takes 70% less oil to produce the
same amount of GDP. For consumers, spending on gasoline
and other energy as a share of total consumption is one-third
of what it was in the late-1970s, falling to almost 2% from a
peak of 6%, and below the historical average (see Exhibit 7).
That said, higher oil and gas prices at the pump often serve as
a proxy for voters' assessment of economic conditions ahead
of the midterm election cycle.

Exhibit 7: The Wallet Share of Energy in Consumer
Spending Has Declined
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Source: Bloomberg, Morgan Stanley Wealth Management Global Investment
Office as of December 31, 2025

US Politics: Affordability and the Midterms

The oil shock of 2022 underscored voter and consumer
sensitivity to higher prices associated with cost of living,
perceived wealth and affordability—factors we believe
ultimately defined the 2024 election. For most of President
Trump's second term, oil and gas prices have been a major
point of relief for households, businesses and consumers, as
prices have fallen. Rising prices at the pump, one of the most
visible signs of daily affordability for most voters, could
pressure low-income consumers, with the bottom 20% of
consumers spending four times more on energy than the top
20%.

The political sensitivity of rising prices could further pressure
the GOP's 2026 midterm election prospects. The sitting
president’s party has lost an average of 30 seats in the House
in midterm elections since 1922. In the Senate, the sitting

Please refer to important information, disclosures and qualifications at the end of this material.

president’s party has lost an average of four, thereby also
pressuring Republicans, given their narrow 53—-47 majority
(see Exhibit 8). We expect the GOP to lose the House and
keep the Senate, although the margin in the Senate could
tighten with a prolonged energy shock.

Exhibit 8: The Sitting President’s Party Has Historically
Lost Seats During Midterms

Gain/Loss of Seats in Congress in Midterm Elections
Republican President Democrat President
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Source: Morgan Stanley Wealth Management Global Investment Office as of
March 10, 2026

What Options Does the Trump Administration Have to
Address Rising Oil Prices?

Beyond a cessation of conflict through military or diplomatic
means, President Trump has suggested several options to
address rising oil and gas costs. More broadly, the Trump
administration has pursued a deregulatory strategy aimed at
boosting the domestic supply and production of energy,
which we highlighted in our March 12, 2025, report,
"Deregulation Risks and Opportunities." The administration
may also seek to pressure domestic oil producers to boost
production. However, US oil and gas rig counts have fallen to
2021 levels, suggesting that while the surge in prices is a
positive production signal, they may only be able to increase
production at the margin due to limited capacity. Producers
have previously signaled that WTI crude prices above $75 per
barrel typically incentivize a substantial increase in drilling,
though we note that this could take months, and prices
would need to remain above that level for a sustained period.

Other policies announced include US ship insurance, through
the US Development Finance Corporation, for all
nonsanctioned tankers transiting the Strait of Hormuz, along
with a US Navy escort for tankers. The administration also
granted India a 30-day waiver to resume purchases of Russian
oil, which could then be refined and sold on the global
market.

The administration may also have other creative, short-term
options ahead of the midterms: The president may be inclined
to tap the Strategic Petroleum Reserve (SPR), currently at

Morgan Stanley Wealth Management &
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415 million barrels and rising, but stockpiles are close to their
lowest since the 1980s (see Exhibit 9). The administration
could also grant a temporary domestic holiday on gasoline
taxes. However, there is no guarantee that refiners and gas
stations would pass through lower costs to consumers. While
oil prices have been highly sensitive to announcements by the
president, policy action's impact may be fairly limited.

Exhibit 9: The SPR Could Be Tapped, But Stockpiles
Are Near Their Lowest Since the 1980s

US Department of Energy Strategic Petroleum Reserve Inventory
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Source: Bloomberg, Morgan Stanley Wealth Management Global Investment
Office as of March 10, 2026

Defense and Fiscal Spending

In addition to the implications for oil prices and the midterms,
the conflict supports President Trump's $1.5 trillion defense
spending request for fiscal year 2027. This increase would
raise military spending as a share of GDP to 4.6% in 2027 and
represent an approximately 50% upsurge from 2024, the
highest annual increase in at least 60 years (see Exhibit 10).
While it's unclear if Congress will approve the increase in the
near term, reports have suggested that the US spent $5.6
billion on munitions during the opening 48 hours of the war,
catalyzing momentum for $50 billion in supplemental
defense spending from Congress. Though the potential
duration of US involvement remains a key unknown, military
conflicts have historically required supplemental and
emergency defense funding. Over time, we believe that fiscal
policy and elevated government spending related to the
conflict could modestly weigh on debt and deficits and
support higher US Treasury term premiums—the amount of
additional compensation investors demand for holding longer-
maturity US Treasuries.

Please refer to important information, disclosures and qualifications at the end of this material.

Exhibit 10: US Military Expenditures Are Expected to
Grow Drastically

US Military Spending as a Share of US GDP (left axis)
US Military Spending, Year-Over-Year Change (right axis)
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Note: GDP figures for 2025 to 2027 are projections; latest military expenditure
datais as of 2024.

Source: World Bank, SIPRI, Morgan Stanley & Co. Research, Morgan Stanley
Wealth Management Global Investment Office as of March 10, 2026

US global military involvement, and subsequent defense
spending, are also likely to support defense stock
performance. We expect prime defense contractors to
continue to benefit, along with companies specializing in
drones, satellite technologies and missile defense systems.

Investment Conclusion

The US-Iran conflict has catalyzed a meaningful global supply
shock via the effective closure of the Strait of Hormuz,
through which 20% of the world’s oil supply transits. If
sustained, this could complicate the Fed's reaction function,
potentially supporting a higher fed funds rate for longer. At
the same time, history suggests that geopolitically driven
equity volatility is often short-lived, with the S&P 500 gaining
an average 8.4% in the 12 months following major geopolitical
risk events, reinforcing the importance of staying anchored to
long-term objectives.

Politically, although energy makes up a smaller share of
overall consumer spending than it did in the 1970s, US
consumers remain sensitive to higher prices, with affordability
a top voter concern ahead of the midterms. Meanwhile,
history suggests that the sitting party tends to lose seats in
the midterm elections: Republicans are likely to lose the
House and keep the Senate in 2026, although the margins in
the Senate could tighten with a prolonged energy shock. The
war could also catalyze further defense spending and add to
debt and deficit pressures, while supporting defense sector
performance.
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Disclosure Section

Important note regarding economic sanctions. This report references jurisdiction(s) or person(s) that are the subject of economic sanctions. Any
references in this report to jurisdictions, persons (individuals or entities), debt or equity instruments, or projects that may be covered by such
sanctions are strictly incidental to general coverage of the relevant economic sector as germane to its overall financial outlook, and should not
be read as recommending or advising as to any investment activities in relation to such jurisdictions, persons, instruments, or projects. Readers
are solely responsible for ensuring that their investment activities are carried out in compliance with applicable laws.

Benchmark Definitions

S&P 500 Energy Sector Index is a capitalization-weighted index. The index was developed with a base level of 10 for the 1941-43 base period.
The parent index is SPXL1. This is a GICS Level 1 Sector group. Intraday values are calculated by Bloomberg and not supported by S&P D],
however the close price in HP<GO> is the official close price calculated by S&P DJI.

S&P 500 Information Technology Sector Index is a capitalization-weighted index. The index was developed with a base level of 10 for the 1947-
43 base period. The parent index is SPXL1. This is a GICS Level T Sector group. Intraday values are calculated by Bloomberg and not supported
by S&P DJI, however the close price in HP<GO> is the official close price calculated by S&P DJI.

For index, indicator and survey definitions referenced in this report please visit the following: https//www.morganstanley.com/wealth-
investmentsolutions/wmir-definitions

Glossary
Real Gross Domestic Product (GDP) is the GDP of the country measured at current market prices and adjusted for inflation or deflation.
Risk premium is the return in excess of the risk-free rate of return an investment is expected to yield.

Volatility This is a statistical measure of the dispersion of returns for a given security or market index. Volatility can either be measured by using
the standard deviation or variance between returns from that same security or market index. Commonly, the higher the volatility, the riskier the
security.

Risk Considerations

Investing in foreign markets entails greater risks than those normally associated with domestic markets, such as political, currency, economic
and market risks. Investing in currency involves additional special risks such as credit, interest rate fluctuations, derivative investment risk, and
domestic and foreign inflation rates, which can be volatile and may be less liquid than other securities and more sensitive to the effect of varied
economic conditions. In addition, international investing entails greater risk, as well as greater potential rewards compared to U.S. investing.
These risks include political and economic uncertainties of foreign countries as well as the risk of currency fluctuations. These risks are
magnified in countries with emerging markets and frontier markets, since these countries may have relatively unstable governments and less
established markets and economies.

Equity securities may fluctuate in response to news on companies, industries, market conditions and general economic environment.

Treasury Inflation Protection Securities’ (TIPS) coupon payments and underlying principal are automatically increased to compensate for
inflation by tracking the consumer price index (CPIE). While the real rate of return is guaranteed, TIPS tend to offer a low return. Because the
return of TIPS is linked to inflation, TIPS may significantly underperform versus conventional U.S. Treasuries in times of low inflation.

Yields are subject to change with economic conditions. Yield is only one factor that should be considered when making an investment decision.
Diversification does not guarantee a profit or protect against a loss in a declining financial market.

Because of their narrow focus, sector investments tend to be more volatile than investments that diversify across many sectors and companies.
Technology stocks may be especially volatile. Risks applicable to companies in the energy and natural resources sectors include commodity
pricing risk, supply and demand risk, depletion risk and exploration risk.

Environmental, Social and Governance (‘ESG”) investments in a portfolio may experience performance that is lower or higher than a portfolio
not employing such practices. Portfolios with ESG restrictions and strategies as well as ESG investments may not be able to take advantage of
the same opportunities or market trends as portfolios where ESG criteria is not applied. There are inconsistent ESG definitions and criteria
within the industry, as well as multiple ESG ratings providers that provide ESG ratings of the same subject companies and/or securities that
vary among the providers. Certain issuers of investments may have differing and inconsistent views concerning ESG criteria where the ESG
claims made in offering documents or other literature may overstate ESG impact. ESG designations are as of the date of this material, and no
assurance is provided that the underlying assets have maintained or will maintain and such designation or any stated ESG compliance. As a
result, it is difficult to compare ESG investment products or to evaluate an ESG investment product in comparison to one that does not focus
on ESG. Investors should also independently consider whether the ESG investment product meets their own ESG objectives or criteria. There is
no assurance that an ESG investing strategy or techniques employed will be successful. Past performance is not a guarantee or a dependable
measure of future results.

Growth investing does not guarantee a profit or eliminate risk. The stocks of these companies can have relatively high valuations. Because of
these high valuations, an investment in a growth stock can be more risky than an investment in a company with more modest growth
expectations.

Duration, the most commonly used measure of bond risk, quantifies the effect of changes in interest rates on the price of a bond or bond
portfolio. The longer the duration, the more sensitive the bond or portfolio would be to changes in interest rates. Generally, if interest rates
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rise, bond prices fall and vice versa. Longer-term bonds carry a longer or higher duration than shorter-term bonds; as such, they would be
affected by changing interest rates for a greater period of time if interest rates were to increase. Consequently, the price of a long-term bond
would drop significantly as compared to the price of a short-term bond.

Value investing does not guarantee a profit or eliminate risk. Not all companies whose stocks are considered to be value stocks are able to turn
their business around or successfully employ corrective strategies which would result in stock prices that do not rise as initially expected.

The indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do not represent
the performance of any specific investment. The indices are not subject to expenses or fees and are often comprised of securities and other
investment instruments the liquidity of which is not restricted. A particular investment product may consist of securities significantly different
than those in any index referred to herein. Comparing an investment to a particular index may be ot limited use.

The indices selected by Morgan Stanley Wealth Management to measure performance are representative of broad asset classes. Morgan
Stanley Wealth Management retains the right to change representative indices at any time.

Performance of indices may be more or less volatile than any investment product. The risk of loss in value of a specific investment (such as
with an investment manager or in a fund) is not the same as the risk of loss in a broad market index. Therefore, the historical returns of an
index will not be the same as the historical returns of a particular investment product.

Disclosures

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Barney LLC, a registered broker-dealer in the United States.
This material has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any
sec?rity or other financial instrument or to participate in any trading strategy. Past performance is not necessarily a guide to future
performance.

The author(s) (if any authors are noted) principally responsible for the preparation of this material receive compensation based upon various
factors, including quality and accuracy of their work, firm revenues (including trading and capital markets revenues), client feedback and
competitive factors. Morgan Stanley Wealth Management is involved in many businesses that may relate to companies, securities or
instruments mentioned in this material.

This material has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any
security/instrument, or to participate in any trading strategy. Any such offer would be made only after a prospective investor had completed its
own independent investigation of the securities, instruments or transactions, and received all information it required to make its own
investment decision, including, where applicable, a review of any offering circular or memorandum describing such security or instrument. That
information would contain material information not contained herein and to which prospective participants are referred. This material is based
on public information as of the specified date, and may be stale thereafter. We have no obligation to tell you when information herein may
change. We make no representation or warranty with respect to the accuracy or completeness of this material. Morgan Stanley Wealth
Management has no obligation to provide updated information on the securities/instruments mentioned herein.

The summary at the beginning of the report may have been generated with the assistance of artificial intelligence (Al).

The securities/instruments discussed in this material may not be appropriate for all investors. The appropriateness of a particular investment or
strategy will depend on an investor's individual circumstances and objectives. Morgan Stanley Wealth Management recommends that investors
independently evaluate specific investments and strategies, and encourages investors to seek the advice of a financial advisor. The value of and
income from investments may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates,
securities/instruments prices, market indexes, operational or financial conditions of companies and other issuers or other factors. Estimates of
future performance are based on assumptions that may not be realized. Actual events may differ from those assumed and changes to any
assumptions may have a material impact on any projections or estimates. Other events not taken into account may occur and may significantly
affect the projections or estimates. Certain assumptions may have been made for modeling purposes only to simplify the presentation and/or
calculation of any projections or estimates, and Morgan Stanley Wealth Management does not represent that any such assumptions will reflect
actual future events. Accordingly, there can be no assurance that estimated returns or projections will be realized or that actual returns or
performance results will not materially differ from those estimated herein.

This material should not be viewed as advice or recommendations with respect to asset allocation or any particular investment. This
information is not intended to, and should not, form a primary basis for any investment decisions that you may make. Morgan Stanley Wealth
Management is not acting as a fiduciary under either the Employee Retirement Income Security Act of 1974, as amended or under section 4975
of the Internal Revenue Code of 1986 as amended in providing this material except as otherwise provided in writing by Morgan Stanley and/or
as described at www.morganstanley.com/disclosures/dol.

Morgan Stanley Smith Barney LLC, its affiliates and Mor§an Stanley Financial Advisors do not provide legal or tax advice. Each client should
always consult his/her personal tax and/or legal advisor for information concerning his/her individual situation and to learn about any potential
tax or other implications that may result from acting on a particular recommendation.

This material is disseminated in Australia to “retail clients” within the meaning of the Australian Corporations Act by Morgan Stanley Wealth
Management Australia Pty Ltd (A.BN. 19 009 145 555, holder of Australian financial services license No. 240813).

Morgan Stanley Wealth Management is not incorporated under the People's Republic of China ('PRC") law and the material in relation to this
report is conducted outside the PRC. This report will be distributed only upon request of a specific recipient. This report does not constitute an
offer to sell or the solicitation of an offer to buy any securities in the PRC. PRC investors must have the relevant qualifications to invest in such
securities and must be responsible for obtaining all relevant approvals, licenses, verifications and or registrations from PRC's relevant
governmental authorities.
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If your financial adviser is based in Australia, Switzerland or the United Kingdom, then please be aware that this report is being distributed by
the Morgan Stanley entity where your financial adviser is located, as follows: Australia: Morgan Stanley Wealth Management Australia Pty Ltd
(ABN 19 009 145 555, AFSL No. 240813); Switzerland: Morgan Stanley (Switzerland) AG regulated by the Swiss Financial Market Supervisory
Authority; or United Kingdom: Morgan Stanley Private Wealth Management Ltd, authorized and regulated by the Financial Conduct Authority,
approves for the purposes of section 21 of the Financial Services and Markets Act 2000 this material for distribution in the United Kingdom.

Morgan Stanley Wealth Management is not acting as a municipal advisor to any municipal entity or obligated person within the meaning of
Section 15B of the Securities Exchange Act (the "Municipal Advisor Rule”) and the opinions or views contained herein are not intended to be,
and do not constitute, advice within the meaning of the Municipal Advisor Rule.

This material is disseminated in the United States of America by Morgan Stanley Smith Barney LLC.

Third-party data providers make no warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data
they provide and shall not have liability for any damages of any kind relating to such data.

This material, or any portion thereof, may not be reprinted, sold or redistributed without the written consent of Morgan Stanley Smith Barney
LLC.

© 2026 Morgan Stanley Smith Barney LLC. Member SIPC.
RSI1773322938342 03/2026
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