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You're looking at a picture of our four beloved grandchildren. Our grandson Vincent is
holding his sister Luciana with his cousins Stella to his right and Harper to his left.
What you may not have noticed is the Fairfield University garb they’re wearing.
Because our ties to Fairfield go back 3 generations and 6 decades, we figured starting
early could increase the odds of their generation staying connected.

Starting early also is critical to increasing the probability of an investor fully funding
their retirement goals (click this link to see supporting chart). Teaching your children to
save early and often — with a significant bias to growth of their capital - can give them
the opportunity to benefit from compound interest - or what Einstein called the eighth
wonder of the world.*

As investors, we tend to focus on what has happened recently — a phenomena
ironically called recency bias by behavioral economists. This year’s market price action
has rattled many investors as they’ve seen gains evaporate or losses created very
quickly. As a matter of fact, the recent 10% correction in the SP500 was the 6th fastest

drawdown of that magnitude (22 days) in the last 75 years.m More profoundly, the total
drawdown from the February high of 6147 (a/o 4/8/25) is in excess of 1,100 points or
nearly 19%! Parents and grandparents, please don't let that discourage you from
teaching your young family members about the power of compounding as well as the
Axiom of “time not timing is your greatest ally as an investor.” As investors with time
horizons of several decades, they can benefit from the experience you have in both
good and bad markets and what you have learned from the mistakes you have made.

You probably won'’t see all the good you have created by helping them do well with
their investments. After all, who knows if there’s a few more Fairfield Stags in my
family’s future?

Joseph J. Matthews; Senior Vice President, Financial Advisor

*Einstein's 8th Wonder of the World - CLEARWEALTH Asset Management

[ Source: https://www.morganstanley.com/im/publication/insights/articles/jimcaron-
transcript-20250331.pdf
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