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Tax Management Services2

2025 YTD though 6/30
~$2B
capital gains offset (est.)

$440M+
of tax benefit (est.)3

+68bps
tax savings yield (est.)4

Opportunities in Volatile Markets with
Tax Management Services
Tax-loss harvesting can turn periods of extreme volatility into tax benefits

Don’t miss the silver lining
The first half of 2025 shows why “year-round” matters. Through June, the markets saw 52 down days with a maximum 
drawdown of -15%. While negative returns aren’t ideal, they create valuable moments to implement tax-smart strategies. 
The markets, along with many equity index investors, ended May back where they started the year.  But investors who 
incorporate systematic tax-loss harvesting through Tax Management Services gained tax savings and the ability to reduce 
capital gains tax for this or future years. That can improve your after-tax returns and helps compound your wealth.

Year-round tax-loss harvesting compounds into real value
While extreme market swings can be stressful, they create opportunities to harvest tax losses—and the impact 
compounds dramatically over time. Small improvements in after-tax returns of even 0.5% can mean 50% more wealth 
after 30 years.5

Yet investors who wait until the last quarter often miss many of these opportunities. Last year, 88% of harvesting for 
accounts not enrolled in Morgan Stanley’s systematic Tax Management Services occurred in Q4 rather than throughout 
the year.1 Make the most of market turbulence by implementing a year-round, systematic tax-loss harvesting strategy.  
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1 As reported by Tax Management Services for Select UMA in 2024.   2 Source: Tax Management Services, as of 6/30/2025.  All of the figures other than 
the harvested losses are estimates, based on the assumptions that Tax Management Services uses for their calculations.
3 The potential tax benefit is calculated by applying the maximum federal rates for short-term and long-term capital gains, which are currently 40.8% 
and 23.8%, respectively, and assumes complete use of the losses harvested.  4 Source: Tax Management Services, 6/30/2025. Tax savings yield is the 
estimated reduction in tax liability because of tax-loss harvesting divided by the total market value of the account from 1/1/2025 – 6/30/2025. UMA 
Tax Management Analytics assumes the highest marginal Federal Income Tax Rates and may differ from a client’s actual tax savings. 5 Source: Morgan 
Stanley GIC Special Report, “Tax Efficiency: Getting to What You Need by Keeping More of What You Earn.” October 2023.
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Clients may elect Tax Management Services for the account by notifying their Financial Advisor and indicate what Maximum Tax or 
Realized Capital Gain Instruction is desired for the account, if any. The Tax Management Services Terms and Conditions attached to the 
Morgan Stanley Smith Barney LLC Select UMA ADV brochure as Exhibit A will govern Tax Management Services in the account. Review 
the Morgan Stanley Smith Barney LLC Select UMA ADV brochure carefully with your tax advisor. Tax Management Services are not 
available for all accounts or clients and may adversely impact account performance. Tax Management Services do not constitute tax 
advice or a complete tax-sensitive investment management program. There is no guarantee that Tax Management Services will 
produce the desired tax results.

Morgan Stanley Smith Barney LLC (“Morgan Stanley”), its affiliates and Morgan Stanley Financial Advisors or Private Wealth Advisors do 
not provide tax or legal advice. Clients should consult their tax advisor for matters involving taxation and tax planning and their 
attorney for legal matters.  There is no guarantee that tax-loss harvesting will achieve any particular tax result.

Strategies referenced herein are offered in Morgan Stanley Wealth Management’s Select UMA program. Please see the applicable 
program disclosure document for more information, available at www.morganstanley.com/ADV or from your Financial Advisor.

The investment management services of Morgan Stanley and investment vehicles managed by Morgan Stanley, or its affiliates are  not 
guaranteed and could result in the loss of value to your account. You should note that investing in financial instruments carries with it 
the possibility of losses and that a focus on above-market returns exposes the portfolio to above-average risk. 

Clients may elect Tax Management Services for the account by notifying their Financial Advisor, and indicate what Maximum Tax or 
Realized Capital Gain Instruction is desired for the account, if any. The Tax Management Services Terms and Conditions attached to the 
Morgan Stanley Smith Barney LLC Select UMA ADV brochure as Exhibit A will govern Tax Management Services in the account. Review 
the Morgan Stanley Smith Barney LLC Select UMA ADV brochure carefully with your tax advisor. Tax Management Services are not 
available for all accounts or clients and may adversely impact account performance. Tax Management Services do not constitute tax 
advice or a complete tax-sensitive investment management program. There is no guarantee that Tax Management Services will 
produce the desired tax results.

Morgan Stanley’s Select UMA program is a unified managed account which is a vehicle neutral platform that simplifies the deli very of 
multiple investment vehicles such as separate accounts, mutual funds, exchange traded funds and individual securities through their 
integration within a single environment.
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