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The Atlantic Legacy Group  
at Morgan Stanley 

Monthly Market Viewpoint – August 2025 

 
 

Monthly Market Viewpoint – November 2021 

A summary of our view of the market at the given moment 

 
Capital Market Indices 
 
S&P 500  

• Year to Date – ↑8.4 

• Month to Date – ↓0.1 
As of: August 4, 2025 
Source: Morgan Stanley’s Capital 
Market Indices, August 5, 2025 

 
Bloomberg Aggregate Bond Index   

• Year to Date – ↑2.8% 

• Month to Date – ↑0.9% 
As of: August 4, 2025 
Source: Morgan Stanley’s Capital 
Market Indices, August 5, 2025 
 

MSCI EAFE  

• Year to Date – ↑18.5% 

• Month to Date – ↑0.2% 
As of: August 4, 2025 
Source: Morgan Stanley’s Capital 
Market Indices, August 5, 2025 
 
 

Morgan Stanley Mid-Year Target 
2026 S&P 500 – 6,500 
Source: GIC Weekly, August 4, 2025 

 
 
Economic Concerns  
 

1. Unemployment 

2. Consumer Spending 

3. Inflation 

Economic Indicators 
 

1. U.S. Unemployment Rate 

2. Consumer Price Index (CPI) 

3. Consumer Confidence 

 

 

 

Our Approach to Navigating this Environment 
* All references to “we” and “our” reflect the opinions of Carl Pierson, and Christopher Russi of The Atlantic Legacy Group* 

 

What a difference three months can make. 
 
April 2nd, 2025 was the day the Trump Administration announced its “Tariff Liberation Day.” The aftermath 
of the announcement saw extreme concern from investors and the U.S. equity market dropped nearly 20% 
when it bottomed on April 7th (Standard & Poor’s S&P 500 Index). We can’t say for certain, but at the time 
we feel few would have thought then that in such a short period of time we would not only have rebounded 
but appreciated as well by close to 10% by the end of July. What a difference three months can make.   
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Despite the recent momentum, concerns remain high for just how much longer the market continues its 
upward trend. There are several concerns that require monitoring but the three we feel are at the top of the 
list would be the following points. One circles back to April’s announcement on tariffs in that, although some 
deals have been made and for some the decision deadline has been extended, what remains to be seen are 
the full affects the agreed upon tariffs will have on prices. To say that we have not felt the affect just yet 
would be an understatement and just how much they increase prices and reduce spending remains to be 
seen which trickles into our second point, the Consumer. The U.S. is a consumer driven economy and the 
slightest weakness in spending can have profound effects. The most recent jobs reports announced in the 
first week of August were disappointing the say the least, and apparently revisions downward to prior 
reports now has the market spooked about Consumer strength. Again, these are reports that have just been 
released and their affects have yet to truly been seen but are of great concern. Lastly is just pure valuation of 
the U.S. stock market now trading at levels reminiscent of the late 90’s/early 2000’s. The Artificial 
Intelligence (A.I.) theme has caught traction and Global corporations are spending trillions to adopt and 
benefit from the technology. This influx of spending and its future growth has provoked investors to bid 
stocks higher and led the U.S. equity markets to all-time highs. But at these valuations, the markets remain 
fragile and having been through “crazes” like this before we know how this movie could end.  
 
Our advice remains consistent from prior months; proceed with optimistic caution. While we see what 
potential A.I. could offer, in many cases the benefits and revenues from those benefits remain far off. Given 
we like investing when markets are not hitting all-time highs, we suggest clients not over-weight U.S. 
securities and remain close to their base-line allocations dependent on risk tolerance. Three months from 
now could be a completely different story.        
 
 
Disclosures 

 
The views expressed herein are those of the author and do not necessarily reflect the views of Morgan Stanley or its affiliates.  All opinions are subject 
to change without notice.  Neither the information provided, nor any opinion expressed constitutes a solicitation for the purchase or sale of any 
security.  Past performance is no guarantee of future results. 
 
The securities/instruments discussed in this material may not be appropriate for all investors. The appropriateness of a particular investment or 
strategy will depend on an investor's individual circumstances and objectives. Morgan Stanley Wealth Management recommends that investors 
independently evaluate specific investments and strategies and encourages investors to seek the advice of a financial advisor. 
 
Indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustration purposes only and do not show the performance 
of any specific investment. Reference to an index does not imply that the portfolio will achieve return, volatility, or other results similar to the index. 
The composition of an index may not reflect the manner in which a portfolio is constructed in relation to expected or achieved returns, portfolio 
guidelines, restrictions, sectors, correlations, concentrations, volatility, or tracking error target, all of which are subject to change over time.    
  
For index, indicator and survey definitions referenced in this report please visit the following: https://www.morganstanley.com/wealth-
investmentsolutions/wmir-definitions  
 
International investing may not be appropriate for every advisor. There may be additional risk associated with international investing involving foreign, 
economic, political, monetary and/or legal factors. 
 
Asset allocation and diversification does not guarantee a profit or protect against a loss. 
 
Investors should be willing and able to assume the risks of equity investing.  The value of a client’s portfolio changes daily and can be affected by 
changes in interest rates, general market conditions and other political, social, and economic developments, as well as specific matters relating to the 
companies in which securities the portfolio holds.  All fixed income securities are subject to market risk and interest rate risk. If fixed income securities 

https://www.morganstanley.com/wealth-investmentsolutions/wmir-definitions
https://www.morganstanley.com/wealth-investmentsolutions/wmir-definitions
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are sold in the secondary market prior to maturity, an investor may experience a gain or loss depending on the level of interest rates, market 
conditions and the credit quality of the issuer. 
 
This report contains forward looking statements and there can be no guarantees they will come to pass. The information and statistical data contained 
herein have been obtained from sources believed to be reliable but in no way are guaranteed by Morgan Stanley as to accuracy or completeness.  
There is no guarantee that the investments mentioned will be in each client's portfolio. 
 
Equity securities may fluctuate in response to news on companies, industries, market conditions and the general economic environment. Companies 
cannot assure or guarantee a certain rate of return or dividend yield; they can increase, decrease or totally eliminate their dividends without notice. 
 
The individuals mentioned as the Portfolio Management Team are Financial Advisors with Morgan Stanley participating in the Morgan Stanley Portfolio 
Management program. The Portfolio Management program is an investment advisory program in which the client’s Financial Advisor invests the 
client’s assets on a discretionary basis in a range of securities.  The Portfolio Management program is described in the applicable Morgan Stanley ADV 
Part 2, available at www.morganstanley.com/ADV or from your Financial Advisor. 
 
Past performance of any security is not a guarantee of future performance.  There is no guarantee that this investment strategy will work under all 
market conditions.  
 
Holdings are subject to change daily, so any securities discussed in this profile may or may not be included in your account if you invest in this 
investment strategy. Do not assume that any holdings mentioned were, or will be, profitable. 
 
The performance, holdings, sector weightings, portfolio traits and other data for an actual account may differ from that in this material due to various 
factors including the size of an account, cash flows within an account, and restrictions on an account.   
 
Top holdings, sector allocation, portfolio statistics and credit quality are based on the recommended portfolio for new investors as of the date 
specified. Holdings lists indicate the largest security holdings by allocation weight as of the specified date.  Other data in this material is believed to be 
accurate as of the date this material was prepared unless stated otherwise.  Data in this material may be calculated by Morgan Stanley or by third 
party providers licensed by the Financial Advisors or Morgan Stanley.  
 
Material in this presentation has been obtained from sources that we believe to be reliable, but we do not guarantee its accuracy, completeness, or 
timeliness. Third party data providers make no warranties or representations relating to the accuracy, completeness, or timeliness of the data they 
provide and are not liable for any damages relating to this data.   
 
Morgan Stanley Wealth Management has no obligation to notify you when information in this presentation changes. 
 
* Please note that this URL is not to a Morgan Stanley Smith Barney LLC website. It was created, operated and maintained by a different entity. 
Morgan Stanley Smith Barney LLC is not implying an affiliation, sponsorship, endorsement with/of the third party or that any monitoring is being done 
by Morgan Stanley of any information contained within the linked site; nor do we guarantee its accuracy or completeness.  Morgan Stanley is not 
responsible for the information contained on the third party web site or the use of or inability to use such site.   
 
Investments and services offered through Morgan Stanley Smith Barney LLC.  Member SIPC.  
4724122 08/2025 

  
 


