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WEALTH MANAGEMENT GLOBAL INVESTMENT OFFICE  •  CHARTBOOK  • WEEKLY CHARTS IN FOCUS

Past performance is no guarantee of future results. Estimates of future performance are based on assumptions that may not be realized. This material is not a solicitation of any offer to buy or sell any security or 
other financial instrument or to participate in any trading strategy. Please refer to important information, disclosures and qualifications at the end of this material.

As of October 9, 2026

Weekly One-Pager

Source: Bloomberg, FactSet, Morgan Stanley Wealth Management GIC. Chart of the Week: Bloomberg as of October 8, 2026. Note: Hyperscalers include Amazon, Alphabet, Meta, Microsoft, Apple, Oracle, Nvidia, 
and Tesla. 

• Elevated expectations for the 3Q 2026 
earnings season, driven largely by optimism 
surrounding the AI capex narrative, helped 
push major US equity indexes to new all-
time highs. 

• On Tuesday, the S&P 500 registered its first 
new record high since August 13, before 
moderating somewhat, to 7,812.

• US Treasury yields stabilized somewhat 
over the week, with the MOVE Index ending 
the week below the 100 level, at 98. 

• Consumer sentiment deteriorated further in 
October, with the University of Michigan 
Consumer Sentiment Index falling to from 
48.1 to 46.3 over the month.

• Minutes from the September 16-17 FOMC 
meeting reinforced the Committee’s 
hawkish bias, with all 19 officials 
supporting the rate hike and most 
participants viewing another increase by 
year-end as likely appropriate.

• September ISM services data continued to 
point to resilient activity alongside firmer 
inflation pressures. The headline index 
edged down from 55.4 to 54.9 in 
September, marking a 27th consecutive 
month of expansion. 

S&P 500 SECTOR TOTAL RETURNS CHART OF THE WEEK: AI CAPEX GROWTH RATES PEAKING
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October 2026

Where We Are: Rates Re-Price, Resilience, Rationality

Source: Morgan Stanley Wealth Management Global Investment Office (GIO). Term premium is the excess yield that investors require to commit to holding a long-term bond instead of a series of shorter-term bonds. Risk 
premium is the return in excess of the risk-free rate of return an investment is expected to yield.

Market action in September epitomized an economy in an inflationary boom (driven by AI capex spending, manufacturing strength, and positive wealth effects supporting the US consumer), but 
where interest rates were fundamentally re-pricing globally to account for healthier growth, higher neutral policy rates, surging global debt issuance and the increasing importance of price 
sensitive buyers in the US Treasury markets. The headline take-away—US Treasury yields have normalized to 20+-year highs, with the two-year yield up 75 bp since August 13. At over 5% across 
the 5+-year parts of the yield curve, we see longer-term value and fed funds futures providing a wide buffer, with the market discounting 3.5 more hikes to a fed funds rate of 4.75% in December 
2027. Higher rates catalyze a narrowing of the market back towards AI ecosystem—builders and adopters. Focus on large-cap quality names; reducing small-caps, regional banks, consumer 
durables, and rate-sensitive cyclicals.

• YTD through September, the S&P 500  was up ~11.8% to 7,662 after hitting an all-time high mid-August at ~7,800. 
• Expected 2026 EPS growth is now expected to be close to 30% for the full year. This is remarkable for a non-recessionary recovery. Since January, earnings estimates for FY2026 have jumped by 

close to 17%, and 2027 s are up another 25% to ~$350/sh and ~$415/sh, respectively. The implication is the price to forward earnings ratio is down to 19.5x.
• What is most healthy is the return of RISK PREMIUMS. RESILIENCE OF THIS BULL HAS BEEN PROVEN THROUGH HEADWINDS FROM OIL, RATES, POLICY UNCERTAINTY, AND SPECTRE OF 

RATE HIKES. But all returns from here will be premised on earnings realization given extremely ambitious expectations.
• Emerging issues are earnings quality and peaking growth rates. Second derivatives, which are apt to decline, matter for 2027.
• Since mid-August, breadth has deteriorated, with the share of stocks above their 50-DMA falling from ~70% to ~30%. This has meant that the relative outperformance of the equal-weighted S&P 500 

index versus the cap-weighted benchmark, which saw some slowing momentum into month end.
• But, stock-level dispersion and idiosyncratic risk remains very high and correlations are low—favoring active stock selection strategies, especially hedge funds.

The biggest headwinds to stocks are macro policy risks:

• Developed market bond yields have surged to 20-year highs, especially for long duration borrowing. The re-pricing of US Treasuries has left two-year yields near their YTD highs at 4.81%; the 10-
year at close to 5.30%; and the 30-year at 5.67%―both 24-year highs.

• Critically, none of them really have to do with inflation fears―as breakevens have been well-behaved despite oil prices still above $90/bbl; most of the action has been in rising real rates and 
widening term premiums.

• An explosion in global issuance, especially in the investment grade bond market linked to AI-related financings (more than $285 billion for Tech), which alongside overall record industry issuance 
has seen hyperscaler and tech spreads widen by more than 50 bp YTD. Such competition alongside global fiscal largesse―the US debt pushing through the $40 tn milestone―has commanded higher 
real rates and term premiums, especially as investors consider US annual interest costs topping $1 tn/year and annual deficits  to continue running at 5-6%/year through the end of the next 
decade. 

• In addition, global yields are anchoring higher on supply/demand imbalances with price insensitive private investors now dominating auctions, where bid-to-cover has fallen to ~2.3 on avg.
• The sudden activism of US Treasury Secretary Bessent, who on the last day of July pursued an unprecedented $60 billion intervention into the yen currency markets, and three weeks later, 

announced intentions to increase buybacks of long duration bonds to "improve market efficiency." These actions suggested concern and uncertainty. While they may have reduced "short sellers" 
in the market, they have also contributed to wider term premiums as investors began to appreciate that natural demand for duration from "price insensitive buyers" (like the Fed and foreign central 
banks, along with insurers and pension funds) might be fading for the first time in a decade. Potential USD debasement has re-awakened interest in gold and Bitcoin…both up over the month.

• Fed Chair Warsh's appearance at Jackson Hole, where he was focused on convincing markets of his inflation-fighting bona fides, but whose hawkishness came with an increase in probabilities of a 
25-bp rate hike by December to 100% and a much flatter yield curve. Higher rates are unlikely to upend the AI capex binge but could exacerbate the K-shaped economy―hitting bank lending, 
small businesses dependent on variable rate financing, and of course, the housing market. 

• The ongoing risks from tariffs, mid-term elections, and the US-Iran conflict cements our thematic thesis around RESOURCE NATIONALISM.

The next 12 months could ultimately deliver roughly another 7%-10% upside potential for the S&P 500 based on the embedded strength of earnings to MS & Co.’s 12-month target of 8,300. Our 
watch words for 2026 portfolio construction and asset allocation are diversification, active risk management, preference for high-quality balance sheets and pricing power, and maximum 
selectivity and stock picking. 
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AS OF SEPTEMBER 30, 2026 (JANUARY 1, 2023 = 100) AS OF SEPTEMBER 30, 2026 (JANUARY 1, 2023 = 100)

Global Equity Performance

Source: Morgan Stanley Wealth Management GIO, Bloomberg.
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COMMODITY RESEARCH BLS SPOT INDEX RELATIVE TO US CPI
AS OF SEPTEMBER 30, 2026 AS OF SEPTEMBER 30, 2026 

Commodities

Source: Morgan Stanley Wealth Management GIO, Bloomberg.
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1-Month 1-Year 5-Years 10-Years

Gold -6.5% 8.2% 136.7% 216.4%

Crude Oil 5.4% 45.0% 20.5% 87.4%

Natural Gas 3.1% -8.4% -48.4% 4.1%

Brent Crude Oil 14.4% 54.5% 31.9% 111.0%

Soybean 1.4% 29.1% 2.9% 35.5%

Copper 0.4% 36.3% 61.9% 199.5%

Silver -8.5% 29.9% 174.7% 215.2%

Corn -2.8% 20.5% -6.7% 48.7%

Alumnium -2.1% 18.4% 11.4% 90.8%

Live Cattle -0.9% -5.7% 81.4% 121.1%

Sugar -1.0% 9.5% -11.1% -21.7%

Soybean Meal 6.7% 34.4% 9.5% 19.9%

Coffee -15.5% -22.4% 49.8% 91.8%

Soybean Oil -3.8% 38.8% 15.4% 104.1%

Gas Oil 8.7% 110.9% 116.6% 227.9%

Zinc -1.9% 30.2% 30.9% 64.4%

Wheat -10.7% 33.0% -6.9% 68.1%

Gasoline 0.0% 74.3% 52.5% 131.1%

Heating Oil 10.3% 112.5% 111.7% 224.4%

Nickel -5.6% 4.6% -12.1% 49.8%

Lean Hogs -5.9% -21.2% -14.1% 60.6%

Cotton -18.4% 18.1% -30.6% 9.5%

Winter Wheat -10.6% 47.3% 0.2% 76.4%

Lead -1.8% -5.3% -12.3% -12.6%

COMMODITY PERFORMANCE
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AS OF SEPTEMBER 30, 2026

US Equity Valuation and Real Rates

Source: Morgan Stanley Wealth Management GIO, Bloomberg.
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CHANGE IN YIELD SINCE AUGUST 13, 2026
AS OF SEPTEMBER 30, 2026

September Market Action Focused on Rates: Rotation 
to Rate Insensitive Areas

Source: Morgan Stanley Wealth Management GIO, Bloomberg, FactSet

SECTOR AND INDUSTRY SELECT METRICS
AS OF SEPTEMBER 30, 2026

Total Return 12-Month Forward 
P/E Ratio

Current P/E 
Ratio

Premium
/Discount to 
20-Year Avg.Sector / Group Sep-26 2026 

(YTD) Current 20-Year 
Avg.

Information 
Technology 4.5% 28.4% 21.5x 18.8x 14.3%

Communication 
Services 4.3% 4.5% 18.6x 16.1x 15.8%

Consumer 
Discretionary -5.8% -5.8% 22.6x 21.0x 7.8%

Consumer Staples -3.3% 6.0% 20.7x 18.1x 14.7%

Energy -2.7% 40.3% 13.0x 14.0x -7.7%

Financials -7.2% -1.4% 14.1x 13.0x 8.5%

Health Care -0.9% 10.2% 18.4x 15.1x 21.7%

Industrials -4.4% 8.5% 22.5x 17.2x 31.1%

Materials -6.7% 8.8% 21.5x 18.8x 14.3%

Real Estate -6.1% 5.3% 16.7x 15.9x 4.9%

Utilities -5.9% -5.7% 16.7x 16.5x 1.4%

S&P 500 -0.3% 12.7% 18.9x 16.7x 13.6%

Magnificent Seven 4.2% 9.2% 24.1x 27.9x -13.7%

Software Industry -0.6% 4.1% 26.1x 21.6x 21.1%
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SHARE OF S&P 500 STOCKS TRADING ABOVE 50-DAY MOVING AVG.
AS OF OCTOBER 2, 2026

INDEX PRICE PERFORMANCE FROM AUGUST HIGHS
AS OF OCTOBER 2, 2026 (AUGUST 13, 2026 = 0)

Breadth Pulled Back; Small Caps and the Equal-
Weighted S&P 500 Lag

Source: Morgan Stanley Wealth Management GIO, Bloomberg
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AS OF OCTOBER 2, 2026

S&P 500 EARNINGS ESTIMATES: MS & CO. VS. CONSENSUS

EARNINGS REVISIONS BY SECTOR
AS OF OCTOBER 2, 2026

AS OF OCTOBER 2, 2026

S&P 500 EARNINGS REVISIONS BREADTH

Earnings Revisions Remain Strong But Concentrated

Source: Morgan Stanley Wealth Management GIO, MS & Co. Research, Bloomberg. Earnings revision breadth is defined as the number of positive analyst revisions minus the number of negative analyst revisions 
divided by the total number of revisions. 
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Sector / Index 2026 EPS Contribution 
to 2026 S&P 

500 EPS

2027 EPS Contribution 
to 2027 S&P 

500 EPSJune-26 Current Jun-26 Current
Comm. Serv. $24.03 $28.10 8.5% $27.72 $29.17 32.2%
Cons. Disc. $74.72 $87.68 23.7% $90.48 $96.23 28.9%
Energy $68.03 $79.16 8.1% $61.25 $64.57 10.9%
Financials $56.94 $59.81 6.9% $63.05 $65.82 11.0%
Health Care $91.83 $90.36 -2.8% $115.16 $119.46 -2.8%
Industrials $55.22 $55.38 0.3% $69.09 $72.20 0.5%
Materials $35.11 $35.87 0.3% $39.61 $41.23 0.7%
Real Estate $7.63 $7.52 0.0% $8.54 $8.80 -0.5%
Consumer Staples $41.37 $41.23 -0.1% $45.85 $46.65 -0.3%
Info. Tech. $258.86 $265.36 55.2% $378.29 $456.15 19.4%
Utilities $24.51 $24.51 0.0% $28.66 $29.32 0.0%
S&P 500 $341.48 $360.83 100.0% $426.39 $470.70 100.0%
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AS OF OCTOBER 2, 2026

S&P 500 CONSENSUS EPS

AS OF OCTOBER 2, 2026

S&P 500 CONSENSUS EPS, YEAR-OVER-YEAR GROWTH 

Source: Morgan Stanley Wealth Management GIO, MS & Co. Research. Earnings revisions breadth is defined as the number of positive analyst revisions minus the number of negative analyst revisions divided by the 
total number of revisions. 

AS OF OCTOBER 2, 2026

S&P 500 FORWARD EPS, YEAR-OVER-YEAR

New Forecasts for 2026-2028 Suggest Growth 2x 
Normal, but Also Lumpy Deceleration
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AS OF SEPTEMBER 16, 2026

US IMPORT PRICE INDEX, YEAR-OVER-YEAR

US CPI, YEAR-OVER-YEAR
AS OF SEPTEMBER 11, 2026

AS OF SEPTEMBER 11, 2026

US SUPERCORE CPI, YEAR-OVER-YEAR

AS OF SEPTEMBER 10, 2026

US PPI, YEAR-OVER-YEAR

Inflation Trends Have Improved

Source: Morgan Stanley Wealth Management GIO, Bloomberg 
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AS OF SEPTEMBER 30, 2026

UMICH CONSUMER SENTIMENT HOVERING NEAR ALL-TIME LOWS

ESTIMATED IMPACT OF GAS PRICE ON HOUSEHOLD SPENDING
AS OF SEPTEMBER 30, 2026

AS OF OCTOBER 2, 2026

ONE-YEAR INFLATION EXPECTATIONS VS. RETAIL GAS PRICES

AS OF SEPTEMBER 30, 2026

US PERSONAL SAVINGS RATE

But the Consumer Seems Fragile

Source: Morgan Stanley Wealth Management GIO, MS & Co. Research, Bloomberg. Note: Personal savings rate data truncated for COVID-period levels. 
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Past performance is no guarantee of future results. Estimates of future performance are based on assumptions that may not be realized. This material is not a solicitation of any offer to buy or sell any security or 
other financial instrument or to participate in any trading strategy. Please refer to important information, disclosures and qualifications at the end of this material.
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MARKET-IMPLIED NUMBER OF 25-BP FED RATE HIKES/CUTS PRICED THROUGH DECEMBER 2027
AS OF OCTOBER 5, 2026

Change in Perceptions of Fed Policy Quickened

Source: Morgan Stanley Wealth Management GIO, Bloomberg
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October 2026

What We Forecast: Mid-Cycle Expansion Matures 

Source: Morgan Stanley Wealth Management GIO. 

S&P 500 trades toward 8,300 (MS & Co.’s base case annual target price)

2027E 
US GDP Growth

Real 2.3%

Nominal 4.7%

4Q2027E
US CPI

1.9%

December 2027
Two-/10-Year US Treasury Yield

4.50%/4.70%
2s10s slope to 20 bp

December 2027
Federal Funds Rate 

4.25%-4.50%

2027E 
Global

Real GDP 3.5%

CPI 2.5%

2027E 
US Dollar

1H -3%

2H +0%

US Dollar Index (DXY) @ 99

2026E/2027E 
S&P 500 Earnings

MS & Co. $339/$380

Consensus $362/$419

MS & Co. 2027 Growth: 12%
Consensus: 16%

Price/Earnings 
Multiples

Current 19.1x

Forecast 20.5x

Fair Value 17.8x
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AS OF OCTOBER 9, 2026

MORGAN STANLEY & CO. S&P 500 MID-YEAR 2027 FORECAST

S&P 500 EARNINGS ESTIMATES: MS & CO. VS. CONSENSUS
AS OF OCTOBER 9, 2026

AS OF OCTOBER 9, 2026

S&P 500 CURRENT AND HISTORICAL VALUATION

Current Indicators: Equity Valuation

Source: FactSet, Bloomberg, Morgan Stanley Wealth Management GIC 

Oct. 9, 
2026

Tech 
Bubble

Financial 
Crisis

20-Year 
Average

Relative
to Avg.

Trailing P/E Ratio 26.8 28.9 12.1 18.9 1.41

Forward P/E Ratio 19.2 26.6 11.2 16.6 1.15

Technology 20.7 62.4 12.6 24.1 0.86

Consumer Disc. 22.1 28.5 29.3 20.9 1.06

Communication Serv. 17.9 28.6 11.4 16.4 1.09

Industrials 22.9 20.1 8.6 17.6 1.30

Real Estate 33.5 - - - -

Financials 14.6 12.9 7.8 14.2 1.03

Consumer Staples 22.7 19.6 11.5 18.1 1.26

Energy 13.7 25.2 11.6 21.4 0.64

Utilities 15.9 14.8 9.8 14.9 1.07

Materials 16.8 13.8 13.9 18.1 0.93

Health Care 18.6 24.5 9.3 18.2 1.02

June 2028
EPS Estimates

P/E
Multiple

Price 
Target

Upside /
(Downside)

Bull Case $448 21.0x 9,400 20.3%

Base Case $404 20.5x 8,300 6.3%

Bear Case $311 19.0x 5,900 (24.5%)

Price 7,812

MS & Co. Estimates Consensus Estimates

$275
$339 $362 $380 $421 $429

$492

$0
$100
$200
$300
$400
$500
$600

2025 MS & Co.
2026 Est.

2026
Est.

MS & Co.
2027 Est.

2027
Est.

MS & Co.
2028 Est.

2028
Est.
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Explanatory Notes and Disclosures: This document is designed to assist you and your Financial Advisor in understanding portfolio positions, composition and subsets thereof. It is designed solely for
your individual use, is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security. Do not take action relying on this information
without confirming its accuracy and completeness. Please read carefully all accompanying notes and disclosures provided in this document.
For convenience purposes, your Financial Advisor may have assigned a designated name for this document. The list of the accounts covered in this document is noted herein and may not include all of
your accounts with us or external custodians. Furthermore, the information included in this document may not include all asset classes/securities/liabilities held by you at the firm or external
custodians. Please review this document carefully and discuss any questions you may have with your Financial Advisor. If you do not understand an entry, suspect an error, or want more details on
current values or other information, contact your Financial Advisor. This document is based upon your Morgan Stanley account holdings and may include other holdings/information that you or a third
party provided about assets custodied elsewhere. Morgan Stanley will not verify any other holdings/information. If any information reflects assets held away from Morgan Stanley that will be indicated.
The information contained in this document is subject to, and does not supersede the confirmations and account statements you receive from us. Values shown in your official account statement may
differ from the values shown in this document due to, among other things, different reporting methods, delays, market conditions and interruptions. If there are discrepancies between your official
account statement and this document, rely on your official account statement. Read your statement carefully.
The information in this document is approximate and subject to updating, correction and other changes. We are not obligated to notify you if information changes. Although the statements of fact and
data in this document have been obtained from, and are based upon sources that we believe to be reliable, we do not guarantee their accuracy, or timeliness, and any such information may be
incomplete or condensed. Percentage values shown in this document are subject to rounding, which may impact total values. The values of securities and other investments not actively traded may be
estimated or may not be available.
This information is provided for informational purposes only and should not be used for tax preparation. The information reported on your Form(s) 1099 supersedes the information provided in this
document and should be exclusively relied upon for tax preparation. Morgan Stanley, its affiliates and its employees are not in the business of providing tax or legal advice. Clients should seek advice
based on their particular circumstances from an independent tax and legal advisor. Morgan Stanley Smith Barney LLC is a registered Broker/Dealer, Member SIPC, and not a bank. Where appropriate,
Morgan Stanley Smith Barney LLC has entered into arrangements with banks and other third parties to assist in offering certain banking related products and services. SIPC insurance does not apply to
precious metals, other commodities, or traditional alternative investments.
Investment, insurance and annuity products offered through Morgan Stanley Smith Barney LLC are: NOT FDIC INSURED | MAY LOSE VALUE | NOT BANK GUARANTEED | NOT A BANK DEPOSIT | NOT
INSURED BY ANY FEDERAL GOVERNMENT AGENCY

Additional information about your Floating Rate Notes: For floating rate securities, the estimated accrued interest and estimated annual income are based on the current floating coupon rate and
may not reflect historic rates within the accrual period.

Important Information About Auction Rate Securities: For certain Auction Rate Securities there is no or limited liquidity. Therefore, the price(s) for these Auction Rate Securities are indicated as not
available by a dash "-". There can be no assurance that a successful auction will occur or that a secondary market exists or will develop for a particular security.

Important Pricing Information: Prices of securities not actively traded may not be available, and are indicated by a dash "-". Account values are based on the most recent security pricing available and
may be prior to the date of this material.

General Disclosures

Morgan Stanley Wealth Management ("MSWM", "Morgan Stanley" or "MSSB") is the trade name of Morgan Stanley Smith Barney LLC, a registered broker-dealer and investment adviser in the United
States. This material is for educational purposes only and is not an offer or solicitation to buy, sell, or participate in any security or trading strategy. Past performance is not a guarantee of future results.

Morgan Stanley offers a range of brokerage and advisory services, which create different types of client relationships and obligations. Please consult with your Financial Advisor to understand these
differences, or review our "Understanding Your Brokerage and Investment Advisory Relationships" brochure available at www.morganstanley.com/wealth-
relationshipwithms/pdfs/understandingyourrelationship.pdf.

Asset allocation, diversification, rebalancing and dollar cost averaging do not guarantee a profit or protect against loss in declining markets. Past performance is no guarantee of future results and
actual results may vary. Rebalancing strategies may also have tax consequences; investors should consult a qualified tax advisor before implementing such strategies.
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Conflicts of Interest: As a diversified global financial services firm, Morgan Stanley engages in a broad range of activities, including financial advisory and investment management services; sponsoring
and managing private investment funds; broker-dealer and principal securities transactions, commodities and foreign exchange transactions; and the publication of research, among other activities. In
the ordinary course of its business, these activities may create situations where Morgan Stanley's interests may conflict with those of its clients, including the private investment funds it manages.
Morgan Stanley can give no assurance that such conflicts of interest will be resolved in favor of its clients or any particular fund.

Indices are unmanaged and cannot be invested in directly. For index, indicator and survey definitions referenced in this report, please visit: www.morganstanley.com/wealth-investmentsolutions/wmir-
definitions

For more information, please refer to additional General Disclosures here: www.morganstanley.com/wealthbooks#general-disclosures.

Risks Associated With Investing

Investing in the markets entails the risk of market volatility. The value of all types of investments, including stocks, mutual funds, exchange-traded funds ("ETFs"), closed-end funds, and unit
investment trusts, may increase or decrease over varying time periods. Please carefully consider the investment objectives, risks, charges and expenses of investment fund(s) before investing.
The fund prospectus contains this and other information about the fund(s). To obtain a prospectus, contact your financial advisor. Please read the prospectus carefully before investing. There is
no assurance that investment funds will achieve their investment objectives. Besides the general investment risk of holding securities that may decline in value and the possible loss of principal
invested, closed-end funds may have additional risks related to declining market prices relative to net asset values (NAVs), active manager underperformance and potential leverage. To the extent the
investments depicted herein represent international securities, you should be aware that there may be additional risks associated with international investing, including foreign economic, political,
monetary and/or legal factors, changing currency exchange rates, foreign taxes, and differences in financial and accounting standards. These risks may be magnified in emerging markets and frontier
markets. Some funds also invest in foreign securities, which may involve currency risk. Equity securities may fluctuate in response to news on companies, industries, market conditions and general
economic environment Companies paying dividends can reduce or cut payouts at any time. Small- and mid-capitalization companies may lack the financial resources, product diversification and
competitive strengths of larger companies. In addition, the securities of small- and mid-capitalization companies may not trade as readily as, and be subject to higher volatility than, those of larger,
more established companies. Growth investing does not guarantee a profit or eliminate risk. Growth stocks can trade at relatively high valuations which may increase risk compared with an
investment in a company with more modest growth expectations. Value investing does not guarantee a profit or eliminate risk. Not all companies deemed value stocks are able to turn around their
business or successfully execute corrective strategies, and their stock prices may not rise as initially expected.

The value of fixed income securities will fluctuate and, upon a sale, may be worth more or less than their original cost or value at maturity. Bonds are subject to interest rate risk, call risk, reinvestment
risk, liquidity risk, and credit risk of the issuer. Yields may change with economic conditions and should be considered alongside other factors when making investment decisions. Credit ratings are
subject to change. High yield bonds carry additional risks, including increased risk of default and greater volatility due to lower credit quality of the issues. In the case of municipal bonds, income is
generally exempt from federal income taxes, though some income may be subject to state and local taxes and to the federal alternative minimum tax. Capital gains, if any, are subject to tax. Treasury
Inflation Protection Securities (TIPS) adjust coupon payments and underlying principal to compensate for inflation in line with the consumer price index (CPI). While the real rate of return is
guaranteed, TIPS typically offer lower returns and may significantly underperform conventional U.S. Treasuries during periods of low inflation. There is no guarantee that investors will receive par if
TIPS are sold prior to maturity. The Ultrashort-term fixed income asset class consists of high-quality securities with very short maturities and is therefore still subject to the risks associated with debt
securities such as credit and interest rate risk.

Money Market Funds: You could lose money in money market funds. Although government money market funds (defined as investing 99.5% of total assets in cash and/or securities backed by the U.S.
government) and retail funds (defined as money market funds open to natural person investors only) seek to preserve value at $1.00 per share, they cannot guarantee doing so. The price of other
money market funds will fluctuate, and when you sell shares they may be worth more or less than originally paid. Money market funds may impose a fee upon sale or temporarily suspend sales if
liquidity falls below required minimums. During suspensions, shares would not be available for purchases, withdrawals, check writing or ATM debits. A money market fund investment is not insured or
guaranteed by the Federal Deposit Insurance Corporation or other government agency. The Fund's sponsor has no legal obligation to provide financial support to the Fund and investors should not
expect that the sponsor will provide financial support to the Fund at any time.
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Investing in Commodities: Commodity prices may be affected by factors such as supply and demand, government policies, domestic or international political and economic events (including war or
terrorism), changes in interest and exchange rates, trading activity in commodities and related contracts, pestilence, technological developments, weather, price volatility, and liquidity constraints.
Physical precious metals are speculative, non-regulated products that may experience short- and long-term price volatility. Precious metals do not make interest or dividend payments and therefore
may not be appropriate for investors who require current income. Precious metals must be stored, which may impose additional costs on investors.

Master Limited Partnerships (MLPs): Investments in MLPs are subject to the risks generally applicable to companies in the energy and natural resources sectors, including commodity price
fluctuations, supply and demand imbalances, resource depletion and exploration risk. MLPs also carry interest rate risk and may underperform in rising interest rate environments. In addition, MLP
funds accrue deferred income taxes on net operating gains and capital appreciation; as a result their after-tax performance could differ significantly from that of its underlying assets.

Exchange Funds are private placement vehicles that enable holders of concentrated single-stock positions to exchange those stocks for a diversified portfolio. Investors may benefit from greater
diversification.

Alternative investments are often speculative and include a high degree of risk. Investors can lose all or a substantial amount of their investment. They are appropriate only for eligible, long-term
investors willing to forgo liquidity and put capital at risk for an indefinite period. They are often illiquid, may employ leverage, short-selling, or other speculative practices that increase volatility and risk
of loss, and may require large minimum investments and initial lock-ups. Alternative investments may also involve complex tax structures, tax-inefficient investing, and delays in distributing important
tax documents. Clients should consult their own tax and legal advisors, as Morgan Stanley Wealth Management does not provide tax or legal advice. They also typically carry higher fees and expenses
than traditional investments, which can reduce overall returns.

Sector investments, due to their narrow focus, tend to be more volatile than broadly diversified investments. Non-diversified portfolios: Portfolios that hold a concentrated number of securities may
experience greater overall declines when those securities lose value compared with more diversified portfolios. Portfolios that invest heavily in one or a few industry sectors are more vulnerable to price
fluctuations than those diversified across a wider range of sectors.

Environmental, Social and Governance (ESG) investments in a portfolio may experience performance that is lower or higher than a portfolio not employing such practices. Portfolios with ESG
restrictions and strategies as well as ESG investments may not be able to take advantage of the same opportunities or market trends as portfolios where ESG criteria is not applied. There are
inconsistent ESG definitions and criteria within the industry, as well as multiple ESG ratings providers that provide ESG ratings of the same subject companies and/or securities that vary among the
providers. Certain issuers of investments may have inconsistent views concerning ESG criteria where the ESG claims made in offering documents or other literature may overstate ESG impact. ESG
designations are as of the date of this material, and no assurance is provided that the underlying assets have maintained or will maintain any such designation or any stated ESG compliance. As a result,
it is difficult to compare ESG investment products or to evaluate an ESG investment product in comparison to one that does not focus on ESG. Investors should also independently consider whether the
ESG investment product meets their own ESG objectives or criteria. There is no assurance that an ESG investing strategy or techniques employed will be successful. Past performance is not a
guarantee or a dependable measure of future results.

Buying, selling, and transacting in Bitcoin, Ethereum or other digital assets ("Digital Assets"), and related funds and products, is highly speculative and may result in a loss of the entire investment.
Risks and considerations include but are not limited to: Digital Assets have only been in existence for a short period of time and historical trading prices for Digital Assets have been highly volatile. The
price of Digital Assets could decline rapidly, and investors could lose their entire investment. Although any Digital Asset product and its service providers have in place significant safeguards against
loss, theft, destruction and inaccessibility, there is nonetheless a risk that some or all of a product's Digital Asset could be permanently lost, stolen, destroyed or inaccessible by virtue of, among other
things, the loss or theft of the "private keys" necessary to access a product's Digital Asset. Digital Assets may not have an established track record of credibility and trust. Further, any performance data
relating to Digital Asset products may not be verifiable as pricing models are not uniform.

For more information, please refer to additional Risks Associated With Investing here: www.morganstanley.com/wealthbooks#risks-associated-with-investing.

Investment Advisory Programs
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The sole purpose of this material is to inform, and it in no way is intended to be an offer or solicitation to purchase or sell any security, other investment or service, or to attract any funds or deposits.
Investments mentioned may not be appropriate for all clients. MSWM offers investment program services through a variety of investment programs, which are opened pursuant to written client
agreements. Each program offers investment managers, funds and features that are not available in other programs; conversely, some investment managers, funds or investment strategies may be
available in more than one program. For more information, please see the Morgan Stanley Smith Barney LLC MSWM program disclosure brochure (the "Morgan Stanley ADV"). The Morgan Stanley
ADV is available at www.morganstanley.com/ADV.

The Morgan Stanley Pathway Funds, Firm Discretionary UMA Model Portfolios, and other asset allocation or any other model portfolios that are discussed in this material are available only to
investors participating in Morgan Stanley Consulting Group advisory programs. For additional information on the Morgan Stanley Consulting Group advisory programs, see the applicable ADV
brochure, available at www.morganstanley.com/ADV or request from your Morgan Stanley Financial Advisor or Private Wealth Advisor. To learn more about the Morgan Stanley Pathway Funds, visit
the Funds' website at www.morganstanley.com/wealth-investmentsolutions/cgcm.

Generally, investment advisory accounts are subject to an annual asset-based fee (the "Fee") which is payable monthly in advance (some account types may be billed differently). In general, the Fee
covers Morgan Stanley investment advisory services, custody of securities with Morgan Stanley, trade execution with or through Morgan Stanley or its affiliates, as well as compensation to any Morgan
Stanley Financial Advisor.

In addition, each account that is invested in a program that is eligible to purchase certain investment products, such as mutual funds, will also pay a Platform Fee (which is subject to a Platform Fee
offset) as described in the Morgan Stanley ADV. Accounts invested in the Select UMA program may also pay a separate Sub-Manager fee, if applicable.

If your account is invested in mutual funds or exchange traded funds (collectively "funds"), you will pay the fees and expenses of any funds in which your account is invested. Fees and expenses are
charged directly to the pool of assets the fund invests in and are reflected in each fund's share price. These fees and expenses are an additional cost to you and would not be included in the Fee
amount in your account statements. The advisory program you choose is described in the Morgan Stanley ADV.

Morgan Stanley or Executing Sub-Managers, as applicable, in some of Morgan Stanley's SMA programs may effect transactions through broker-dealers other than Morgan Stanley or our affiliates. In
such instances, you may be assessed additional costs by the other firm in addition to the Morgan Stanley and Sub-Manager fees. Those costs will be included in the net price of the security, not
separately reported on trade confirmations or account statements. Certain Sub-Managers have historically directed most, if not all, of their trades to outside firms. Information provided by Sub-
Managers concerning trade execution away from Morgan Stanley is summarized at: www.morganstanley.com/wealth/investmentsolutions/pdfs/adv/sotresponse.pdf. For more information on trading
and costs, please refer to the Morgan Stanley ADV or contact your Financial Advisor / Private Wealth Advisor.

GIMA Conflicts of Interest: Our business is subject to various conflicts of interest. For example, ideas and suggestions for which investment products should be evaluated by Global Investment
Manager Analysis (GIMA) come from a variety of sources, including our MSWM Financial Advisors and their direct or indirect managers, and other business persons within MSWM or its affiliates. Such
persons may have an ongoing business relationship with certain investment managers or mutual fund companies whereby they, MSWM or its affiliates receive compensation from, or otherwise related
to, those investment managers or mutual funds or for which a portion of their clients' assets are already invested. Separately, certain strategies managed or sub-advised by us or our affiliates, including
but not limited to MSIM and Eaton Vance Management ("EVM") and its investment affiliates, may be included in your account. See the conflicts of interest section in the applicable Morgan Stanley ADV
brochure for a discussion of other types of conflicts that may be relevant to GIMA's evaluation of managers and funds. In addition, MSWM, Morgan Stanley & Co. LLC ("MS & Co."), managers and their
affiliates provide a variety of services (including research, brokerage, asset management, trading, lending and investment banking services) for each other and for various clients, including issuers of
securities that may be recommended for purchase or sale by clients or are otherwise held in client accounts, and managers in various advisory programs.

MSWM, managers, MS & Co., and their affiliates receive compensation and fees in connection with these services. MSWM believes that the nature and range of clients to which such services are
rendered is such that it would be inadvisable to exclude categorically all these companies from an account.
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Morgan Stanley charges each fund family we offer a mutual fund support fee, also called a "revenue-sharing payment," on client account holdings in fund families according to a tiered rate that
increases along with the management fee of the fund so that lower management fee funds pay lower rates than those with higher management fees.

For more information, please refer to additional Investment Advisory Programs disclosures here: www.morganstanley.com/wealthbooks#investment-advisory-programs.

Products and Services

Annuities and insurance products are offered in conjunction with Morgan Stanley Smith Barney LLC's licensed insurance agency affiliates. Not all products and services discussed herein are available
through Morgan Stanley Smith Barney LLC's licensed insurance agency affiliates. Since life and long-term care insurance are medically underwritten, you should not cancel your current policy until your
new policy is in force. A change to your current policy may incur charges, fees and costs. A new policy will require a medical exam. Surrender charges may be imposed and the period of time for which
the surrender charges apply may increase with a new policy. You should consult with your own tax advisors regarding your potential tax liability on surrenders. Investment, insurance and annuity
products offered through Morgan Stanley Smith Barney LLC are: NOT FDIC INSURED | MAY LOSE VALUE | NOT BANK GUARANTEED | NOT A BANK DEPOSIT | NOT INSURED BY ANY FEDERAL
GOVERNMENT AGENCY.

Lending products, including securities-based loans, are offered by Morgan Stanley Smith Barney LLC (MSSB), Morgan Stanley Private Bank, National Association (MSPBNA), and Morgan Stanley
Bank, N.A. (MSBNA), collectively referred to as "the Firm" as applicable. Borrowing against securities involves risk and may not be appropriate for all clients. Risks include maintenance calls, forced
liquidation of securities, and potential tax consequences. The Firm reserves the right to change collateral requirements, decline funding requests, or call loans at any time. Products are distinct and
subject to independent underwriting and approval. Rates, terms, and availability may vary.

Residential mortgage loans and home equity lines of credit are offered by MSPBNA, Member FDIC an Equal Housing Lender. Nationwide Mortgage Licensing System Unique Identifier #663185. The
proceeds from a residential mortgage loan (including draws and advances from a home equity line of credit) are not permitted to be used to purchase, trade, or carry eligible margin stock;
repay margin debt that was used to purchase, trade, or carry margin stock; or to make payments on any amounts owed under the note, loan agreement, or loan security agreement; and
cannot be deposited into a MSSB or other brokerage account. The pledged-asset feature allows eligible securities to be used as a substitute for a cash down payment. The pledged-asset feature
allows eligible securities to be used as an alternative to a cash down payment. Clients must maintain collateral levels and may be subject to liquidation if requirements are not met. Interest-only and
adjustable-rate mortgages (ARMs) carry specific risks, including payment increases and higher total interest costs. ARMs are based on the SOFR 30-Day Average. Relationship-based pricing is available
based on eligible household assets held at the Firm.

Cards and Cash Management: Debit Cards offered through the Firm are issued by MSPBNA under license from Mastercard. American Express Cards offered through the Firm include the Platinum
Card®, Blue Cash Preferred®, and the Morgan Stanley Credit Card. Eligibility requires an "Eligible Account" at the Firm. Cards are issued by American Express National Bank. Terms, conditions, and
restrictions apply. The Greenlight App and Debit Card is provided by Greenlight Financial Technologies, not the Firm or any of its affiliates. The Morgan Stanley CashPlus is a brokerage account offered
through MSSB. Conditions and restrictions apply. For more information, see the CashPlus Disclosure Statement.

Deposit Products and FDIC: Under the Bank Deposit Program, free credit balances held in an account(s) at Morgan Stanley Smith Barney LLC are automatically deposited into an interest-bearing
deposit account(s) at FDIC-insured banks. Certain conditions must be met. For more information, view the Bank Deposit Program Disclosure Statement. The Savings and Preferred Savings Programs
offer FDIC-insured deposit accounts at Morgan Stanley Private Bank, National Association, Member FDIC or Morgan Stanley Bank, N.A., Member FDIC. The Savings programs are not intended for
clients who need to have frequent access to funds and those funds will not be automatically accessed to reduce a debit or margin loan in your brokerage account. Withdrawals are limited to 10 per
calendar month, and excess withdrawals may incur fees. Promotional rates may be offered from time to time and are subject to change at any time.

Morgan Stanley Smith Barney LLC is a registered Broker/Dealer and not a bank. Where appropriate, Morgan Stanley Smith Barney LLC has entered into arrangements with banks and other third parties
to assist in offering certain banking-related products and services.
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Investment, insurance and annuity products offered through Morgan Stanley Smith Barney LLC are: NOT FDIC INSURED | MAY LOSE VALUE | NOT BANK GUARANTEED | NOT A BANK
DEPOSIT | NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY

For more information, please refer to additional Products and Services disclosures here: www.morganstanley.com/wealthbooks#products-and-services.

Other General Disclosures

When MSWM, its affiliates and Morgan Stanley Financial Advisors and Private Wealth Advisors (collectively, "MS") provide "investment advice" regarding a retirement or welfare benefit plan account,
an individual retirement account or a Coverdell education savings account ("Retirement Account"), MS is a "fiduciary" as those terms are defined under the Employee Retirement Income Security Act of
1974, as amended ("ERISA"), and/or the Internal Revenue Code of 1986 (the "Code"), as applicable. When MS provides investment education, takes orders on an unsolicited basis or otherwise does not
provide "investment advice", MS will not be considered a "fiduciary" under ERISA and/or the Code. For more information regarding MS's role with respect to a Retirement Account, please visit
www.morganstanley.com/disclosures/dol. Tax laws are complex and subject to change. MS does not provide tax or legal advice. Individuals are encouraged to consult their tax and legal advisors (a)
before establishing a Retirement Account, and (b) regarding any potential tax, ERISA and related consequences of any investments or other transactions made with respect to a Retirement Account.
Individuals should consult their tax advisor for matters involving taxation and tax planning and their attorney for matters involving trust and estate planning, charitable giving, philanthropic planning
and other legal matters. This material is not a financial plan and does not establish an investment advisory relationship. MS will only prepare a financial plan at your specific request using MS approved
financial planning software.

No obligation to notify: MSWM has no obligation to notify you when the model portfolios, strategies, or any other information in this material changes. All expressions of opinion are subject to
change without notice and are not intended to be a forecast of future events or results.

This material, or any portion thereof, may not be reprinted, sold or redistributed without the written consent of Morgan Stanley Smith Barney LLC.

E*TRADE from Morgan Stanley is a registered trademark of Morgan Stanley. Morgan Stanley Smith Barney LLC, Member SIPC. Consulting Group, Investment Advisory Services, Private Wealth
Management and Graystone are businesses of Morgan Stanley Smith Barney LLC.

For more information, please refer to additional Other General Disclosures here: www.morganstanley.com/wealthbooks#other-general-disclosures.
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