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Delaware asset protection trusts

Certain professionals face greater potential risk of having their assets diminished by
creditors. Physicians, attorneys, accountants, business owners in hazardous work,
entrepreneurs and even financial planners are among the most vulnerable. The
multifaceted nature of these professions and the enormous responsibilities they

carry make them popular targets for lawsuits.

As such, individuals in risky occupations, especially those who
have accumulated significant wealth, often consider planning
techniques to protect their assets from potential creditors.

The state of Delaware is a leader in asset protection legislation.
Under Delaware law, assets can be largely protected from
creditors of the trust grantor or beneficiary with an asset
protection trust (APT).

How it works

A grantor creates an irrevocable trust — a trust that can’t be
changed or terminated until its terms have been completed —
with an independent Delaware trustee and transfers property
to the trust, while retaining specific powers over the assets:

o The right to receive discretionary income and principal
o A testamentary power of appointment

e Veto power over distributions

o The right to act as investment advisor

« The ability to designate a trust protector

Benefits

In addition to affording the trust grantor specific decision-making
provisions, an asset protection trust offers numerous benefits:

o Assets are protected from potential creditors
o The grantor can receive income and principal from the trust

 The grantor may act as an investment advisor

o It offers protection similar to an offshore trust without the
cost or complexity

« Interest can be held in a Limited Liability Company (LLC) or
Family Limited Partnership (FLP) while the grantor retains
control of assets
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Plan to protect your assets.

A Delaware asset protection trust can be an effective tool

for limiting losses from potential creditor claims. There are
statutes limiting the extent to which assets can be protected
with an asset protection trust. Limitations include support
payments or alimony for a former spouse and certain creditor
claims arising prior to the creation of the trust.

But with sufficient advance planning, a trust formed under
Delaware law will provide an excellent level of asset protection.

For more information contact your financial advisor.

RBC Trust Company (Delaware) Limited, a non-depository trust company regulated by the Delaware State Bank Commissioner. You should carefully read any risk
warnings or regulatory disclosures or any other literature enclosed or forwarded to you by RBC Trust Company (Delaware) Limited, its subsidiaries or affiliates. RBC
Trust Company (Delaware) Limited is a wholly owned subsidary of City National Bank.

Some of the services detailed are not offered in all state or foreign jurisdictions and may not be available to you. This document does not constitute an invitation
to buy or the solicitation of an offer to sell securities or any other products or services in any jurisdiction to any person to whom it is unlawful to make such a
solicitation in such jurisdiction. Consult with your financial advisor before making your investment decisions. This is intended as general information only and is
not intended as taxation, legal, investment or other professional advice. You should always obtain independent professional advice particular to your individual
circumstances.

City National Bank, its affiliates and its subsidiaries, as a matter of policy, do not give tax, accounting, regulatory or legal advice. Rules in the areas of law, tax and
accounting are subject to change and open to varying interpretations. You should consult with your other advisors on the tax, accounting and legal implications of
actions you may take based on any strategies presented, taking into account your own particular circumstances.

Investment management products and services described are not deposits, are not insured by the Federal Deposit Insurance Corporation or other similar
institution, may lose value and contain no bank guarantee. Past performance is not necessarily a guide to future performance and any exposure to foreign
currencies may cause additional fluctuation in the value of any investment.

IRS Circular 230 Notice: To insure compliance with requirements imposed by the IRS, we inform you that in compliance with the US Federal Tax Regulations, unless
expressly stated in writing otherwise, any discussion of tax matters contained in this communication, (or any attachment hereto), is not intended, or written to be
used as, and can not be used as, or considered to be a “covered opinion,” or other written tax advice, and should not be relied upon by any person for the purpose
of (i) avoiding any IRC related penalties that may be imposed on a taxpayer or (i) promoting, marketing or recommending to another party any transaction or tax
related matter(s) addressed herein (or attachments hereto) for IRS audit, tax dispute or any other purpose.
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